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ADMISSION OF PHILADELPHIA TRUST COMPANIES TO THE 
CLEARING HOUSE 


The Philadelphia Clearing House Association, at its recent quarterly meet- 
ing, adopted a resolution favoring the admission of trust companies to clearing 
privileges on the non-membership basis. The condition exacted from trust com- 
panies, applying for admission, is that they maintain a cash reserve of 15 per 
cent., of which 5 per cent. shall be in vault and to per cent. on deposit in other 
reserve banks. This action was taken in response to applications for admission 
filed by the Land Title & Trust Company, the Girard Trust Company, the Penn- 
sylvania Company for Insurances on Lives and Granting Annuities. the West 
End Trust Company and the Central Trust Company, all of which signify will- 
ingness to maintain the required 15 per cent. reserve. 

There is no provision in the laws of Pennsylvania requiring trust companies 
to maintain a cash reserve. But the leading trust company Officials of Phila- 
delphia recognize the validity of the claim that trust companies, conducting also 
a commercial banking business, should be obliged to have a reserve against de- 
posit liabilities. Recent banking troubles in Philadelphia emphasized the ad- 
vantage of protecting depositors and likewise seeking a closer affiliation with 
the National banks through the Clearing House. The action of the Philadelphia 
trust companies, therefore, in maintaining voluntarily a cash reserve of 15 per 
cent., is in accord with wholesome banking and will insure the greater welfare 
of trust companies. 

In New York City the trust companies are now subject to a law requiring a 
cash reserve of 15 per cent. of which 5 per cent. shall be in vault on and after 
January 1, 1907. It is to be hoped that the action of the Philadelphia Clearing 
House will create a sentiment among the National bank officials of New York 
City favorable toward admitting the trust companies to clearing privileges. In 
Boston the trust companies are similarly required to maintain a cash reserve of 
I5 per cent., of which one-third must be constantly on hand. In Chicago the 
Clearing House banks and trust companies work in closest harmony. The St. 
Louis Clearing House likewise extends clearing facilities to trust companies 
which maintain the required reserves under the rules of the association. 

The action of the Philadelphia Clearing House, which is to be formally rati- 
fied at the November meeting, is an important step in the direction of closer and 
entirely harmonious relations between National banks and trust companies. The 
system of collecting trust company checks and items in Philadelphia is primitive 
and not in accord with modern banking practice. The recognition of the trust 
companies by the Philadelphia Clearing House is especially gratifying because 
of the fact that the Quaker City is the home of the oldest trust companies in the 
United States and the city in which the trust company movement received its 
earliest impetus. 
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TRUST COMPANY FEES AND AND PROFITS 
WILLIAM G. LACKEY. 
Bond Officer Mississippi Valley Trust Company, St. Louis, Mo. 


A business without profit is like Hamlet without the ghost, and yet we fre- 
quently see a business run without any intelligent consideration of the items of 
profit—the cost and sale price and their relation to each other. This probably 
accounts for the failure of 90 per cent. of those embarking in general lines of 
business. The first question that should confront a business institution is, At 
what price shall we sell our commodity or service that we may be compensated 
for our labor, our risk, our time and our thought? To the dealer in commodities 
the problem is not a difficult one, for he can easily count his cost and add his 
profit, but to fix upon a fair and adequate charge for service is not always an 
easy thing to do. Between the Scylla of driving away your customer and the 
Charybdis of getting too little gain, the fixing of the fee sometimes demands 
fully as close attention as the doing of the service itself. 

The two policies of measuring the fee by the unintelligent guess of some 
clerk or official or gauging its size by the weight the traffic will bear, are equally 
bad and unfair both to the server and the served—to the one because a laborer 
is worthy of his hire; to the other because he is not worthy of more. 

An intelligent consideration of the question cannot in the nature of things 
bring about a uniform scale of charges for service, nor would this be desirable 
if practicable, for conditions vary in different communities and no two of them 
are subject to like environment of supply and demand and cost of production, 
the three great leveling laws of economics. Careful thought upon the subject, 
however, will tend to lessen the wide divergence between extremes and bring 
fees closer to the plane of real values. 

In arriving at a fair conclusion it is necessary to balance the cost to our- 
selves with the return to our customer. To do this there must be considered 
(a) the amount of time and talent required in the service; (b) the liability, legal 
and moral, attached to such service; (c) the value of the service to the cus- 
tomer; and (d) in mitigation perhaps of the size of the fee, the benefit to our- 
selves of a business relationship with the customer. 

Our remarks in this paper are confined to such services only as are per- 
formed by the trust company in its fiduciary relationship to its clientele and 
which are almost entirely professional in their nature. 

(a) Generally speaking, the amount of time consumed in transacting the 
details of trust company business is of little consequence. Merely clerical work 
is cheap, so we must look elsewhere for the true measure of value. These ser- 
vices, being in their nature professional, require in their performance mental 
training and talent of the highest order. To render them properly one must 
have around him, to be sure, an adequate corps of competent clerks and assist- 
ants, but he must also be possessed of a sound common sense, must have had 
a wide experience, must have given close application to the needs of the busi- 
ness, and must possess much of that inestimable quality of success called tact, 
for his dealings are with business men and women who are not only shrewd, 
but touchy.- The combination of these qualities is rare and in just such propor- 
tion is valuable both to the possessor of them and to those who come to him for 
advice or aid. 

(b) The second question involved in determining the matter under dis- 
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cussion, is the liability of the trust company. In its every act there is some 
liability. No more can the corporation escape it than the individual. And 
whether that liability be legal or moral only—binding in the eyes of the law, 
or merely in public esteem—it should be guarded with jealous care. And in 
proportion to each act of service is fraught with consequences that make for good 
or ill, it should be made to produce its just pro rata of the possible cost. 

(c) We must consider in the next place the value of the service to our 
customer. This will be measured, primarily, by the result to him in dollars and 
cents, and, secondly, by the satisfaction that comes from courteous and fair 
treatment and the peace of mind that follows his confidence in our good name 
and reputation. One is always willing to pay for what is profitable, and surely 
one will not gainsay a fair return to the person or corporation that by dint of 
honest and efficient service has brought that service into large demand. 

(d) All the three preceding considerations relate to the question of how 
large the fee may be. There is a fourth one relating to the question of how 
small it may be, to wit, the benefit to the trust company of the contemplated bus- 
iness relationship with the customer. After you have gotten the fee as large 
as is reasonable by application of the first three considerations, it may then be 
well to mitigate your offense by weighing carefully the fourth, but weigh it care- 
fully and do not carry your generosity to the point of buying the business. Good 
business methods pay—if they do not pay they are not good. 

For purposes of convenience we will classify the fiduciary services of a trust 
company as follows: 

(1) Acting as Executor, Administrator, Agent, Trustee, Curator, Guar- 

dian etc. of estates ; 

(2) Acting as Transfer Agent and Registrar of stocks and bonds; 

(3) Acting as Trustee under corporate mortgages securing bond issues; 

(4) Acting as Depository for the payment of bonds, coupons, and invest- 

ment of sinking funds; 

(5) Acting as Custodian for papers left in escrow; 

(6) Acting as Receiver or Assignee for corporations or individuals. 

(1) In Missouri and in many other States there is but little difficulty in 
determining the fees to be charged for service under the first classification, for 
here and in many States the fees in some or all of the capacities mentioned are 
fixed by statute or judicial decree. In Missouri, for instance, executors and 
administrators, by statute, are allowed five per cent. commission upon disburse- 
ments of personal property, the period of administration covering two years or 
longer. The statutes provide that in the case of curatorships or guardianships 
the fee shall be a reasonable one. So well satisfied have our courts become that 
the five per cent. allowed in the cases of administrators and executors is a fair 
compensation, that they almost universally follow the rule in the allowance to 
curators, guardians and trustees, except, of course, where the period of adminis- 
tration of these latter trusts extend over only a short time. Notwithstanding 
the fact that both the courts and individuals generally look upon the statutory 
five per cent. as fair and reasonable, we sometimes find in the scramble for busi- 
ness the rule is not adhered to by the trust companies themselves. Where there 
is such reason for uniform action and such precedent as court decision for our 
guide, there should not be the slightest ground for variance between fiduciaries 
as to the compensation. 
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We believe the fixing of a smaller amount than the usual legal compensation 
discredits in the eyes of our customer both the justice of the law and the value 
of the service performed. This amount is justified by every rule of the measure 
of value—the service requires much time, considerable talent, entails a liability, 
both legal and moral, for misfeasance or malfeasance, and is of undoubted value 
to the beneficiary. 

(2) The second classification of service is that of acting as Transfer Agent 
for corporate stocks and as Registrar of corporate stocks and bonds. Except 
in the cities of New York and Pittsburg and possibly one or two others where 
the stock exchanges require that corporate stocks be registered by a Registrar 
before being admitted to dealings on the exchange, this branch of trust com- 
pany business has not developed to an extent at all commensurate with its im- 
portance. I am inclined to think that in our own community its failure to de- 
velop is due in part to the under-estimation by the trust companies themselves 
of the importance and need of the service, as evidenced by the nominal fees 
asked for it. In this service there is but little time and not a great deal of talent 
required, but the liability, both moral and legal, is heavy in case of mistake; and 
the service is of untold value to the issuing corporation and those dealing with 
it. The fees charged seem to be fixed entirely without regard to these latter 
considerations. A trust company should take the position that whenever its 
name, by its consent or action, appears upon the certificate or obligation of an- 
other corporation, it means something. If it means nothing, then do not permit 
it. If it means something, then charge for it commensurately. 

To the credit of the trust companies, it may be said, the law books are 
spare of cases wherein the liability of a trust company as transfer agent or 
registrar of corporate stocks is tested—so careful have they been in the execu- 
tion of the details and necessities of such service. However, it is quite clear to 
any one giving the question due consideration, that if a trust company as trans- 
fer agent of another corporation, overissues its stock, transfers a stock certificate 
upon a forged endorsement or upon endorsement without full authority of the 
law, it would be liable under the law for pecuniary damage, and in the eyes of 
the public suffer a further and greater damage still. 

In the matter of registering corporate stocks, while the legal liability may 
not be and I believe is not the same, except perhaps as to permitting overissue, 
I do believe the moral responsibility is equally binding, and that it is the better 
policy to exercise the same care in the registration of stocks as in the transfer 
of them, looking to the very same requirements. Especially is this so when act- 
ing as registrar of stocks where the issuing corporation acts as its own transfer 
agent. 

Another feature we might mention as bearing upon the fee in this particular 
service, is the ill will frequently gained from your own customer by your neces- 
sary insistence upon formalities and technicalities which he regards as red-tape 
and of no importance. 

(3) This brings us to the consideration of the service of a trust company 
as Trustee under a corporate mortgage. Probably there is no branch of its ser- 
vice more important. Of the considerations of value entering into its perform- 
ance, a great deal of time and painstaking care are necessary, legal and business 
talent is required, and the liability, both legal and moral, is greater than most 
of us appreciate. In the first place it is necessary for the trust company to 
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examine into the corporation from its beginning, looking into its incorporation, 
its charter, its authority to issue the bonds, including an examination of the min- 
utes of the directors’ and stockholders’ meetings authorizing them, the form and 
requirements of the mortgage, the form and authenticity of the bonds, together 
with the signature and corporate seal of the issuing company—after all of which 
it attests over its own signature the genuineness of the bonds as issued under the 
mortgage. If any of these matters have gone wrong, if the corporation is not 
properly organized and is not a legal entity, if the stockholders and directors 
have not properly authorized or approved the mortgage, if the mortgage is loose 
in form and not complete in its enforcing power, if the bond and mortgage are 
not properly executed, if there is not property back of the bonds secured by the 
mortgage—in any of these contingencies the trust company is reprehensible for 
neglect of duty, if not legally liable for resulting damage to the bondholder. 
While the certificate of a trustee usually reads in some such form as the follow- 
ing: 

“This is to certify that the within bond is 
one of a series of bonds described in the 
within mentioned mortgage deed of trust.” 


nevertheless the law books are not without precedent for the statement that a 
trust company is reprehensible and liable in damages if such a certificate be 
placed upon a bond without regard to the property securing it—that is to say, 
such a certificate justifies the public in believing that some measure of value is 
back of the bond certified and that the Trustee has not been wholly oblivious tc 
the question as to whether there were property or not securing it. 

In accepting a trusteeship under a mortgage, a trust company creates the 
relation of trustee and cestui que trustent between itself and the future bond- 
holders and equity will imply and impose upon the trustee certain duties and 
obligations not expressly defined in the mortgage itself. Under the decisions, 01 
without the decisions, no reputable trust company should allow its certificate tc 
go on a corporate bond unless it has reasonable ground to believe that the cor 
poration is regular, its issue authorized, and that there is property back of and 
secured under the mortgage commensurate in a measure at least with the issue. 
While there may be room for difference of opinion as to the technical import of 
the trustee’s certificate, there can be no doubt that the public generally rely much 
upon it, and many of the unthinking public go so far even as to consider the 
trustee’s certificate in the nature of a personal obligation to pay the bonds certi- 
fied. While trust companies should not in any sense be held accountable for 
such ignorance on the part of the public, yet they should have due regard to it 
and to every consideration of public or private import in affixing its signature 
to any instrument. 

That this service should be done for a nominal fee of 25 or 50 cents per 
$1,000 par value of the bond issue, in my judgment, is discrediting the value of 
the service performed. In large issues we often hear it said that 50 cents is 
sufficient, since, while the proportionate fee per $1,000 is small, the aggregate 
is satisfactory. We should remember, however, that, in proportion as the issue 
is larger, in such proportion is our responsibility and the customers benefit the 
greater. Without the certificate of a trustee it would indeed be a difficult matter 
for a corporation to sell ,say, a $5,000,000 issue of its bonds. If by means of 
this certificate and the protection which the responsibility and standing of the 
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trustee before the community affords the investor, the corporation is enabled 
to sell its $5,000,000 of bonds, is it fair to say that the trustee should receive 
for its services a nominal fee of $2,500? A second rate lawyer would charge 
more than this for examining the papers in the case. The larger the clients’ 
interest, the larger the responsibility, and by so much larger should be the fee. 
Shall the Trust Company reverse the general rule of charges? Doctors and 
lawyers have no rich patients on their charity lists, why should trust companies? 

(4) Millions of money a year are received and paid out by Trust Companies 
for maturing bonds and coupons, and millions of funds invested under sink- 
ing fund provisions of mortgages, in most cases absolutely without compensation, 
and in others with practically none at all. If a trust company should pay a 
forged bond, or one which had been registered and transferred by a forged en- 
dorsement, or should pay a duplicated coupon, or make a mistake in the invest- 
ment of the sinking fund, it would suffer more both in pocket and in reputation 
that its fees in this behalf would amount to in a decade. It is true that the use 
of funds on deposit for the payment of the bonds and coupons and for invest- 
ment in sinking funds compensates somewhat for the service. That this may be 
so it is often required that bond and coupon money be deposited a certain length 
of time before the date of payment, but this requirement is more frequently 
honored in its breach than its observance, and its compensating value conse- 
quently is of most serious doubt. So mad has been the scramble for business 
in this particular that we trust companies have justified municipalities and cor- 
porations in thinking they confer on us a special favor in permitting us to pay, 
cancel and forward, express prepaid, their matured bonds and coupons, to say 
nothing of having been allowed to dun them for days and weeks beforehand 
for funds to meet their obligations and deliver them a diatribe on the dire conse- 
quences of their possible default. 

(5) We now come to the services of the Trust Company in acting as custo- 
dian of securities and papers in escrow. Every family it is said has a skeleton 
in its closet, and few trust companies there are whose vault room is not over- 
crowded with storage of securities and valuable papers in escrow, at less price 
than warehouse rates for junk. Yet these papers and securities not only take up 
valuable space in your vault, but require the constant attention of clerks and 
officials, and usually must be delivered under the interpretation of legal docu- 
ments that none but the proverbial Philadelphia lawyer can construe. If an es- 
crow paper should be wrongly delivered, either through carelessness or mis- 
construction of the instrument under which it is deposited, the Trust Company 
is left with the bag to hold, and usually without having received sufficient compen- 
sation to pay for the string with which it was tied. We have actually had people 
come to us to place papers in escrow, expecting to save safe deposit charges, 
throwing in for good measure the duty and responsibility of construing the 
escrow instrument properly. I know of no other place under the sun where one 
can get such a combination of legal advice and safe storage so cheaply as at the 
average trust company. 

(6) In the matter of acting as Assignee or Receiver, no two cases are 
alike, and no forecast can be made of what may be necessary to be done. In 
such capacities we are officers of the court, and both ourselves and our clients 
are usually willing to abide the courts decision as to what the facts in the case 
show to be a reasonable and just compensation upon review of the services ac- 
tually rendered. 


















In conclusion, we ask again that you do not understand us to mean that 
Trust Companies should agree upon a schedule of fees to be charged in particu- 
lar cases, except where they are fixed, or practically fixed, by law. Differences 
of location, condition and environment would not make the same fee adequate in 
all communities. But we do mean to impress upon Trust Companies the neces- 
sity of studying carefully and intelligently the character of the service, the 
quality of the service, the responsibility and benefits under the service, and 
measure the fee accordingly. When this is done there may be divergence, but all 
aiming at a common standard and measuring by a common rule, the difference 
in charge will be balanced by the difference in condition, and a righteous con- 
clusion will have been as nearly reached as is practicable. 


COMPANIES 


To the Editor of Trust Companies: We do not think that the transaction 
of what might be called a semi-legal business on the part of trust companies is 
a disadvantage to the legal profession. In the conduct of estates by trustees, 
executors or administrators, there is always a great amount of detail, which re- 
quires the attention of some person or persons free from the unavoidable interrup- 
tions of professional business in order to secure that degree of accuracy which 
is all important in such matters. Besides, most cases demand some knowledge 
of bookkeeping and accounts, which, it may be safely said, is not possessed by a 
majority of the legal profession. 

The highest degree of efficiency in the management and settlement of es- 
tates is secured through the association of the trust company with some good 
counsel, the one attending to all the details, including the keeping of accounts etc., 
and the other rendering such service, in the way of legal opinions and advice, as 
may be, from time to time, required. The legal direction of the matter may be 
in the hands of counsel who is a co-trustee or co-administrator or in the hands 
of the general counsel of the trust company. 

The idea, sometimes advanced, that the trust companies are taking away a 
part of the legitimate business of the legal profession, is hardly entitled to serious 
consideration. It is the old story of the operatives who, in earlier years, seriously 
objected to the introduction of labor saving machinery, fearing that it would take 
from them their means of livelihood. As new and improved methods and ma- 
chinery in the manufacturing and mechanical world, have been found to increase 
both business and the demand for labor, so we believe that the transaction of 
business by the trust companies as trustees, executors and administrators will be 
found to be for the benefit of the legal profession. 

Yours very truly, 
Vincent, Boss & BARNEFIELD, 
Counsellors at Law, 
Providence, R. I. 





RUREAU OF INFORMATION. 


The publishers of TRusT COMPANIES invite its subscribers to forward communications or 
information regarding trust company development. A bureau is also maintained for the dis- 
semination of information on all trust company matters. 
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CO-OPERATION BETWEEN THE LEGAL PROFESSION AND TRUST 
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REMARKABLE SHRINKAGE IN NEW YORK BANK AND TRUST 
COMPANY DEPOSITS DUE TO ABNORMAL MONEY RATES 


GEO. M. COFFIN 
Vice-President Phenix National Bank, New York Clty, 
Formerly Deputy Comptroller of the Currency 





It does not seem credible, but it is true nevertheless, that the banking insti- 
tutions of New York City have lost deposits to the enormous total of 225 mil- 
lion dollars during the year ended September 8, 1906, as will appear from the 
following table : 

Millions Decrease 
Deposits Clearing House Banks, Sept. 9, 1905............++-. 1,125 
- - ™ ae a rr ere 1,014 III 


Deposits Trust Companies, Sept. 5, 1905...........-.-.eeeee% 1,124 


Pee Sy  GOUB. nw ci accccccet 1,010 114 






Ss cok donnie rea sae pane aigha ste abeie'e> aaa 
About 30 millions of the bank decrease represents deposits withdrawn from 
the banks by the trust companies between September 5, 1905 and August 6, 1906, 
but as the banks lost about 60 millions deposits between August 4 and September 
8 this year, it is likely the trust companies have also lost deposits since August 
6 (date of their last statement) and that the aggregate loss for all institutions 
has been fully 225 millions. 

As New York City is regarded as the financial centre of the country, hold- 
ing fully one eighth ('%th) of the aggregate bank deposits of the United States, 
it would be natural to presume that this shrinkage reflected the condition of the 
country as a whole. 

But exactly the reverse of this is true, for the banking business of the coun- 
try has been steadily growing, while that of New York City has been shrinking. 

This is plainly shown by the following table exhibiting net deposits for the 
past three years of all the National banks and of those located in the six leading 
cities of New York, Philadelphia, Boston, Pittsburg, Chicago and St. Louis. 

This table expressed in millions of dollars, is made up from the reports and 
statements published by the Comptroller and the dates are those of the various 
reports to his office by National hanks. 


New York 


Date of Report United States City Philadelphia Boston Pittsburg Chicago St. Louis 
oe ky ee 673 179 167 108 185 72 
| ee 3,982 817 187 167 113 195 83 
March 2B. 1004... 66.56.55 4,370 846 193 164 117 204 g2 
pee 4,184 925 200 179 117 209 92 
ge ae 4.401 1,034 225 183 122 218 88 
Be es: PN has kesh ete 4,420 979 230 188 125 213 89 
Rg eee ee 4,416 925 229 189 126 217 92 
a arr 4,586 991 233 I9I 134 243 99 
a ere 4,611 972 233 189 142 237 100 
Ce SS Se 4:735 994 235 186 143 248 100 
SS ee ee 4,667 852 215 178 144 240 04 
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en, BOMB 6c Fie ees ws 4,784 888 218 176 148 238 106 
a ee 4,756 814 210 169 156 240 108 
Pg ee Sree 4,819 855 221 171 154 238 103 
ee 4,928 827 215 173 155 244 101 
ANNUAL AVERAGES OF FIvE REPorRTs. 
WEE, ¢5 ccishowkndasois 4,139 859 198 172 115 202 &5 
I 035s se oe Ke 4,554 972 232 188 134 232 96 
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This shows that the National banks as a whole have been steadily gaining 
in deposits, as have also those in Pittsburg, Chicago and St. Louis, while Phila- 
delphia and Boston have practically stood still and New York City has actually 
gone backward. 

Comparing the average of the five reports for the year ended September 
4, 1906, with the average of those for year ended September 6, 1904, it is seen 
that in the aggregate National bank, deposits have increased 16 per cent., those 
in Pittsburg, 31 per cent., in St. Louis, 20 per cent., in Chicago, 19 per cent., in 
Philadelphia, 9 per cent., in Boston, % per cent., while New York deposits 
actually decreased I 4-10 per cent., being only 848 millions in 1906 against 859 
in 1904. 

On September 4, 1906, New York deposits were 164 millions less than on 
August 25, 1905. 

As shown by the first table the trust companies and State banks have suf- 
fered this loss in the same degree as the National banks, and the question of 
importance is, what is the cause of this great decrease of deposits in New York, 
aggregating 225 millions, while the banks elsewhere have been steadily gain- 
ing business ? 


I 
/ 
1 


Beyond a doubt it is almost wholly due to the violent and exorbitant fluctu- 
ations in the interest rate in the New York money market, which have not pre- 
vailed anywhere else in the United States. 

Three times in the past twelve months these fluctuations have occurred, and 
as a result New York banking institutions have lost business, her nearest neigh- 
bors, Philadelphia and Boston sharing this misfortune in lesser degree. 

After several years of cheap money, the call loan rate rose in November, 
1905 to 16 per cent. and more and in December, 1905 to 75 and an extreme of 
125 per cent. Next in April 1906 it rose to 25 per cent. and over and for the 
third time in eleven months, it touched 4o per cent. in September 1906. 

The natural and direct result of these high rates three times repeated 
within a twelvemonth, has been to cause depositors in New York institutions 
(both banks and individuals) who had been receiving 2 or 3 per cent. interest, 
or none at all, to withdraw their deposits and lend their funds directly on the 
market at the highest rates obtainable for call or time collateral loans. 

@or vears past the competition of trust companies offering more than 2 
per cent. for deposits has caused New York banks to offer correspondents who 
kept balances with them to lend their surplus funds on the New York market, 


either on call or time without any charge for this service. By degrees this prac- 
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tice has grown and the high rates of the past year have given the movement such 
great impetus that former depositors have withdrawn from the banks and trust 
companies something like 225 millions to lend this directly on the Street. 

Doubtless there is as great a volume of loanable funds here as formerly, 
perhaps greater, but the difference to the banks is that where before they made 
the margin of profit between the interest paid on deposits and that received on 
loans, now they make these loans for their customers and bear the expense and 
risk of holding the collateral without any profit whatever for this service. This 
being the condition of affairs what, if anything, can be done to remedy it? 

Two things, one the sensible reform of our clumsy and inflexible currency 
and fiscal system, and the other, some such regulation of the interest rate as has 
for years prevailed in London and other European money centers. 

In both these reforms it is palpably evident that New York bankers and 
business men generally have a more vital interest than those in any other part of 
the country. 

Next to the bankers the class of business men most deeply concerned in 
the present situation are the stock and bond brokers. Whatever may be the 
faults of their business, as a class they deal in securities which represent loans 
and investments equal to about go per cent. of the aggregate deposits of the 
banks and trust companies of New York city. As the chief customers of these 
institutions, doing a legitimate business, they are entitled to fair treatment in 
the matter of interest rates, which under the present system, or lack of system, 
they do not now receive. For while the high rates of interest for time loans 
penalize all lines of business in New York, it is upon the brokers that the high 
rates for call money bear with the greatest hardship. 

As a class, therefore, they are more vitally interested in currency and 
banking reform than any other, and should with their characteristic energy con- 
centrate their efforts in that direction, for with the proper reforms they would 
have steady rates which taken the year round should average about 5 per cent. 

As to currency reform, it is absolutely necessary that our National banks 
should have some plan under which they could, at certain seasons of the year, 
issue additional currency, and any one who carefully examines the systems of 
leading commercial nations will be forced to the conclusion that some adaptation 
of the Canadian system to our own will best suit our needs. Combined with this 
may be a feature like the German plan of an emergency circulation taxed 5 per 
cent. 

Had we such a system the New York banks alone could have issued 
this year as much as $60,000,000 additional currency to be sent West and South 
to move the crops, instead of shipping away their gold and legal tender cash 
reserves, to the great disturbance of our money market. 

Another thorn in the side of the New York banks is our wretched, rigid 
Treasury system, which absorbs cash from surplus revenue and the proceeds of 
bonds sold and puts it back in the channels of business only against the collateral 
security of bonds which the depositary banks must either buy or borrow. And 
this restoration is governed by no statute, but by the discretion of the Secretary 
of the Treasury. There is no good reason why the laws should not be amended 
so as to allow the surplus Government funds to be deposited with National banks 
selected by the Secretary without bond security. He has ample opportunity 
through the Comptroller’s office to ascertain exactly the strength and solvency of 
any bank. These banks have for years made large deposits with each other 
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without any such protection. If this were done there would be no absorption 
of cash reserves needed in the channels of business and the banks could then 
afford to pay the Government interest for the use of the deposits. 

Such an arrangement combined with an elastic currency system would obviate 
the necessity for stripping the Bank of England of her gold reserve to make 
good the depletion of our own. One thing is strikingly noticeable in this con- 
nection. When New York loses 20 or 30 millions cash reserve the money mar- 
ket is almost in a panic and rates rise hysterically to 125 per cent. or more. 
Within the past few weeks New York has taken some 35’millions of gold from 
Europe for import, mostly from the Bank of England, and what has happened? 


Although the Bank parted with more than one-tenth of its entire gold 
reserve it raised its interest rate one-half of one per cent—from 3% to 4—and 
business went on as usual. 

Yet the Bank holds the cash reserves of all the other banks in Great Britain 
and further is handicapped by a rigid, clumsy law enacted sixty years ago, which 
forbids it to issue any notes except against gold or securities, pound for pound. 
But could New York apply this well tried European plan of regulating the inter- 
est rate to practice here? 

Very easily through some concerted action on the part of the New York 
Clearing House. If the Clearing House would appoint a committee—and a ma- 
jority of its members have the power to do this—to recommend a minimum rate 
of interest each week, the banks as a whole would respect such recommendation 
and more stable rates for money would result. Any bank which did not ap- 
proximately follow this course would lose both prestige and business. If the 
Clearing House is not willing to do this it is in the power of the six New York 
banks which control 50 per cent. of Clearing House deposits, by a tacit under- 
standing to set such a wise example that their smaller brethren would in a cer- 
tain measure be compelled to follow. 

This is something New York bankers can accomplish promptly through 
tactful co-operation without awaiting the doubtful or leaden-footed relief of 
Congressional legislation. 

And such a minimum rate for loans could and should be made the basis for 
the rate of interest to be paid on deposits as is done by the British banks, which 
on certain deposits pay a rate of 1% per cent. below the Bank of England loan 
rate, 

Instead of paying the fixed rate of 2 per cent. on deposits, as the New York 
banks now do, whether money loans at 1 per cent. or 100 per cent., they could 
agree to pay on deposits a rate equal to one-half the minimum rate on loans. 
For instance, 3 per cent. on deposits when money loans at 6, 2 when it loans at 4, 
and so on. This would have the effect of making deposits more stable; of 
attracting them when the loan rate is high, and discouraging them when it is low. 

But with all the ripe and well tried experience of the world at our command, 
and with a keen intelligence and resourcefulness in other lines of business which 
challenge the admiration of the commercial world, New York bankers listlessly 
see their business steadily slipping away from them and make no concerted and 
vigorous effort to recover it. We know the cause and can plainly see the rem- 
edy. Is there no man in the banking circles of New York City wise enough 
and great enough to lead a movement which will bring order out of the present 
confusion and so recover the business which has been lost? 
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TRUST ESTATES 


H.B LOUD 
Rhode IslandHospital Trust Company, Providence, R. I. 


No branch of the banking business to-day is undergoing any greater changes, or 
growing more rapidly than the estate business, covering individual trusts of every 
description which comes under the jurisdiction of the trust department. 

Many of the large estates in this country are managed by trust companies, and 
the tendency seems to be for corporations.and public institutions to place some of their 
affairs, at least, in the hands of one of these companies. 

Few institutions of any kind are as many sided as a trust company, which we might 
well say is the natural outcome of our complex social relations and banking system of 
to-day. 

The different capacities in which a trust company may act to serve its customers 
are almost too numerous to mention, and it is hardly necessary for me to explain them 
to you gentlemen. 
the following: 

As trustee—under a deed of trust; 

As executor—under a will. 


Among those in which a trust company may act I might mention 


under a person’s will, or by special agreement. 


As administrator of the estate, either as general administrator, by court appoint- 
ment where there is no will, or where the deceased has left a will and no executor was 
named, or where the administrator had died. 

As guardian or conservator of a person’s estate; also as agent, transfer agent, or 
registrar of stock, or as attorney, and it is with these primary functions that I will deal 
more closely. 

Acting as trustee, the powers which a trust company can exercise are much 
broader; not only do they receive the income, but have the authority to reinvest the 
funds in such a manner as they see fit, or, I might say, they act in every capacity as 


the individuals would do themselves if present or alive. As no two of us are exactly 


alike, so no two persons’ wills are any more alike than we are, and the different posi- 


tions a trust officer finds himself in, is one requiring the greatest amount of patience 


possible, and we must remember that he must know at all times just what his position, 
or privileges, under each estate are. 

In recent years a great many colieges, public institutions, such as libraries, hospi- 
tals, homes for aged men and women, etc., have come to put their funds into the hands 
of a well-established trust company, appreciating the fact that they can much better 
look after these investments than their board of governors could themselves. 

Acting as trustee under a mortgage, or corporate mortgage, for the issue of bonds, 
etc., is very pleasant and profitable, and while the work is somewhat simple, yet there 
is much responsibility attached to it. In this case it not only prevents an Over issue, 
and the issuing of false bonds, but in case of foreclosure acts as a protection to the 
holders of the bonds, uniting them as one. 

As executor the company simply fulfills the terms of the will in closing up a per- 
son’s estate. 

As administrator the company also settles a person’s estate, acting either by court 
appointment, where there is no will, or where there is a will but no executor was 
named. Sometimes as administrator “de bonus non” where an administrator has been 
appointed, but died or resigned, before the estate was wholly settled. 

Real estate property in Rhode Island goes by blood, while personal property share 
and share alike. 

As guardian of a person’s estate the relations between the company and its clients 
are much more intimate, for the different questions of allowances, etc., that come up 
from time to time, vary a great deal; more especially so when a trust company accepts 
the guardianship of a person’s estate who has been adjudged insane, or who have been 
found by the court to be mentally incompetent to take charge of their own affairs, 
and it requires a great deal of patience and diplomacy in these cases, especially when 
acting as conservator of an old person’s estate, who might be easily influenced by 
others, and to avoid any disagreement between the prospective heirs, when one side 
does not, I might say, trust the other. ‘ 

Acting as agent or attorney, the duties are generally the same as trustee, having 
full power of attorney to look after that portion of a person’s property left with 
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them, but which capacity generally is for a short or specified time, made by, say, a 
person going abroad. 

As transfer agent, or registrar of stock, the work, while not complicated, is a 
very responsible one, and resembles more the duties of acting as trustee under a mort- 
gage, say, for the issue of a series of bonds. 

We all know that the New York Stock Exchange requires all stock dealt in to be 
registered by some responsible trust company, who may act either as registrar or 
transfer agent. The Hudson Trust Company, of New York City, has for its chief 
business the acting as transfer agents in the enormous transactions of the United States 
Steel stock. 

In the first place, in accepting a trust or obligation, of any kind, the trust officer must 
consider carefully the deed, will, or agreement under which they are to act, and to find 
out, as far as possible, if there are any irregularities, or clauses, in the document which 
may lead them to future trouble. 

One of the trust companies in Providence, a while ago agreed to act as executor and 
trustee of an aged gentleman’s estate; after he died they carried out the terms of his will as 
best they possibly could. It happened that this gentlman had a grandson, whom he had 
adopted as his own child, placing the boy upon the same par as his mother; this the company 
did not know until some eight or nine years later, when the boy’s mother died, and in settling 
the estate they found it out. 

Another trust company was appointed by the court executor under a gentleman’s es- 
tate, which did not amount to much over one thousand dollars; they did not exactly 
foresee what they had fallen into, as this man was an old bachelor, and his father and 
mother were only children, and were dead, so the trust company had to go back to the 
second and third generations, and I think up to date they have something over 450 heirs 
fo ther property. In a case of this kind the company employs a competent genealogist, 
who finds out all the heirs as far as possible, then before making a settlement of the estate 
the company applies to the court for instructions, and if authorized to pay the parties found, 
the company is not held by any future beneficiary coming up later and claiming a share in 
the estate. 

As soon as a trust is accepted and the instrument has been carefully gone over by the 
trust officer and the bank’s attorneys, a copy of this is generally made to be kept in the 
department while the original document itself is filed in the company’s vault. 

A brief abstract of the will, trust deed, or other instrument, under which the company 
has agreed to act, is then made upon what is known as the individual trust record of his- 
tory. 

This book is one of the more important ones kept in this department, and which I 
might for a minute describe. Necessarily it will be on the loose leaf plan. First we have 
the title of the estate; powers, with an analysis of the same; duties, which the company 
agrees to comply with; cestuis, or beneficiaries under the will or trust; what their portion 
of the estate is; what will be done with any remainder; or in the case of any contingency, 
what differences will take place, for example, if one beneficiary should die. 

In the case of bonds, the bondholders naturally are the cestuis. 

Lastly, under this abstract we have the history, which will include all data referring 
to the trust, in the way of when certain distributions were made; changes made in the prin- 
cipal, of distributions to the cestuis, and in the case of bonds when acting as trustee of an 


issue, when certain bonds, giving their numbers and amounts, were issued, and when and 


what certain bonds were redeemed. 

The accounting in this department must be organized on a basis that will enable the 
situation to be viewed from two standpoints; first, that of each particular estate; and 
second, of the company itself, dealing with the entire business of the department as a unit. 

The accounts of each trust is kept upon the individual trust ledger. These pages are 
divided into three general divisions: income, principal and investment. Each of these 
divisions are ruled separately, according to the requirements of each section. 

The best way to keep this book is on the loose leaf plan, for reasons too well known 
to you all, especially as many times a copy of a person’s account is required by the bene- 
ficiary or the court, and much time is saved and liability is lessened. 

Besides the trust record, or history, the individual ledger and the journal, there is the 
trust investment book, indexed showing what stocks, bonds, savings accounts, or certificates 
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of deposit, mortgages, real estate and miscellaneous holdings are held in trust, so that at 
any time the total holdings of any stock or bond issue can be noted at once. 

The companion book to this trust investment book, aud which it proves balances with, 
is the book called trust assets, which takes each trust by number and gives a list of all 
property held under that particular trust. 

This list is sometimes very amusing, more especially in the miscellaneous section, 
which might include anything from a pair of old andirons to a gold watch “to become the 
property of my oldest son when he attains the age of twenty-one.” 

One might speak half an afternoon on the different methods of keeping trust accounts, 
each bank having a different method, which they perhaps find more fitted for their partic- 
ular use. 

The trust company with which I am associated keep their trust accounts entirely sep- 
arate from their individual accounts. This is universally the method in the East, and you 
possibly remember the recent failure, we may call it, of a large trust company in the neigh- 
boring city of Philadelphia, all the trust funds were safe. 

Inasmuch as the fees which are charged, generally about 5 per cent. on the income 
collected, or a little more in the case of rents, are so very reasonable, considering what the 
company does, some of you may wonder how the company cores out whole, but I may add 
that in some cases they do not. 

We have a small trust, which was accepted years ago, but different complications have 
worked into the case so that in handling this the company is really out of money, besides 
all its work. 

In olden times when a man with a million dollars, I might say, was unthought of, 
there was not any great need of a trust company to manage his estate after he was gone, 
but today, with millionaires and multi-millionaires, and whose sons are not of the same old 
Puritan stock that their fathers were, a man stops to consider what is to become of all of 
his hard-earned property after he is gone, and so the trust company steps in with its large 
capital, its excellent reputation, and most excellent officers and directors (which some of 
you gentlemen are destined to become) and offers for a small sum to look after his prop- 
erty, and so we have the trust company, because it is needed for so many reasons and is 
destined to grow, and the estates that the trust companies agree to manage under their 
very careful supervision will grow, and the benefits derived therefrom will be just as great 
as though the persons themselves were here to look after them. 


AMERICAN AND BRITISH INTERESTS IN CUBA 


Although the political conditions in Cuba are in a state of turmoil the commerce and 
industrial growth of the island continues without abatement. In an interesting report re- 
ceived from E. V. Morgan, the United States Minister at Havana, the relative investments 
of American and British capitals are compared and the commercial growth set forth. The 
total British investments including railroads, shipping, real estate and industries is esti- 
mated at $100,000,000, while American investments are placed at $120,000,000. The most 
profitable and oldest railroads on the island are owned by British interests. Havana, as 
the principal port, has a population of 275,000 and a gross trade of $105,025,676, of which 
$65,183,000 are imports and $39,842,000 exports. Minister Morgan states: 

“Cuba’s foreign trade is borne by vessels which receive $16,000000 per annum for 
freight charges. American shipping companies eniploy almost exclusively British and Nor- 
wegian tramp steamers. There are five British freight lines which maintain regular services 
with England, Spain and Cuba, one which plies between Havana and Buenos Ayres and 
Montevideo, and another subsidized by both Mexican and Canadian Governments, running 
between these countries and Cuban ports. The Royal Mail Steamship Company has also 
recently been sending a monthly boat to Havana with passengers and freight, returning 
either via West Indian ports or the United States. The five lines to Spain and England 
as well as the company trading with South America, although owned in either Liverpool or 
London, fly the Spanish flag on the majority of their vessels. It is safe to estimate there- 
fore that 60 per cent. of the Spanish tonnage and values of goods borne in Spanish bottoms 
should be included in the British totals. Of the $101,165,992 Cuban exports for the fiscal 
year 1904-5, Cuban vessels carried $7,860,444 values, American vessels carried $36,134,088. 
British vessels $33,476,502, Norwegian $14,770,496, and Spanish $2,629,693. The division of 
the $92,959,057 import-carrying trade was $11,350,750 for Cuban yessels, $37,240,141 for 
American vessels, $7 402,288 for British, $17,904,256 for Spanish and $6,558,535 for Norwegian 
vessels.” 
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THE INDEPENDENT TREASURY SYSTEM VERSUS THE CENTRAL 
BANK OF ISSUE 


LESLIE M. SHAW 
Secretary of the United States Treasury. 


All the leading financial countries of Europe have large central banks more or less 
directly under Government control. Such an institution, known as the Bank of North 
America, was created in this country in the year 1761, but it was of short life. A similar in- 
stitution, known as the Bank of the United States, was incorporated in 1721 under a charter 
expiring in 1811, which was never renewed. The Bank of the United States of America was 
incorporated in 1816 under a twenty-year charter. In 1832 President Jackson vetoed a bill to 
renew this charter, and the year following directed the Secretary of the Treasury to remove 
Government funds therefrom, and it soon went into liquidation. 

A sub-treasury act was passed in 1840 and repealed one year later. The present treasury 
system was established in 1846. 

Innumerable reports by committees of bankers have been made, much has been spoken 
and more written in condemnation of the independent treasury system and in favor of the 
substitution of a large central bank patterned after the Bank of England, or the Bank of 
France, or the Bank of Germany. 
radically changed. 

The national banking act of 1863 and 1864, while not in terms amendatory of the inde- 
pendent treasury system, must be treated in connection therewith and as an addition thereto; 
and it seems to me wiser to perfect what we have rather than to attempt its replacement. 

If the people can be brought to recognize the Treasury somewhat in the nature of a great 
government bank, and the national banks as branches thereof, it will be found that our system 
is not in all respects unlike that of European countries. Of course the Bank of England 
and similar institutions can do many things that the Treasury cannot do. The Treasury 
cannot make commercial loans; but this is not essential. So far as relates to the handling 
of public money and conserving commercial interests by its use in periods of great demand, 
and its withdrawal from the channels of trade in periods of redundancy, retarding or 
facilitating exports and imports of gold as conditions indicate advisable, the system we have, 
if properly operated can be made to accomplish much of what is contemplated by those who 
advocate the large central bank. Instead of criticising the present system, therefore, as 
awkward, cumbersome and uncouth, it seems to me better to accept it as the settled policy 
of the country and then to improve it by clothing the Secretary of the Treasury with greater 
discretion and enlarged powers. me 

The national banks of the country have shown a most commendable disposition to co- 
operate with the Treasury.The wish of the Secretary of the Treasury has been the pleasure of 
these banking institutions. Much praise has been accorded the Treasury Department for the 
sale of the Panama bonds, but I am pleased to bear record that the price obtained would have 
been impossible but for the hearty cooperation of national banks. The president of one 
of these institutions wrote me that his bank would buy a liberal portion of the issue and pay 
whatever price I thought appropriate. Others expressed more or less freely their desire 
to assist in placing the Government obligations at a price satisfactory to the head of the 
Treasury Department. : 

The present law expressly makes national banks the fiscal agents of the Government, and 
authorizes the deposit of public money therein on any security satisfactory to the Secretary of 

asury. 
me The caeaiin of reserve to be carried by national banks is now fixed by statute. I think 
this should be left with the Secretary of the Treasury to determine from time to time and 
as the exigencies of the case require. A statute requiring twenty-five per cent. reserve in 
reserve cities, and fifteen per cent. reserve in ordinary country banks, is to say the least a 
rigid provision. Evidently it was not the intention of Congress that this reserve should 
never be encroached upon. The term “reserve” implies that it shall be used when neces- 
sary. If the statute required the Secretary of the Treasury to keep a reserve of ten tons 
of coal in the Treasury building, no one would be foolish enough to criticise its use in case 
of a prolonged railway blockade. 


It is doubtful, however, whether the system will ever be 
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The present law authorizes the Comptroller of the Currency to notify any bank that 
has encroached upon its reserve to restore the same within thirty days. If the bank 
fails so to do, the Comptroller may, in his discretion, with the approval of the Secretary 
of the Treasury, that is, in the discretion of the Secretary, proceed to liquidate the bank. 
This is abundant authority for the Secretary of the Treasury, in case of severe financial 
strain, to notify banks that they will not be proceeded against if they do protect the busi- 
ness interests of the country by encroaching upon their reserve. That is exactly what the 
reserve is for. This has been done in only one instance, and that a very severe case. Some 
criticism arose from those who desired to criticise, but no lawyer ever doubted the authority 
and no prominent business man ever doubted the necessity in that particular case. 

In my opinion it would be both wise and safe to clothe the Secretary of the Treasury 
with authority to require banks to increase their reserve at certain times when money is 
redundant, and to expressly permit the maintenance of a somewhat lower reserve at other 
times. Money is frequently dangerously plentiful in summer and dangerously scarce in the 
fall and winter. Speculation is encouraged by low rates of interest, sometimes below one 


per cent. in July and August, and thereby much money employed which is 


s subsequently 
needed to meet the demands incident to fall and winter commerce. Co-operation 


among banks cannot be secured except by the direction of some one man. One banking 
institution will not deprive itself of legitimate profits while making provision for the future 
which will inure to the benefit of all alike. If this additional authority were granted, the 
reserve of the country could be increased in midsummer from $50,000,000 to $100,000,000 
without affecting husiness in any way, and in the fall and winter the ordinary reserve 
could be decreased, and in this way a very marked element of elasticity would be pro- 
vided. 

I am not unmindful of the fact that the public hesitates to grant extraordinary author- 
ity, but the public now holds the head of the Treasury Department largely responsible for 
business conditions. This being true, and justly true, it is only fair that he be given ample 
authority and enlarged discretion 


(Address delivered October 1oth, before Kentucky Bankers’ Association). 


PUBLICITY DEPARTMENT OF THE NORTHERN TRUST COMPANY 


With the discovery that judicious advertising pays the leading banks and trust companies 
of the United States have established special advertising or publicity departments, in charge 


of experienced experts. One of the most ably managed publicity departments is that of the 


Northern Trust Company of Chicago, which is presided over by George Eustis Robertson. 
The effective and original trust company publicity literature which is from time to time 
issued by the Northern Trust Company has enlisted the interest and commendation of 
bank advertising experts generally throughout the country. Every pamphlet, brochure or 
product of the Northern Trust Company publicity department is designed for a definite pur- 
pose and bears evidence of good taste, mixed with sound business sentiment. The opening 
of the new bank building of the Northern Trust Company recently offered an exceptional 
opportunity for artistic advertising. The booklet issued in commemoration of the event is 
one of the handsomest products of bank advertising which has come to our attention. The 
cover in green with the seal of the company in gold, is a work of art. The book contains 
views of the new building with architectural elevations and accompanied by an interesting 
description of the modern conveniences offered. 


PITTSBURG CLEARING HOUSE CHANGES 


The Pittsburg Clearing House Association proposes to introduce a number of import- 
ant changes in the by-laws, which will be a distinct advance in the operations of the 
Clearing House. The proposed changes involve a definitely fixed amount of capital and 
surplus on the part of banks applying for admission to membership, the method in use in 
New York in relation to payment of current day’s clearings, the examination of non-member 
banks by the Clearing House committee, the issuing of a weekly statement as in New York, 
Boston and Philadelphia, the return to 9:30 a. m. as the Clearing House hour, and the 


privilege of depositing gold certificates and legal tenders with the Clearing House deposi- 
tory, in addition to gold. 
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FOR A CENTRAL BANK OF ISSUE 


Summary of Currency Plan Submitted by Chamber of Commerce Currency Committee. 


The special committee appointed by the New York Chamber of Commerce 
to report a plan for currency reform, as a basis for Congressional action, have 
completed their work. The following is a summary of their report, which ad- 
vocates a central bank of issue to provide a more elastic currency: 

In order that the members of the Chamber may have before them in brief space the 
recommendations of this committee, together with the important considerations upon which 
they are based, we present herewith a brief summary of this report. 

We find that our currency is seriously defective in that its volume does not vary with 
the demand, so that the business of the country is alternately exposed to the evils of a 
redundant and of a deficient supply. 

When the need for currency increases, as it does every autumn when the crops are 
harvested, our banks are obliged to pay out lawful money from their reserves, and in con- 
sequence to raise their rates of interest on demand and time loans. These operations are 
a source of real loss to the commercial and industrial interests of the entire country. They 
work injury to our merchants, to our manufacturers, and to our farmers—in short, to all 
classes of producers. 

When, on the other hand, the supply of currency is excessive, as it usually is in the 
spring, the consequent congestion of banking reserves forces an abnormally low rate of 
interest and so tends to excite a dangerous speculative spirit in our markets and ex- 
changes. 

We believe that this oscillation between periods of contraction and inflation is directly 
caused by the artificial and unnecessary inflexibility of our currency due to restrictions 
which are placed by law upon the issue of bank notes. Under the existing law National 
banks can increase their issue of notes ‘only in proportion as they increase their holdings 
of the United States bonds which are deposited as security; and they cannot at will 
regain possession of the bonds by the deposit of lawful money for the retirement of 
their notes. On account of the investment considerations regarding bonds which are in- 
volved in the issue of National bank notes, we find that this class of currency, which in 
most other leading countries possesses a useful flexibility, is here issued and retired 
utterly without regard to the country’s varying needs for currency. 

Notwithstanding the inadequacy of the bond-secured circulation of our Nationa] banks, 
our deliberations have brought us to the conclusion that it would be unwise to disturb 
this circulation or to recommend any substitute for it as it now exists, for such a course 
would lead to an inequitable depreciation of the United States bonds now outstanding. 
In our opinion, however, future issues of Goverment bonds should not be made avail- 
able as a basis for bank notes, for the great increase in the bond-secured circulation that 
has taken place within the last six years furnishes evidence that the existing system of 
note issue without adequate redemption might become dangerous. 

We have had brought before us for consideration two classes of remedies for exist- 
ing evils: (1) radical measures involving the creation of corporations with powers and 
privileges unlike those now possessed by any American institution; (2) measures which 
would enlarge the privileges of corporations already in existence. We have deemed it best 
to select from each of these classes the one which we believe to be the best. If the 
country is ready for a radical addition to our financial system, we believe that the world’s 
experience proves beyond question that a central bank of issue controlled by the Govern- 
ment ought to be established. If, however, the people of the United States shrink from 
the creation of such an institution, we believe that the wisest alternative is a simple 
measure enlarging the present note-issue privilege of National banks in such manner that 
their right of issue shall not vary with their ownership of United States bonds, and under 
such conditions that the retirement of their notes when not needed shall be certain and 
automatic. 

We. therefore, make the following recommendations : 

1. That legislation be enacted which shall provide the country with a flexible and 
elastic bank note currency; and to this end we suggest that either one of the two follow- 
ing plans might wisely be adopted: 

(a) Let there be created a central bank of issue similar to the Bank of Ger- 
many or the Bank of France; such bank to deal exclusively with banks; its stock 
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to be owned in part by banking institutions and in part by the Government; 
but in its management representatives of the Goverment shall be supreme. This 
central bank shall issue currency, rediscount for other banks, hold public money, 


and act as agent of the Government in redeeming its paper money and making its 
disbursements. 


Or, (b) Let any National bank whose bond-secured circulation equals 50 per 
cent. of its capital have authority to issue additional notes equal in amount to 35 
per cent. of its capital. 


Let such additional notes be subject to a graduated tax as follows: The 
first 5 per cent., taxed at the rate of 2 per cent. per annum; the second 5 per cent., 
taxed at the rate of 3 per cent.; the third 5 per cent., taxed at the rate of 4 per 
cent.; then an issue equal to 10 per cent. of capital, taxed 5 per cent.; then an issue 
equal to 10 per cent. of capital, taxed 6 per cent. 

Let the proceeds of this graduated tax constitute a guaranty fund, in the 
custody of the Government, for the redemption of the notes of failed banks. 

To insure the prompt retirement of notes when not needed, let redemption 
agencies be established at sub-treasuries and other convenient points. 

Let all the notes of a bank be alike in form, and let it be the duty of the 
United States Treasury, as at present, to redeem all the notes of a failed bank in 
full on presentation from the 5 per cent. redemption fund, and after the ex- 
haustion of that fund from the guaranty fund. 

2. That the law restricting the retirement of National bank notes to $3000,000 per 
month by the deposit of lawful money be repealed. 


3. That future issues of United States bonds be not made available as a basis for the 
issue of National bank notes. 


4. That the laws regulating the operations of the United States Treasury be amended 
in such a manner that they shall not, as now, interfere with the money market; and to this 
end we suggest a law requiring that all money in the general fund of the Treasury, above 


a reasonable working balance, be deposited in National banks. 


JoHN CLAFLIN, Chairman. 
FRANK A. VANDERLIP, 
DuMoNnT CLARKE, 

Istpor STRAUS, 


CHARLES A. CONANT. 
October 1, 1906. 





RAILROAD BONDS 


Fisk & Robinson, in their monthly bulletin of investments for October, review the 
railroad bond market as follows: There was a somewhat better demand for investment 
issues of railroad bonds during September and “over the counter” business showed an 
improvement. A notable event affecting the investment and monetary situations was Sec- 
retary of the Treasury Shaw’s announcement on September 6, that until further notice, 
after September 10, the Treasury would make deposits in National banks to facilitate the 
importation of gold, accepting bonds available by statute for investment by the savings 
banks of Massachusetts and New York as security pending the arrival of the gold. Prior 
to the Secretary’s announcement, about $5,000,000 was engaged, and since the announce- 
ment about $3,000,000 has been imported without the Treasury’s assistance. The en- 
gagements under Secretary Shaw's offer amounted. up to the time of writing, to over $35,- 
000,000 of gold, making the total amount imported during the month to date about $43,- 
000,000. Previous to Secretary Shaw’s announcement money loaned on the New York 
Stock Exchange as high as 4o per cent. per annum, the maximum rate for the month. 
The favorable_effect on the call money market of the Secretary’s plan was shown by the 
fact that the highest call rate after the announcement was 12 per cent. Call money as 
we go to press is quoted at 4% to 5 per cent. per annum. Time money rates are quoted 


at 6% per cent. to 7 per cent. for 90 days to 4 months, and 6 per cent. to 6% per cent. 
for 6 months. 
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PUBLICITY AND BANKING 


HAROLD A, DAVIDSON 


Secretary Home Trust Company of Brooklyn, 
President Banking Publicity Association of the United States 


The adaptation of modern business methods to banking is nowhere better 
illustrated than in the various systems which have recently been adopted for 
making the facilities of banking institutions known to the public. There is with- 
out doubt no line of business which is so little known in its details and general 
working to an outsider as is banking. People are very careful about money 
matters and require confidence, before they are willing to intrust their savings 
or capital to the hands of any one to them unknown or untried. It is in order 
to assure the public of the strength and ability of a bank that its methods of pub- 
licity are instituted. 

The entire history of advertising to-day may be seen in a copy of any daily 
paper. ‘'here you see the crude first attempt, the well established and dignified 
announcements of long established banks, whose name alone is a means of publi- 
city, the original designs and types of institutions who use such as a trade mark, 
and the “short sentence inserted in the reading matter” announcements of the 
more youthful and progressive advertisers. 

No banker expects to realize more than a small proportion of returns from 
his own advertising, other institutions share with him, as his “ads” not only set 
forth his privileges, but also those of other banks. He in his turn shares with 
them the advantages which their advertising brings. 

In Pittsburg and Cleveland, two cities in which bank advertising has re- 
ceived great attention, the proportionate growth of advertising to non-adver- 
tising banks has been very great. 

Comparatively few people carry bank accounts, while all have some money. 
To attract the attention of such, is an open field and many novel and original 
methods of display advertising and Banking by Mail propositions have been pre- 
sented from these cities. 

In order that an opportunity might be had for the meeting of publicity men 
with the consequent exchange of ideas, a number of young banking men, repre- 
senting institutions believing in advertising, met during the summer of 1905, and 
at the American Bankers’ Association Convention held in Washington, organized 
the Banking Publicity Association of the United States, with fifty members. 
The objects of the association were briefly, the interchange of ideas on adver- 
tising; the collection of publicity literature, which should be distributed by the 
secretary of of the association to members as desired, making his office a clear- 
ing house for the distribution of all such; and the publication of a bulletin 
which would notify members of the literature as it appeared and was received 
by the secretary. As the association grew in strength, it was hoped to institute 
a campaign against the many “hold-up” advertising schemes. The membership 
of the association has largely increased during the year, the office of its secre- 
tary has been overworked—so much so that the employment of paid assistants 
has proved necessary, a large collection of literature was received, not as large 
however, as it should have been, and one copy of a bulletin has been published 
and sent to members. 

Some opposition to the association was met on the ground that its aims, 
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being national, did not grant the opportunity to different cities of holding the 
meetings which the association was intended to promote. To meet this objec- 
tion, at the organization meeting a provision was made for the establishment of 
local chapters, each of which, while independent, would be represented in the 
councils of the National body, receiving the benefits which membership in the 
parent body would give. Chapters have been established in a number of cities, 
and where such have not been formed, the members from the smaller towns have 
acted as the association’s representatives in the collection and forwarding of 
literature. 

The first year of any organization is the hardest. The reason for its exist- 
ence must be proved and it must make itself entitled to the confidence of its mem- 
bers. The secretary’s office has been able to answer all calls made upon it, and 
with the continued and increased support given by its membership, the opportuni- 
ties for mutual benefit will be largely increased. 

The association meets at St. Louis on October 16, on the occasion of the 
American Bankers’ Association. It will be called to order in the Olympic 
Theatre upon the conclusion of the meeting of the Trust Company Section. 


A POLITICAL MENACE. 

The greatest political peril in the country today is the growth of the Hearst 
movement. It stands for the degradation of the democracy, for the lowering of 
manhood and the triumph of corruption in public office. The Buffalo convention 
which nominated Hearst for governor of New York on the Democratic ticket, 
was typical of the methods employed by Hearst to promote his political fortunes. 
It is a solace to know that the better element of the democracy of the country, 
and especially of New York State, will not tolerate the injection of Hearstism 
and its pollution. Unless all present signs go awry Hughes will be elected gover- 
nor of New York. It is necessary for the preservation of true Jeffersonian demo- 
cratic principles and the elimination of a most corrupt influence in our political 
system, to administer such a rebuke to Hearst that he will finally resign himself 
to defeat. 


TRUST COMPANY EARNINGS 


From all the leading cities of the country the reports agree that the present 
vear will be one of the most profitable in the history of trust company develop- 
ment. The average high money rates, the excellent crop and business conditions, 
are primarily responsible for such increased earnings. In New York City the 
trust companies have made very material gains, although high money rates were 
responsible for some withdrawals of deposits during the year from both National 
banks and trust companies. The Trust Company of America has declared an 
extra dividend of 2 per cent. in addition to the regular quarterly dividend of 
8 per cent. The Bankers’ Trust Company increased its last quarterly dividend 
from 2% to 4 per cent. Other dividend increases are expected by the end of 
the vear. 
















- 
f 











TRUST COMPANIES 677 


THE TRUST COMPANIES’ PART IN THE DEVELOPMENT OF THE 
DACIFIC NORTHWEST 


P. C. KAUFFMAN, 
Second Vice-President of the Fidelity Trust Co., Tacoma, Wash. 


There is no study more interesting or important to the statesman, political econ- 
omist, merchant prince or financier than the growth and development of a mighty 
commonwealth. The peculiar circumstances that are connected with the States of the 
Pacific Northwest, the manner of their acquisition, the contest over their boundaries, 
the years of almost complete abandonment by the federal Government and the won- 
derful development of the past decades, have caused the States of Washington, Idaho 
and Oregon to hold a foremost place in the attention and interest of the entire nation. 

For years the great territory lying west of the Rocky Mountains was considered 
by the leading statesmen of the nation as absolutely valueless. As early as 1825 a dis- 
tinguished United States Senator said: “The ridge of the Rocky Mountains may be 
“named without offence as representing a convenient and everlasting boundary. Along 
“the back of that ridge the western limits of this Republic should be drawn and the 
“statue of the fabled god Terminus should be raised upon its highest peaks, never to 
“be thrown down;”’—while in 1843, Senator McDuffie in discussing the Ashburton 
treaty, after describing this section of the United States as absolutely barren and worth- 
less; with no value whatever for agricultural purposes—said “The wealth of the Indies 
would not be sufficient to construct and maintain a railroad across the continent. I 
would not give a pinch of snuff for the whole territory. I thank God for his infinite 
mercy in placing the Rocky Mountains there.” The Louisville Courier-Journal, in pro- 
testing against the acquisition of the Oregon territory, as the Pacific Northwest was 
then called, described it “as barren as Sahara and as unhealthy as the Campagna of 
Italy,” and if useful at all for the United States, would simply be like Botany Bay or 
Siberia, “a region to which to banish her rogues and criminals.” Probably no section 
of the world has caused more startling contrasts than the Pacific Northwest, by these 
early prophecies and later day achievements. The development, industrial, commercial 
and agricultural, has never been exceeded in the history of the world. This develop- 
ment, which began at an early period, has continued to the present day without a break. 
From the day when the tidings of the discovery of gold on the South Fork of the 
American River at Sutter’s Dam, thrilled the entire world, and like a mighty loadstone 
drew the thousands of intrepid Argonauts of ’49, through perils and hardships almost 
indescribable, across plains and over mountains to the Pactolian banks of California’s 
auriferous streams, and from the time that Dr. Whitman’s “old wagon” rolled through 
the passes of the Rocky Mountains, demonstrating irrefutably that Oregon was open 
to overland immigration, the development of this vast country has never ceased. The 
territory that 60 years ago Mr. McDuffie considered as of less value than a pinch of 
snuff, has added billions of dollars to our national wealth and is today building cities 
that are destined to become some of the chief commercial ports of the world. It is 
impossible in the limited space allotted to this article, to treat exhaustively of the 
financial and commercial conditions of the entire Pacific Northwest, including the 
States of Washington, Oregon and Idaho, but I shall be compelled to confine my state- 
ments almost entirely to the State of Washington, merely remarking in passing that the 
other States have been experiencing practically the same relative increase in all lines 
of trade and commerce. The marvelous increase of bank deposits in the three States 
above named almost tells the whole story. 

In 1893 the entire deposits of Oregon, Washington and Idaho was less than 
$20,000,000. Then came the panic and subsequent years of extreme depression, and 
deposits faded away to their lowest figures, banks failed by dozens, property values 
especially in the cities were depreciated to almost nothing and foreclosures placed a 
great part of the real estate in the hands of Eastern mortgagees. With the discovery 
of gold in Alaska in 1897 the work of recuperation commenced and the year Igor found 
the deposits of these three States to have increased to $60,000,000, much of the burden 
of debt lifted, industries making great headway and the entire section literally alive 
with the spirit of progress. The past five years has been a period of constant growth 
and development, so marvelous as to seem almost incredible. During that period the 
population of the State of Washington has increased so rapidly that there is but little 
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doubt the million mark has been passed. The growth of bank deposits has been 
phenomenal. From 1896 to 1906, just ten years, the deposits of the banks of Wash- 
ington increased from less than $10,000,000 to $120,000,000. In other words. the bank 
deposits in the State of Washington today are double the entire deposits of Washing- 
ton, Oregon, and Idaho, just five years ago, and six times the combined deposits of 
the three States in 1893. The Comptroller’s call for September 4, 1906, finds the deposits 
of the three principal cities, including State banks, to be as follows: 
Tacoma, $14,000,000; Spokane, $18,000,000. 

“Industrially Washington is becoming a great State,” I quote from a recent address 
of that keen observer, Mr. Edward White. “In the four wealth producing industries— 
lumber, fisheries, mining and agriculture-—it leads all other States in the manufacture 
of lumber and has the natural resources that will place it in the front rank of the 
other three. No other State is so adequately equipped for industrial supremacy, and 
no other State is making such substantial use of its equipment. In 1900 it ranked fifth 
as a lumber producing State, being led by Michigan, Minnesota, Wisconsin and Penn- 
sylvania. In 1905 it ranked first and still holds that place by a good margin. The total 
lumber ‘cut in 1905 of the United States was 27,738,000,000 feet, according to the forest 
commission, of which Washington produced 3,010,000,000, or nearly 11 per cent., besides 
manufacturing 61 per cent. of all the shingles made in the entire country. The lumber 
cut of Washington exceeded by more than 100,000,000 feet that of all the other Pacific 
States engaged in that industry, including Oregon, California, Idaho and Montana.” 

Washington is also an important coal mining State, and is the only Pacific Coast 
State that produces coal of a coking quality. 


Seattle, $57,000,000; 


The agricultural development of the State furnishes even more remarkable figures 
the average yield of the cereals per acre surpassing that of any other State in the Union. 
Wheat often runs as high as 60 bushels to the acre, while the celebrated Swinomish 
flats in Skagit county produce oats running from 150 to almost 200 bushels an acre 
Within the past five years the construction of irrigating canals, in the eastern part of 
the State, has added thousands of acres of most productive land, affording very large 
and profitable crops of fruit, hops, alfalfa and sugar beets, and when the general Gov 
ernment has carried to completion the irrigation enterprise already planned, hundreds 
of millions of dollars will be added to the wealth of the State. It will therefore be 
readily seen that Washington in itself contains all the elements necessary for the estab- 
lishment of a mighty commonwealth. Add to all this the possibilities presented by a 
proper development of Oriental commerce, and it will be impossible to overestimate 
the probable growth of the future. 

In Puget Sound, that matchless inland sea, the Mediterranean of the Northwest, 
Washington possesses a harbor unequaled in the world, where the mightiest leviathans 
of the deep can come and go at will, with no danger of reef or bar; a harbor so vast 
that it will float the navies of the world, and out of which is passing a never ending 
fleet of clipper ships lumber laden, or laden with flour and coal, bound on long voyages 
around the Horn to Europe, and to all ports in all oceans. Her great steamers trail 
their plumes of smoke along the ocean highway, and as they come and go, like 
shuttles in a loom they weave the web of commerce that binds the nations in closer 
commercial relations. 


The Orient with its teeming millions just awakening from its thousand years’ sleep 
offers today the richest prize ever presented in the struggle for commercial supremacy 

In the growth of this commerce lies the real future greatness of the State of 
Washington and the cities of Puget Sound. Puget Sound is 600 miles nearer the Orient 
than San Francisco, and Seattle and Tacoma, its chief ports, are thousands of miles 
nearer to Yokohoma and Hong Kong than London, Liverpool or Hamburg. Australia 
and all Oceanica lies closer to Puget Sound that to England, while the vast territory 
of Northern Asia, fast developing into a new commercial empire, opens its doors at 
Vladivostock and Port Arthur, which are thousands of miles nearer to Puget Sound 
than to any European port. The pathway from the Occident to the Orient lies through 
the gateway of Puget Sound. The greatest portion of the human race lies at one end 
of it, and the most advanced civilization and commercial progress at the other, and 
the intercourse and exchanges between the two will exceed that of any other section 
of the earth. That what I have written is founded on fact and is not mere idle 
imaginings, will appear by a glance at the following table, which is well termed the: 
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COMMERCIAL ELOQUENCE OF WASHINGTON FOR 1905. 
Wheat crop, 1905, 33,000,000 bushels; value, $25,000,000. 
Other grains, 15,525,000 bushels; value, $7,750,000. 
Hay and forage product, $0,600,000. 
Fruit yield, $10,000,000. 
Hop crop, 50,000 bales; value, $1,200,000. 
Dairy and creamery output, $7,500,000. 
Aggregate value of farm products, $76,500,000. 
Lumber cut, 3,000,000,000 feet; value, $33,000,000. 
Shingle output, 7,500,000,000; value, $11,000,000. 
Total lumber, shingle and manufacturers’ products, $75,000,000. 
Salmon pack, 1,214,407 cases; value, $6,599,431. 
Total fisheries products, $10,361,364. 
Coal mined, 3,000,000 tons; value, $9,000,000. 
Farm, forest, fish and mine products, $172,861,364. 
Returns per capita of population, $203. 
Flour manufacture, 3,350,000 barrels; value, $13,400,000. 
Lumber exports, foreign, 221,504,000 feet. 


Lumber shipments coastwise, 700,000,000 feet. 

Rail shipments east, 1,000,000,000 feet. 

Shingle shipments by rail, 6,000,000,000. 

Cars lumber and shingles shipped, 98,000. 

Flour exports, 1,725,949 barrels; value, $6,429,212. 
Foreign wheat shipments, 2,613,651 bushels. 

Foreign exports, 1905, $53.036,097; 1904, $25,992,667. 
Direct foreign imports, $10,172,874. 

Foreign commerce, 1905, $63,208,971; 1895, $10,256,607. 
Foreign vessels entered, 1,952 tonnage, 1,266,787. 
Clearances foreign, 2,054; tonnage, 1,436,502. 
Population of Washington, 847,310. 

Population in 1900, 518,103; 1880, 75,116; 1906, 1,000,000. 
Railways in State, 4,153 miles. 

Livestock, 1,242,251 head; assessed, $13,340,207. 

Total assessed property valuation, $328,542,525. 
Cotton exports, 134,552 bales; $7,939,125. 

Cotton manufactures, value, $13,372,610. 

Standing timber in the State, 195,000,000,000 feet. 

With four other great transcontinental railway systems eagerly pressing toward 
Pugent Sound, two of which have already expended many millions of dollars in the 
purchase of terminals in the cities of Seattle and Tacoma, it can be readily seen that 
the next decade will show an increase in the foreign and inland commerce of Puget 
Sound and the State of Washington that will far surpass the expectations of even the 
most optimistic and enthusiastic booster of the present day. 

THE TRUST COMPANIES’ PART IN THIS DEVELOPMENT. 

Trust Companies in the Pacific Northwest, from the peculiar circumstances that 
attend their organization, have necessarily operated under charters giving very broad 
powers, and like the trust companies recently established in the East, transact a regu- 
lar banking business, receiving deposits, general and special, commercial or inactive 
accounts, and make regular commercial loans as well as loans based on collateral. 
They all maintain well equipped savings departments and are active members of the 
local Clearing House Associations. Naturally their fiduciary business is of slow growth, 
but it is steadily increasing as the public learn to recognize the advantages of thor- 
oughly trained trust company officials in the management of estates and execution 
of trusts generally. Trust companies flourish in each of the large cities and have 
been organized in a number of the smaller towns. The trust companies of the State 
of Washington at present are as follows: 


Organ- 
Capital. Surplus. Deposits. ized. 
Fidelity Trust Company of Tacoma............ $300,000 $120,000 $3,000,000 1889 


Spokane and Eastern Trust Company of Spokane 100,000 100,000 %,500,000 1890 
American Savings Bank and Trust Co., Seattle. 200,000 90,000 2,300,000 1901 
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Northwest Trust and Safe Deposit Co., Seattle.. 70,000 6,000 1,100,000 1902 
Everett Trust and Savings Bank, Everett........ 25,000 165,000 1902 
Washington Trust Company of Spokane........ 100,000 10,000 200,000 1902 
Washington Trust Company, Seattle............ 300,000 250,000 3,500,000 1903 
Union Savings and Trust Company, Seattle...... 100,000 75,000 2,200,000 1003 
First Savings and Trust Bank, Colfax.......... 50,000 250,000 1905 
Yakima Trust Co. of North Yakima............ 100,000 1906 
timom cease Co Gf Beememe...... <>. .:.<.s...-. 200,000 20,000 1906 


The act under which trust companies are organized in Washington was passed by 
the Legislature in 1903. It was very carefully drawn, and its provisions were based 
upon the existing lawss of New York, Massachusetts and New Jersey regulating such 
companies. The trust company movement in the Pacific Northwest is of too recent 
birth to have reached a tithe of the full measure of its usefulness, though up to date 
they have accepted many trusts in the issue of bonds covering various irrigation 
projects, water, gas and electric light companies and other similar enterprises, but the 
times are ripe now for their rapid and extended growth. 

The twentieth century, it is universally conceded, will be noted as the period of 
the world’s great struggle for commercial supremacy, with the arena of conflict trans- 
ferred from the Atlantic and Mediterranean to the Pacific and Yellow Sea. The United 
States commanding, as it does, the Hawaiian and Philippine Islands, the most im- 
portant strategic points in the Pacific, occupies a most advantageous position, that 
seems destined to make this nation the ruling factor in that great struggle. The pos- 
sible, nay, the probable, extent of that commerce is beyond comprehension. 

In 1905 the aggregate commerce of the Occident with the Orient was nearly two 
and a half billions of dollars, that of China alone being over $400,000,000; but of this 
vast commerce the United States had iess than 10 per cent. Is it not evident, however, 
that when Congress and the people of the United States awaken to a full realization 
of the grandeur of their destiny and the greatness of their opportunities, considering 
our central position between the Atlantic and Pacific, our excellent transportation 
facilities, our varied and inexhaustible resources, and the steadily increasing depend- 
ence of the world upon us for the necessities and even many of the luxuries of life, 
we will see the enactment of such legislation as will in but a few years re-establish our 
merchant marine, cover the Pacific with great vessels bearing at their peaks the Stars 
and Stripes, and pour into our treasuries wealth incalculable? 

In the development of this vast commerce great will be the opportunities for 
usefulness for the trust companies of the Pacific Northwest, and when it is considered 
that the area of the three States that comprise that territory is 250,000 square miles, 
an area equal to that of the New England and Middle States combined, with Maryland, 
Virginia and West Virginia thrown in, it is not difficult to imagine how great will be 
their growth in the near future. 

No section of the United States contains within its boundaries more varied or 
extensive resources—riches are there in all forms, requiring from man but little more 
than the effort of lifting his hands in order to secure them. He may pluck gold from 
the wealth of trees that adorn its western slopes; take it from the watered gardens of 
its eastern plains, which far surpass in fertility the world-famed valley of the Nile; 
dig it from the hillsides in the form of minerals, or dip his seine in the Columbia River 
or the deep bowl that holds the waters of Puget Sound. Upon the trust companies 
will ultimately devolve the work of financing the great enterprises that will develop 
these abundant riches and resources. The four great natural resources of agriculture, 
lumber, mining and fishing in the States of Washington, Oregon and Idaho, added to 
the material wealth of the United States in 1905 over $400,000,000 in gold, an increase 
of more than $50,000,000 over the preceding year, an amount that will be rapidly 
increased with the completion of the great enterprises now being instituted and fostered 
by the wise decision of Congress and the-general Government to “impound the floods 
and reclaim the arid lands.” 

The future is bright with promise for the Pacific Northwesst and will see the 
establishment of many great steamship lines, immense iron and steel plants, and a 
countless number of manufacturing enterprises to supply the wants of a rapidly grow- 
ing commerce, and in assisting the growth and development of all these the trust 
companies of the Pacific Northwest may be depended upon to do their part. 
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LIABILITY OF BANK AND TRUST COMPANY DIRECTORS 


WILLIAM BARRET RIDGELY. 
Comptroller of the Currency. 
(Address Delivered Before the Pennsylvania Bankers’ Association at Philadelphia, Sept. 27, 1906.) 


Except from very rare and exceptional causes, such as sudden panics or runs 
due to false rumors, there is never any reasonable excuse for the failure of a bank or 
trust company. It is almost always the result of inexcusable folly and incompetence 
or dishonesty and fraud, and often due to all of thesé combined. When a bank does 
fail, it is the fault of the board of directors. Many others may be to blame, perhaps 
more than the directors, but the final responsibility of bank management rests upon the 
directors, and they are to blame, that is, the whole board as a board and the members 
as individuals are to blame if they allow the officers or perhaps only a few of the 
directors, to so manage the business of the bank as to bring on insolvency. It may be 
the president or cashier who commits in detail the acts or crimes which wreck a bank; 
the directors may be entirely ignorant of what is being done, but it is their fault, if 
they allow themselves to be kept in ignorance or to be deceived and thus permit it 
to be done. It is the duty of the directors of a bank to keep themselves informed 
about its business and to so direct its affairs as to prevent its failure. 

The laws under which most joint stock banks are organized define the duties and 
responsibilities of directors in practically the same terms. The National Bank Act pro- 
vides that “The affairs of each association shall be managed by not less than five 
directors,” and that “each director when appointed or elected, shall take an oath that 
he will, so far as the duty devolves on him, diligently and honestly administer the 
affairs of such association, and will not knowingly violate, or willingly permit to be 
violated, any of the provisions of this title.” 

In many cases the Federal Courts have declared that a director’s duty is not 
discharged by merely electing officers of good reputation, ability and integrity to 
manage a bank and then leaving its business in their hands. The board of directors, 
the courts have held, is bound to maintain a supervision of the affairs of their associa- 
tion, and to have a general knowledge of the character of its business and the manner 
in which it is conducted, and to know at least upon what security its larger lines of 
credit are given. 

The United States Supreme Court decision most..in point is the case of Briggs vs. 
Spaulding, which was a suit brought by the receiver of the First National Bank of 
Buffalo against the defendants as directors, for failure to perform faithfully and dili- 
gently the duties of their offices; that they had failed to call and hold meetings; appoint 
any committee of examination; require bonds or make personal examination into the 
conduct and management of the affairs of the bank, but allowed the executive officers 
to manage it without supervision. In rendering its decision, the court said, Mr. Chief 
Justice Fuller delivering the opinion: 

“Without reviewing the various decisions on the subject, we hold that directors 
must exercise ordinary care and prudence in the administration of the affairs of the 
bank, and that this includes something more than officiating as figure-heads. They 
are entitled under the law to commit the banking business, as defined, to their duly 
authorized officers, but this does not absolve them from the duty of reasonable super- 
vision, nor ought they to be permitted to be shielded from liability because of want 
of knowledge of wrong doing, if that ignorance is the result of gross inattention.” 
(Briggs vs. Spaulding, 141 U. S., 132.) 

In the case of Gibbons vs. Anderson et al., decided by the United States Circuit 
Court for the Western District of Michigan, April 21, 1897, suit was brought by the 
receiver of the City National Bank of Greenville, to establish the liability of defendants, 
who were directors of the bank, for negligence in their performance of their duties as 
such. One of the directors of the bank, Moore, from the organization of the institu- 
tion, dominated the bank and through his malversation of the funds the bank failed. 
The other directors, the defendants in this suit, claimed to have been ignorant of any- 
thing wrong in the affairs of the bank until it failed. The court, by Justice Severens, 
District Judge, said referring to the case of Briggs vs. Spaulding: 

“In my opinion it does not meet the requirement of this statement of the law that 
directors may confide the management of the operations of the bank to a trusted 
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official, and then repose upon their confidence in his right conduct, without making 
examinations themselves, or relying upon his answers to general questions put to him 
with regard to the status of the affairs of the bank. * * * The idea is not to be 
tolerated that they serve as merely gilded ornaments of the institution. to enhance 
its attractiveness, or that their reputations should be used as a lure to customers. 
* * * It is inconsistent with the purposes and policy of the Banking Act that its 
vital interests should be committed to one man, without oversight and contrel.” 
(Gibbons vs. Anderson, 80 Fed. Rep., 345.) 


We thus see that the highest courts have decided and confirmed what is the inevita- 
ble conclusion from any thoughtful consideration of the subject, that directors must 
actually direct the affairs of their bank, and for a director to fail to do so is to violate 


his oath and disobey the law in a manner for which he is not only morally but legally 
responsible. 


This fs not any new view of the relationship of directors to their trusts, but is as 
old as the management of joint stock companies by boards of directors, chosen by the 
shareholders to represent them. It is the only tenable theory in relation to a director’s 
duty and responsibility. How thoroughly is it actually carried out in practice? In 
how many of the banks represented in this convention do the directors actually direct 
and keep themselves so informed as to the condition of their bank, that they know 
themselves it is being well and safely managed and are not simply accepting the state- 


ments of the officers in whom they have confidence, without any real knowledge of their 
me? 
own: 


In a great many cases directors faithfully, conscientiously and efficiently perform 
their duties. I believe the cases of this kind increase in number every year. It is 
becoming more and more common to find directors making or causing to be made 
thorough examinations and audits of the bank books, and checking up not only the 
clerks and minor officials, but also the presidents, cashiers and managing officers. 
There are, however, still too many cases where the directors content themselves with 
choosing officers whom they believe to be honest and competent and leaving every- 


thing to them. Fortunately, when the right kind of officers are chosen, the results 
obtained are often quite as good as when the directors follow up the business more 
closely. There is much to be said in favor of one man management of any business, 
and especially of a bank, when you have the right man in the right place. It is apt to 
be vigorous, efficient and successful. Many of the great banks of the world, as well 
as the most successful railways, industrial and commercial enterprises, owe their com- 
manding success to the genius of one strong man who, by his force and high character, 
has completely dominated their affairs. 


When a board of directors finds such a man, or when he finds himself and chooses 
a board of his own to support him, it makes a great bank. In most cases even where a 
great genius is not chosen, the directors elect to office men of high character and 
sufficient ability. American banks, certainly since the civil war, have been very suc- 
cessful. The record of the national banks is remarkable in the small number of failures 
and the comparatively small amount lost to depositors of the many billions of dollars 
on deposit. The trust companies and the banks of many States have highly satisfactory 
and commendable records. These records have been largely made by banks run 
entirely by their officers, with little real supervision by the directors, for such manage- 
ment has been the rule rather than the exception. 


The success gained is a tribute mainly to the judgment of directors in choosing 
their officers and the honesty and ability of the American bank officer. The results are 
better than one might have supposed, but they are not as good as they should be. 
The weakness and shame of American banking is that more often than it should happen 
there are scandalous failures of banks which have been robbed and looted by officers 
who had so gained the confidence of their shareholders and directors as to be given 
absolute control of the business with little or no supervision, check or examination on 
the part of the directors. 


There is no excuse for such robbery of a bank. It can not happen where the 
directors are honest and doing their duty. It is no answer for the directors to say 
they had confidence in their officers and did not know the real condition. It is their 
business and their sworn duty, to know the condition, and to prevent such stealing. 
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It is no answer, either, to blame the bank examiner or the supervising authority. 
The examiner and the banking department May or may not be to blame. Sometimes 
they are at fault in not having discovered conditions sooner. But the examiner can not 
and should not be expected to entirely prevent wrong doing in a bank except so far as 
fear of detection may do so. The examiner does his duty if he discovers dishonesty 
and crime after it is committed. He can do nothing until some, perhaps all, the harm 
is done; until the loan is made, the forged note is in the bank, the fraudulent entry 
made, and the money gone. It is for the examiner to discover fraud. It is the direc- 
tors’ business to prevent it. If they do not, they are guilty of criminal intent or almost 


equally criminal neglect. No officer can rob and ruin a bank, unless the directors are 
his confederates or his dupes. 


For probably the same reason that we all think all men are mortal but ourselves, 
bank directors are .apt to believe their bank and its officers are exceptions to the rule 
and to feel such absolute confidence in them as to allow them to continue to run the 
bank’s business as they always have done, without close supervision and with little or 
no searching examination. Have we not, they say to themselves, known these men 
all their lives? Are we not sure they are honest? Do we not know they are able and 
faithful? Happily in the great majority of cases they do. But they must remember, it 
is men with just such reputations who occasionally turn out to be scoundrels, and are 
discovered too late to have been faithless to every relation in life and to have robbed 
and deceived every one who has trusted them. How frequently it seems that they 
plunder the most ruthlessly those whom they would seem most in honor bound to 
protect? It must be remembered that it is only men who have the talents to estab- 
lish reputation for capacity, probity, and honor, who get the chance to commit such 
crimes. They are generally ‘men of unusual talents. A bank wrecker is never a fool. 
It takes rather exceptional ability to first acquire a position where it is possible, and 
then to carry out the plan. Only a man of considerable nerve and courage would dare 
to try such a thing, or could carry it on without early discovery. What I wish to 
impress most on any bank director who may happen to hear or read what I say, is that 
it is men who have just as high reputations and stand just as well among their friends 
and associates as the men you are trusting, who occasionally commit these gigantic 
frauds in bank management. No bank director or shareholder who hears or reads this 
can fail to remember a case or many cases where men whose intimate friends and 
closest business associates had the same reason to trust them as you have to trust the 
officers of your bank, have shamefully robbed and swindled their closest friends and 
neighbors, bringing shame, sorrow and ruin on all who had blindly depended upon them. 
Your men may be all you think them; most of them are; let us hope that all of them 
are; but you who are both morally and legally responsible can not afford to take the 
chances without doing your duty and adopting all reasonable measures to protect those 
who have the right to look to you for protection and to safeguard as well your own 
property and reputation. 

No man who is in charge of a bank and intends to conduct its business honestly 
and legally, can resent any amount of supervision or examination by his board of 
directors. I do not mean by this officious interference or meddling with the smaller 
details of the daily business. Any man who is fit to run a bank at all should be given 
sufficient authority and not be hampered with too numerous instructions. But in the 
language of Justice Severens, quoted before: 

“It is the right and duty of the board to maintain a supervision of the affairs of 
the bank; to have a general knowledge of the manner in which its business is con- 
ducted, and of the character of that business; and to have at least such a degree of 
intimacy with its affairs as to know to whom, and upon what security, its large lines 
of credit are given; and generally to know of, and give direction with regard to the 
important and general affairs of the bank, of which the cashier executes the details.” 

It is not necessary to go into details as to how this shall be done to you who are 
bankers. The main thing for the directors is to require complete reports from all 
officers and to have them verified by directors who are not officers, and to make fre- 
quent and complete examinations. These should be made by the directors independent- 
ly of the officers, and when possible, competent outside accountants should be employed 
to do the work thoroughly. Every bank whose business is large enough to afford it 
should have a regular auditor or audit department constantly at work checking up first 
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one man and then another. This will pay in the improvement in methods it brings, 
without regard to the probability of the discovery of fraud or wrong doing. Any 
reasonable cost for such work is a most proper charge on the expense account of a 
bank. The money of the shareholders can not be better spent than in making the 
business safe and sure. In some large cities special examinations are being conducted 
by Clearing House organizations, which is a most excellent plan. It has so many 
advantages that great good is hoped for from its trial. 


Above all, the directors of a bank should most closely scrutinize the loans to officers 


and other directors, and see that they are kept down to not only legal but safe 
amounts. 


Far the most frequent cause. of bank troubles, in fact, the almost invariable cause 
of bank failures, is the granting of credits far beyond the legal and prudent limits to 
the officers or to one concern or group of allied concerns, generally owned and managed 
by the officers or directors of the bank, or in which they have, directly or indirectly, 
some large pecuniary interest. 


When a bank is in anything approaching this condition, it is in grave danger, for 
its entire safety depends on the success of outside enterprises, and the man who should 
protect the bank has, perhaps, a greater interest in protecting the other concern. It 
is probably the most common, serious dereliction of duty on the part of directors to 
allow such a condition as this to gradually obtain in a bank. It may sometimes be 
done honestly as the result of bad judgment only, but in my experience it is the most 
frequent cause of dishonesty and fraud among bank officers. I do not remember a 
case where a bank otticer had the moral courage to let loans of this kind carry down 
his bank without resorting to crimes of some kind to conceal or postpone the catastro- 


phe, in hopes that some fortunate circumstance might intervene to save him and conceal 
his fraud. 


I am aware that it is sometimes advisable and necessary to secure as bank directors 
men who can control important accounts and bring business to a bank. I am not 
objecting to this, when it is done in good faith and the business is for the real interest 
of the bank. It is not good business or good banking, however, to have men on the 
board whose interest lies in borrowing from the bank more than they should prudently 
or can legally loan, or who would, under any circumstances, be tempted to risk large 
sums of the money of the bank to protect their own interests, rather than those of the 
bank. No man who would accept a place on a bank board under such circumstances 
can be a proper member of it. 


It may be urged that if bank directors are to be held to such a strict accountability, 
it will be difficult to get the right kind of men to serve on bank boards. My reply to 
this is, that it is no new responsibility I am trying to create. It already exists in the 
law as it has been construed by the Supreme Court. Nothing you or I say or do will 
change this. If what I may say shall call this fact home to bank directors and prompt 
them to a fuller realization of their duties and responsibilities, I shall be content. The 
purpose of this article is to emphasize the fact that the responsibility of bank manage- 
ment is, under the law, placed upon the board of directors, and upon them alone. Not 
only the money of the shareholders, but that of the depositors, is put in the care ot 
the directors of a bank, upon the faith that they are not only honest, but that they are 
diligent and competent. Any man who accepts a place on a bank board must accept 
this responsibility, and take an oath he will diligently and honestly manage the affairs 
of the association. He thus adds a moral to his legal obligation, and is bound, in all 
honor and good faith, to observe his oath and obey the law. 





PAN-AMERICAN FOREIGN EXCHANGE COMMISSION 


Charles A. Conant, treasurer of the Morton Trust Company, has received information 
from Professor Rowe. one of the American delegates to the Pan-American Conference, to 
the effect that one of the outcomes of the Conference will be the formation of a commission 
to investigate the history of the fluctuations of exchange rates and their effect on internal 
and foreign commerce. 
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TRUST COMPANIES 
PLEA FOR A FLEXIBLE AND INCREASED CURRENCY 


H, W. FITZ. 


Vice-President Slater Trust Co., Pawtucket, R. I. 


The question of currency reform, whether construed as a matter requiring 
actual reformation or the simple extension of the present system, is one from 
which one naturally shrinks particularly if he bears in mind the old proverb: 
“Fools rush in where wise men fear to tread.” 

Nevertheless, if bankers do not interest themselves in this question as a mat- 
ter of vital importance to them, it is doubtful if it will ever be properly settled 
until such calamity overtakes us as will compel the people themselves to take the 
matter into their own hands for adjustment. It is probable there may come a 
time when the Treasury will not be “flush” and when the foreign trade balance 
will be against us. 

Money, if a “medium of exchange” and simply a representative of wealth, 
should bear some approximate proportion to the wealth of the country it is in- 
tended to serve, and there surely is some proper method of increasing the 
medium as the wealth of the country increases. 

If we admit that, with the exception of gold coin, there is no better money 
than the promise to pay of our National banks, secured by bonds of our National 
Government and therefore guaranteed by it, then it is but a step farther to pro- 
vide for the acceptance by the Government, as security for currency, of the bonds 
of the several States, and the counties and municipalities thereof—in addition to 
the bonds of the United States. 

These bonds of course must be taken under proper restrictions, e. g., only 
bonds of those States where the total debt does not exceed say five per cent. of the 
total tax valuation, and in the case of counties and municipalities where the 
population is in excess of say 50,000 and where the total debt bears to the tax 
valuation the same ratio as above provided for the States; and in all cases only 
where the Government issuing the bonds has not defaulted in its principal or 
interest payments for a period of say twenty years. 

To enable the Treasury to properly care for such a system there should be 
offices of the Comptroller established in all central reserve cities where deputies 
could receive the deposit of such securities as are outlined, and upon satisfactory 
evidence that the bank presenting the same was the legal owner thereof and upon 
its offering its promissory note with such securities as collateral thereto, the 
deputy to issue bills, in such convenient denominations as were required, up to 
50 per cent. of the par value of the securities deposited, the deputy charging 
such rates of interest on the loan as the Secretary of the Treasury might from 
time to time establish, not to exceed however Io per cent. per annum. 

The duration of such loans and the rate of interest thereon being in the dis- 
cretion of the Secretary of the Treasury, would enable him to curtail the undue 
expansion of the currency and the 50 per cent. advance on the par value of the 
securities deposited would almost, if not absolutely, prevent loss to the Govern- 
ment. 

The amount received in the way of interest by the Government would be 
more than sufficient to pay for all costs in connection with the maintenance of 
the system, including the engraving of the bills, etc."and what few losses might 
creep in. After some experience with the system all these matters could be very 
readily adjusted. 
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Any incorporated bank or trust company, submitting to satisfactory exam- 
ination by the Comptroller, should have the privilege of obtaining currency from 
the deputy in the central reserve city to which it was attached under the same 
provisions and requirements as National banks. 

In view of the fact that the present currency issues of National banks must 
be based upon the $925,000,000 bonds of the United States Government now out- 
standing (even provided all such bonds were held by National banks and none by 
private investors or trust estates), it is evident that the opportunity of increasing 
the currency in a proper proportion to the increase of wealth is inadequate to the 
existing necessity. 

It is estimated that the use of such State, county and municipal bonds as 
are herein suggested would provide for a very material increase in the currency, 
but there might not be objection to a law which would permit the Secretary of 
the Treasury, in his discretion, authorizing the deposit for currency of the first 
mortgage bonds of railroads answering the Massachusetts requirements for in- 
vestment by the savings banks of that State. 

Under a system so conservative it does not seem possible the Government 
could lose, for there would be every reason why the bank making the currency- 
loan from the Government should pay its obligation and redeem its securities, but 
in case it did not, the Government could sell the collaterals, retire, with the pro- 
ceeds of the sale, a sum of currency equal to the loan of the delinquent bank and 
after deducting all other expenses remit the surplus to the delinquent bank, or 
to its assigns. 

In case of the failure of the system to work satisfactorily there could be a 
return to the present arrangernent in case of a largely increased issue of Govern- 
ment bonds over the amount now outstanding, or a system based upon the ex- 
perience developed by the proposed method could be inaugurated without serious 
confusion or loss. 

There should, of course, be no difference either in the description or the ap- 
pearance of the currency procured by the deposit of either United States, State, 
county or municipal bonds, or whether issued to National or State banks. Aside 
from gold and silver certificates there should be but one other kind of currency 
and the designation “Secured Currency” would be as good as any for it. In this 
way there could be no discrimination against one bank’s bill in preference to an- 
other by the holder of such “Secured Currency,” or by a creditor to whom it 
might be tendered, thus avoiding a difficulty experienced in the days of State 
bank issues. 

Does it not seem ridiculous that the best assets of a bank, viz: securities based 
upon the real wealth of the country, should be sacrificed, as they frequently are, 
because of the inability of a bank to obtain for its depositors the medium of ex- 
change and that it should be in times of panic impossible to exchange such wealth 
for a medium which would represent only 50 per cent. of the wealth securing it— 
whenever the business of the country, a “corner” on the currency, or the whim 
of depositors, require it? 

There is every reason why the Government should continue in the banking 
business. The supervision which it does and could give is essential to the stable 
value of our currency. But if the Government is to be a mother of the banks, it 
must adequately provide the means of protecting her children, if her children are 
to perform their duty to themselves and to those to whom they are responsible. 
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Neither need she fear that a proper market will not be provided for her bonds, 
as a 50 per cent. handicap ought, with care on her part, to be sufficient to prevent 
such securities as have been suggested from standing in her class. 

It is to be hoped the American Bankers’ Association at its October meeting 
will discover, approve, and urge upon Congress some “safe and sane” method of 
protecting our commerce, our depositors and our banks from the dangers which 


confront them all, because of an inadequate means of supply of an ample and safe 
currency. 


BRYAN’S GOVERNMENT OWNERSHIP PLATFORM 


Preliminary Congressional campaigns in Maine and various other States 
appear to forecast sustained Republican strength. The injection of Bryan as a 
factor in forthcoming Congressional elections causes no anxiety in the Repub- 
lican camp. The declaration of party principles enunciated by Bryan in his 
Madison Square Garden speech has left the Democratic party in a rather con- 
fused position. Bryan’s nomination does not seem as likely now as it did before 
he set foot upon home soil. He has alienated the good will of the conservative 
element of the party and of the Southern States to a degree by his fulminations 
for Government ownership of railways. Bryan showed an utter lack of mental 
grasp of prevailing economic conditions in this country which may be attributed 
to the fact that he has been sojourning in other parts and has not kept in touch 
with home developments. The Government ownership plan propounded by Bryan 
is as chimerical as it is impracticable Even his closest adherents openly admit as 
much. 


NEW ENGLAND TRUST COMPANY OCCUPIES ITS NEW HOME 


On Tuesday, September 4, the New England Trust Company of Boston moved into its 
new building, at the corner of Devonshire and Milk streets. The New England Trust Coim- 
pany was the first trust company to do business in Boston, being incorporated in 1869. The 
first floor of its new banking rooms has an area of 3276 square feet. The interior finish is 
of rich marble, with ceiling decorations in mosaic effects. The building is a three-story 
structure. The second story will be devoted to the trust department, and the stock and 
bond transfer and registration departments. The third story contains the directors’ and 
committees’ rooms, also a ladies” room, all connected with the main entrance hall by ele- 
vators. The safe deposit vaults will be in the basement, and is a new department. The 
capital of the company is $1,000,000, with a surplus of $2,000,000 and deposits of over $16,- 
000,000. 


THIRTY-SECOND ANNUAL CONVENTION OF AMERICAN 
BANKERS’ ASSOCIATION 


Exceptional importance is attached to the thirty-second annual convention of the Amer- 
ican Bankers’ Association at ‘St. Louis, October 16th, 17th, 18th and 19th, because of the ap- 
pointment of delegates by State associations to take part in the currency reform conference. 
A special committee on currency reform, appointed at the last convention, will present its 
report. Charles N. Fowler, chairman of the house committee on banking and currency, 
will deliver the address on “Pending Financial Legislation.” 

The opening session will be devoted to reports and the currency discussion. John 
Knight, secretary of the Canadian Banker’s Association, will speak on “Our Currency 
System as it Appears to a Canadian.” A number of interesting addresses will be de- 
livered on the second and final days of the convention. The social features will be unique. 
A special committee, composed of St. Louis bankers, has prepared a series of entertainments 
which will assure the success of the convention from that point of view. 
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TREASURY REPORT ON BANKS AND TRUST COMPANIES IN THE 


States. 
RESOURCES AND LIABILITIES 


Classification. 


Loans on real estate 

Loans on other collateral security 
Other loans and discounts 
Overdrafts ; 

United States bonds....... 


State, county and municipal t‘onds. 


Railroad bonds and stocks 


Due from other banks and bankers 
Real estate, furniture and fixtures 
Checks and other cash items...... 
Cash on hand 
Other resources. 

, ee 


Capital stock 
Surplus fund 
Other undivided profits 
Dividends unpaid 
Individual deposits. 
Due to other banks and bankers 
Other liabilities. 
Total .. 


UNITED STATES. 


The treasury department at Washington has issued a compilation showing the resources 
and liabilities of State banks, trust companies, savings and private banks in the United 


STATE BANKS, 
AND PRIVATE 


State banks. 
8,862 banks. 


Loan and 


Trust Co.’s 


742 co.’s. 


RESOURCES. 


..$150,759,337 


80,287,952 


5,603,389 
10,036,457 
2,375,440 
514,496 
394,437,012 
513,029,009 
108,461,141 
89,914,963 
231,863,412 
47 855,354 


3,677,050,317 


$166,524,402 
895, 884.351 
547 .059,086 
939,994 
1,678,160 
17,305,806 
46,592,846 
10,126,733 
684,581,875 
289.102,143 
86,219,390 
9,913,537 
70,183,686 
133,118,525 


2,959,230,534 


LIABILITIES. 


$421,845,705 
170,920,117 
80,194.691 
499,360 
2,741,464,129 
190,045,500 


72,080,815 
3,677 ,050,317 


$268 384 337 


153,290,831 
132,803,374 
2,959,230,534 


LoAN 
3ANKS, 1900. 


Savings 
Banks. 
1,319 banks. 


3,729,850 
58,946,703 
293,274,919 
977 ,543 
12,178,254 
140,393,235 
346,561,193 
25,860,373 
1,084,782,527 
156,764,518 
52,410,539 
102,911 
26,129,931 
60,911,699 


3,583,024,195 


$28,896 ,367 
206,422,799 
31,911,510 


3,299,544,601 


8,540,751 
7,708,167 


3,583,024,195 


Private 
3anks. 
929 banks. 


$13,430,972 
8,303,090 


540,804 
1,120,184 
625°909 
170,076 


"694,264 
6,761,156 
1.461.312 


144,045,800 


$20,036,992 
6,361,155 
2,495,632 
43,838 
109,947,509 
1,869,285 
3,291,389 
144,045,800 


AND Trust COMPANIES, SAVINGS 


Total, 
11,852 banks. 


$1,654,444.561 
1,043,422,096 


36,159,743 
20,000,607 
168,855,682 
396,155,388 
36,671,678 
2,168,476,146 
983,619,076 
253,829,318 
100,625,675 
334,938,185 
243,346,890 
10,363,350,846 


$739,163,401 
731,940,595 
161,738,929 
983,780 
8,159,894,029 
353,746,367 
215,833,745 
10,363,350,846 


The banking power of the United States, as represented by the capital, surplus profits, 
deposits and circulation of National and other reporting banks, together with the estimated 


amount of funds of this character of nonreporting banks, 


is shown to be $16,462,470,465. 


The amount of the items composing this enormous fund with the banks is stated in the 


accompanying table: 


Classification. No. Capital. 
$826,129,785 
739,163,401 


National banks 6,053 
State, etc., banks 11,852 
Nonreporting 


Surplus, etc. 


$665, 163,368 
893,679,524 


Deposits. 
a $4, 145,783,632 
8,159,894,029 


Circulation 
$5 10,860,726 


Total 
$6,147,937.511 
9,792,736,954 


banks (b) 3,491 
a 


75,356,000 
1,640,649,186 


33,280,000 
1,592, 122,892 


413,160,000 
12,718,837.661 


521,796,000 
16,462,470,465 


a Includes Government deposits. 
b Estimated capital, etc., based on reports received from private banks. 

The report shows that 8,862 State banks have total resources of $3,677,050,317; that 
742 reporting trust companies have $2,959,230,534; savings banks, $3 583,024,195, and 929 
private banks, $144,045,800. The statement also shows the number of depositors and the 
amount of deposits according to States, together with the increase in savings banks, their 
deposits and number of depositors from 1820 to date. The New England States have 463 
savings banks with $1,168,148,705 deposits representing 2,987,261 depositors. The Eastern 
States have 197 savings banks with $1,656,905,727 deposits and 3,562,804 depositors. West 
Virginia and North Carolina, the only Southern States given, have 22 savings banks with 
$6,143,167 deposits. The Middle States report 518 banks with $385,503,865 deposits and 
1,087,746 depositors. 

In 1820 there were 10 savings banks with 8,635 depositors and $1,138,576 deposits. The 
report gives the increase by years in the average per capita in the United States. In another 
comprehensive table are set forth the individual deposits in State, savings, private banks, 
loan and trust companies and national banks in each geographical division on or about June 
30, 1896, 1900, 1904, 1905 and 1906. This shows that the trust companies in the Eastern 
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States hold $1,522,758.174 individual deposits and the national banks $1,671,117,340. In New 
England the trust companies report $328,480,335 and the national banks $361,471,145. The 
grand total individual deposits in the United States is given as $12,215,767,666. The reports 
of trust companies contained in the treasury department compilation are obviously incom- 
plete. Independent compilation of trust companies shows that there are approximately 
2,000 trust companies in operation in the United States, while the treasury report accounts 


for only 742 companies. The gross resources of trust companies are in excess of $4,000,000,- 
000. 








CONGRESSIONAL ACTION ON CURRENCY REFORM ISSUE 


Leading members of Congress have been quoted as pessimistic on the sub- 
ject of securing currency legislation at the forthcoming session in Washington. 
Subsequent events in the money market and the recurring demand upon the Sec- 
retary of the Treasury to utilize Government deposits to facilitate gold imports 
may call forth a modification of such views. The leaders of both branches of 
Congress are loth to tackle the currency issue. They are more inclined to devote 
spare time to appropriation bills and necessary committee measures. President 
Roosevelt may be expected to urge action in his next message to Congress, but 
thus far his recommendations have been half-hearted and academic rather than of 
a practical nature. 

The discussion which will be precipitated at the St. Louis convention of the 
American Bankers’ Association by the currency reform plan of the special com- 
mittee will doubtless impress the legislators at Washington with the need of action 
regardless of the outcome of that discussion or the character of recommendations 
made. There is much well-founded opposition to the plan for monetary relief out- 
lined by the legislative committee of the American Bankers’ Association. The 
proposed commission to govern the currency issue proposed is certainly un- 
wieldy and would be assailed in Congress as placing too great a responsibility 
on the Treasury Department. The Federal Government will not assume such 
obligations—that is plainly evident. It remains to be seen what the delegates at 
the convention will do with the plan proposed. It is equally doubtful that the 
bankers will endorse the New York Chamber of Commerce plan for a central 
bank of issue. As the time for practical discussion of the _ cur- 
rency issue draws near it should be borne in mind that sectional prejudices 
and differences should not be permitted to stand in the way of an intelligent solu- 
tion. Greater elasticity in bank currency is essential to the continued welfare of 
the country. The Canadian currency system holds forth many advantages which 
may be incorporated in our scheme. But the primary fact remains that the 
American Bankers’ Association should receive the co-operation of all leading in- 
terests in the country and present a plan upon which all are united. Congress will 
then be compelled to sit up and take notice. Agree upon a tangible measure 
and then secure the co-operation of leading commercial bodies, associations and 
exchanges throughout the country. Mere academic debates at annual meetings 
will accomplish no practical god. 


THE PITFALLS OF SPECULATION 


This is the title of a book by Thomas Gibson which is issued by The Moody Corporation. 
Mr. Gibson devotes himself principally to marginal speculation, pointing out the reasons for 
the failure of 80 per cent. of the speculators and the methods by which the minority have 
succeeded. Mr. Gibson assigns thirteen basic principles as applicable to the direction of 
speculative or marginal accounts. In the concluding chapter the author sets forth logically 
and frankly the methods of speculation which should be observed. (Moody Corporation, 
Publishers; postpaid $1.10.) 
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ORSON SMITH, PRESIDENT OF THE MERCHANTS’ LOAN AND 
TRUST CO., CHICAGO 


Orson Smith, President of The Merchants’ Loan and Trust Company, of 
Chicago, is a thorough Chicagoan, having been born in that city in December, 
1841. His promotion to the presidency of one of one of Chicago’s most widely 
known banking institutions has been won by merit and individual effort. His 
first banking experience was with F. Granger Adams, private banker on Clark 
street in the old time banking days of Chicago. After serving a number of years 
with Mr. Adams, he became assistant cashier of the old Traders’ Bank. When 
the Corn Exchange Bank was organized in 1870, he was made cashier, serving 
that institution until 1884 when he was called to the vice-presidency:of The Mer- 
chants’ Loan and Trust Company. 

In 1898 he succeeded John W. Doane as president. At that time The Mer- 
chants’ Loan and Trust Company had a capital of $2,000,000; surplus of $1,000,- 
000, the deposits were about $18,000,000. Since Mr. Smith assumed the presi- 
dency, The Merchants’ Loan and Trust Company has increased its capital to $3,- 
000,000, and surplus to $3,800,000. The deposits have increased to $50,000,000. 

The Bond Department was organized in 1899 and enjoys a large and lucra- 
tive business. The Trust department was organized in 1901 and is growing 
rapidly. The Savings Department was opened in 1902, securing a particularly 
high-class of depositors. The Farm Loan Department was created in 1904 and 
already has established a local demand for farm loans. It is the first bank in Chi- 
cago to have such a department. ‘The stability of The Merchants’ Loan and Trust 
Company and its well known reputation for conservatism was recognized by the 
late Marshall Field, and while being a large shareholder in many other banks, 
named it as executor and residuary trustee of his vast estate. 


THE GROWING INFLUENCE OF FIDELITY INSURANCE COMPANIES 


Criticism has been directed at the policy of leading fidelity insurance com- 
panies because of the rigidity of their standards and qualification requirements. 
It is insisted that the fidelity insurance companies have assumed a soulless atti- 
tude and that the young man who has committed an error is forever deprived 
of the opportunity of securing a responsible position requiring a fidelity bond. 

While it may: be affirmed that a strict and indiscriminate adherence to rules 
governing the issuance of fidelity insurance may work injury and perhaps in- 
justice, the fact remains that the fidelity and surety companies have contributed 
more than any other factor toward raising the moral standard among the mem- 
bers of the rising generation on the threshold of their business careers. Such 
positive factors are necessary and the means are justified by the end in view. 
There is entirely too much defalcation among clerks and young men in banks 
and trust companies and the stricter the rules and the safeguards surrounding 
them, the better it will be for the banking profession. Banks and trust com- 
panies are depending more and more upon the certificates and insurance issued 
by fidelity companies and it is but proper that the latter should take every means 
to protect themselves. 





TRUST COMPANY SECTION GROWTH 


Owing to the large number of new trust companies organized during the past year there 
has been a considerable increase of membership in the Trust Company Section. 
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TRUST COMPANY SECTION MEETING 


he eleventh annual meeting of the Trust Company Section of the American Bankers’ 
Association will be held October 16th in the Olympic Theatre, St, Louis. Following is the 
order of proceedings : 

Meeting to be called to order by the president of the section, Mr, Clark Williams, at 
10 a. m. 

Prayer by Rev. Dr. Samuel J. Niccolls. 

Address of Welcome, by Mr. Festus J. Wade, president, Mercantile Trust Company, St. 
Louis, Mo. 

. Reply to address of welcome and annual address of the president, by Mr. Clark Wil- 
iams. 

Secretary’s report, by Mr. James R. Branch. 

Report of executive comimittee, by Mr. Philip S. Babcock, chairman. 

Report of committee on protective laws, by Mr. Lynn H. Dinkins, chairman. 

Report of committee on better protection for municipal securities, by Mr. H. P. Mc- 
Intosh, chairman. 

Address by the Hon. Pierre Jay, Bank Commissioner for the State of Massachusetts. 

Roll call of vice-presidents. Five-minute replies, giving brief accounts of trust com- 
pany conditions in different States. 

‘The topics which will be discussed by members of the section are as follows: 

I. Should Trust Companies do a Guaranty or Surety Business? 
II. Methods of Securing Business. 
III. Advantages to a Trust Company of Frequent Examinations and Public Reports. 
IV. Safeguards Against Irregularities in the Trust Company. 
V. How to Maintain the Interest of Members of the Board of Directors. 
VII. Cash Reserve for Trust Companies. 

VII. The Banking Department of Trust Companies, Its Scope and Limitations. 

The officers of the Trust Company Section are: President, Clark Williams, vice-presi- 
dent Columbia Trust Company, New York City; first vice-president, Festus J. Wade, presi- 
dent Mercantile Trust Company, St. Louis, Mo.; chairman executive committee, Philip S. 
Babcock, vice-president Colonial Trust Company, New York City; secretary, James R. 
Branch, Hanover Bank Building, New York City; assistant secretary, E. F. Hubball, Han- 
over Bank Building, New York City. 

The executive committee consists of the following: Term expiring 1906, C. B. Hart, 
Investment Officer Security Trust Company, Wheeling, W. Va.; Edward Reninger, Treas- 
urer Lehigh Valley Trust & Safe Deposit Company, Allentown, Pa.; F. W. Zeile, President 
Mercantile Trust Company, San Francisco, Cal.; George W. Bright, President Ohio Trust 
Company, Columbus, Ohio; F. H. Fries, President Wachovia Loan & Trust Company, 
Winston-Salem, N. C. Term expiring 1907: A. A. Jackson, Second Vice-President Girard 
Trust Company, Philadelphia, Pa.; Philip S. Babcock, Vice-President Colonial Trust Com- 
pany, New York City; William W. Mackall, President Savannah Trust Company, Savan- 
nah, Ga.: F. B. Gibson, Vice-President International Trust Company, Denver, Colo.; 
E. J. Stellwagen, President Union Trust Company, Washington, D. C. Term expiring 1908: 
W. L. McDonald, Vice-President Commonwealth Trust Company, St. Louis, Mo.; H. P. 
McIntosh, President Guardian Savings & Trust Company, Cleveland, Ohio; Joseph E. Otis, 
President Western Trust & Savings Bank, Chicago, Ill.; Lynn H. Dinkens, Vice-President 
Interstate Trust & Banking Company, New Orleans, La.; J. F. Thompson, Vice-President 
Bankers’ Trust Company, New York City. 





ILLINOIS BANKERS’ ASSOCIATION CONVENTION 


A number of timely and vigorous addresses on current banking topics were delivered at 
the recent annual convention of the Illinois Bankers’ Association, held at Springfield. ‘Gov- 
erner Deneen severely criticised the principles of government ownership. Lieutenant-Gov- 
ernor Sherman pointed out the dangers due to corporate rapacity and urged remedial legis- 
lation. Attorney-General W. H. Stead made a lively speech on the necessity of placing 
private banks under State supervision. In his annual address President Thomas D. Catlin 
of the association dwelt upon the need of currency law amendments and a greater volume 
of small bills for general circulation. The following officers were elected for the ensuing 
year: President, Nelson H. Greene of Greene & Greene, bankers, Tallula, Ill; vice- 
president, August Blum, foreign exchange manager of the First National Bank, Chicago; 
treasurer, Richard Wangelin, cashier Belleville Savings Bank, Belleville; secretary, Frank P. 
Judson, cashier Bankers’ National Bank, Chicago. 
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CONVENTION OF PENNSYLVANIA BANKERS 


[rust company reserves was the principal topic of discussion at the twelfth annual 
convention of the Pennsylvania Bankers’ Association, held September 27th and 28th at the 


Bellevue-Stratford in Philadelphia. A resolution was adopted authorizing the appoint- 


ment of a committee of seven members to consider the advisability of legislation for State 
banks and trust companies. The feature of interest during the second day’s session was a 
debate between tepresentatives of the Pennsylvania and Pittsburg chapters of the American 
Institute of Bank Clerks on the subject of a reserve fund of I5 per cent. for trust com- 
panies, of which one-half may be kept with approved reserve agents. 

The debate was opened for the affirmative by F. B. Snyder of Philadelphia, who main- 
tained the necessity of a reserve as a matter of sound banking, of economics and senti- 
ment. He pointed out that the States of New York, Illinois, New Jersey and Ohio have im- 
posed reserve obligations upon trust companies. In opening for the negative, William G. 
Gundelfinger of the Commonwealth Trust Company of Pittsburg set forth the essentially 
different character of business conducted by a bank and by the trust company which fav- 
ored less reserve requirements for the latter. Antrim H. Jones followed up the arguments 
for the affirmative and A. W. Arnold of the Diamond National of Pittsburg closed for 
the negative. The judges decided that the arguments did not prove the necessity of trust 
companies maintaining a reserve of filteen per cent. 

The convention was opened by President John G. Reading, president of the Susque- 
hanna Trust and Safe Deposit Company of Williamsport. The address of welcome was 
delivered by Mayor John Weaver of Philadelphia. The reply was made by Joseph Moore, 
president of the National Bank of North Liberties. President Reading then delivered 
his annual message in which he reviewed the prominent political and economical events of 
the year. The reports of the secretary and treasurer showed excellent progress in the 
growth of the associatiun. At the afternoon session reports were heard from the chair- 
men of the different groups, who all reported unexampled prosperity and increased bank 
earnings. A resolution was adopted paying tribute to the memory of F. G. Hobson of the 
Norristown Trust Company, who was chairman of the Trust Company Section and who 
died several months ago, 

the principal address delivered at the first day’s session was by William Barret Ridge- 
ly Comptroller of the Currency, who discussed the responsibility of bank and trust 
company directors. Mr. Ridgely’s address was able and elicited hearty ap- 
plause. Another excellent address was made by Lucius P. Hillyer of Macon, Ga., who 
dwelt upon the patriotic duties of the banker and referred to the negro problem with 
which the people of the South are confronted. William H. Berry, Treasurer of the 
State of Pennsylvania, delivered an instructive and seasonable address on “Our System 
of Bank Credits.” Congressman John Dalzell of Pittsburg delivered an address on “The 
Urgent Needs of Our Merchant Marine,” in which he pointed out the short-sighted policy 
thus far pursued by this government in not voting subsidies for the construction of mer- 
chant marine vessels. 

The committee on legislation was appointed as follows: From the National banks, 
E. F. Shanbacker, vice-president of the Fourth Street National, Philadelphia; C. F. Dean, 
cashier of the Union National, Pittsburg. From the State banks, D. McK. Lloyd, president 
of the Peoples Savings Bank, Pittsburg; A. J. Hazeltine, president of the Warren Sav- 
ings Bank, Warren. From the trust companies, Montgomery Evans, president of the Nor- 
ristown Trust Company; R. E. James, president of the Easton Trust Company. 

The officers of the associations’ elected for the ensuing year were as follows: Presi- 
dent, Joseph Wayne, Jr., cashier of the Girard National of Philadelphia ; vice-president, John 
B. Jackson, president of the Fidelity Title and Trust Company, Pittsburg; treasurer, L. T. 
McFadden, cashier of the First National, Canton, Pa. 


UNITED STATES TRUST COMPANY APPOINTMENT 


Henry E. Ahern has been elected Secretary of the United States Trust Company. For 
the last five years he has been Secretary of the New York Trust Company. 
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TRUST COMPANIES 
COLLATERAL CURRENCY 


Mr. William E. Curtis, president of the National Bank of North America, 
New York City, and one of the most zealous advocates of currency reform, sub- 
mits the following plan for the consideration of the bankers of the country : 

What shall be known as “Collateral Currency” to be authorized by act of 
Congress. ; 

Collateral currency may be issued to a National bank in a reserve city hav- 
ing a Clearing House organization, of which the bank must be a member, 

Said currency shall be first issued as Clearing House certificates ; the form 
and phraseology of which must be approved by the Comptroller of the Currency, 
and the issue of certificates must be based on securities acceptable to the officials 
of the Clearing House. 

The issue of collateral currency to any one bank shall be limited to twenty- 
five per cent. of its combined capital and surplus and shall be a first lien on its 
assets if the tax fund should prove insufficient to redeem the notes of a failed 
bank. 

Collateral currency shall be a part of the legal reserve of the bank holding 
same, and the issue and redemption shall immediately be reported by the Clear- 
ing House officials to the Comptroller of the Currency under oath. 

Collateral currency during the existence of the Clearing House certificates 
securing same shall be taxed at the maximum rate of interest, legal in the State 
in which it is issued, which tax shall be paid to the Comptroller of the Currency, 
not later than the tenth day of each month, by the Clearing House Association. 

The tax on collateral currency received by the Comptroller of the Currency 
shall be set aside as a special fund, for the engraving of plates, printing of cur- 
rency and such incidental expenses in connection therewith as may be approved 
by the Comptroller of the Currency, and for the redemption of notes issued in 
case the collateral should prove insufficient to liquidate the Clearing House certi- 
ficates. 

Should actual bills be required, the Clearing House certificates, together 
with the approved securities, shall be deposited by the Clearing House officials 
of a reserve city, with the nearest Assistant Treasurer of the United States, who 
shall be authorized to issue bills known as “Collateral Currency” in the denomi- 
nations of ones, twos, fives, tens, twenties and fifty dollar notes. 

Substitution of collateral deposited with the Assistant Treasurer of the 
United States shall be made at the request of the Clearing House officials; the 
Clearing House certificates to be redeemed by the deposit of bank currency 
notes or lawful money. 

The Treasurer of the United States shall be authorized under the direction 
of the Secretary of the Treasury to print what shall be known as collateral cur- 
rency in notes of the denominations of ones, twos, fives, tens, twenties and fifty 
dollars each, and as directed by the Secretary of the Treasury, shall supply said 
notes to the Assistant Treasurers of the United States. 

There shall be nothing on the collateral currency note designating the bank 
to which it is issued, but shall have printed, stamped, or written on same. the 
name of the city issued to and the date of issue. 
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TRUST COMPANIES AND THE NEW YORK CLEARING HOUSE 
In view of the fact that the trust companies of New York City will have the 
full quota of cash reserves on January 1, 1907, as required by the newly enacted 


law, the following suggestions are made by Wm. A. Nash, president of the 
Corn Exchange Bank: 


“T believe it would be good policy for the Clearing House to encourage the 
admission of trust companies to membership in that body, if the basis can be 
agreed upon and be satisfactory to both parties. Both banks and trust companies 
are suffering under a clumsy and antiquated method of collecting checks from 


counter to counter, and the sooner a remedy is applied the better for the bank- 
ing interests of this city and the country at large. I believe that the cash re- 
serve basis plays only a minor part in the matter of daily exchanges. What we 
look at is the solvency and management of our partners in the Clearing House. 
The matter of a cash reserve is more largely a matter between the bank or trust 
company and its depositors. 

“I therefore favor the legal reserve as the cash basis for membership, con- 
fident that the weekly publicity of our condition will have a greater influence 
in creating a strong cash basis than any law of the State or requirement of the 
Clearing House.” 


REAL ESTATE SPECULATION ON THE WANE 


Inability of buyers to obtain loans at rates of 5 or 5% per cent. and the filing 
of mechanics’ liens against builders is discouraging the speculation in real estate 
which has been in progress in New York City for nearly a year. The extension 
of rapid transit, subway and tunnel facilities doubtless opens up new sections 
for residence. But these factors have been more than discounted and the public 
has been led on to a degree which may cause serious slumps in the near future. 
The large title companies and lending institutions are practically out of the mar- 
ket as regards loans, and the public is gradually awakening to realities. 


BANK AND TRUST COMPANY ADVERTISING 


Within a comparatively recent period, we have noticed a growing tendency on the 
part of banks, trust companies and other financial institutions, to advertise. Nothing could 
be better. The best possible insurance to a bank or trust company against impairment of 
confidence, with resultant loss and panic, is—publicity! Suspicion travels in the train of 
secrecy; it fades beyond the searchlight of publicity. Indeed, in a large sense, bank “adver- 
tising” is synonymous with bank “insurance,” for it adds to the bank’s stability by its new 
business. It solidifies the old by the addition of the new accounts, and enables the insti- 
tution to present a better front to the public, and reap its reward in increased confidence. 
Without this asset a bank must fail; with it, success can only be limited by the bank’s 
physical environments. The merchant and trader know the worth of an advertisement, and 
would as soon discontinue in business as cease to advertise; and bankers are now embrac- 
ing the same creed. As an investment they will find advertising safe and profitable, with all 
elements of speculation eliminated—(Wall Street Summary). 
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NEW RULES OF PHILADELPHIA CLEARING HOUSE GOVERNING 
ADMISSION OF TRUST COMPANIES 


1. No non-member institution shall be permitted to clear its checks through 
a bank member unless the combined capital and surplus of the non-member insti- 
tution shall be at least $250,000 and unless the non-member institution shall have 
been actually doing business for at least one year prior to making such applica- 
tion, nor until the making of such exchanges by a member bank shall have been 
approved by the Clearing House Committee after such examination of the non- 
member institution as may be desired has been made by the Clearing House 
Committee of the association duly appointed for the purpose. 

The third clause provides that there shall be a fee of $750 annually in ad- 
vance for institutions having combined capital and surplus of $1,000,000 and up- 
ward, $500 for institutions having combined capital and surplus of $500,000 to 
$1,000,000, and $375 for institutions having combined capital and surplus of from 


$250,000 to $500,000. 


4. Every non-member institution shall submit, whenever required by the 
Clearing House Association, to the same examinations as are now required of the 
members of the association. 


5. Statements of average conditions must be furnished to the manager of 
the Clearing House at the close of business each Monday. 

6. If any non-member should fail to comply with any inquiry or upon 
examination be found to be in an unsatisfactory condition, the Clearing House 
may suspend the privileges given to such non-member to make exchange through 
a member bank. 

12. Each non-member clearing through a member of the association shall 
maintain a cash reserve in its vaults of not less than 5 per cent. of its net average 
deposits, and in condition not less than 10 per cent. of its net average deposits 
in depository banks in Philadelphia approved by the Clearing House Association. 

13. Members of the association who cleared for a non-member must re- 
quire collateral from the non-member institution in the following proportions to 
the capital of such institution: Institutions with capital of $800,000 or over, 
10 per cent.; institutions with capital of $500,000 and under $800,000, 15 per 
cent., but not to be required to deposit over $80,000; institutions with capital of 
$250,000 and, under $500,000, 20 per cent., but not to be required to deposit over 
$70,000; institutions with capital of and under $250,000 shall deposit not less 
than $50,000. All securities received from member banks must be in negotiable 
form and must be lodged with the Clearing House Committee and be subject to 
any claim arising against a non-member institution through its dealings with a 
bank member. 

14. Nothing contained therein shall be construed as making an institution 
sending its exchanges through a member in any sense or to any extent a member 


of the association. 
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New York City 


Trust companies of New York City and 
throughout the State increased their cash 
reserves against net deposits to 4 per cent. 
on October 1, in compliance with the law 
enacted at the last session of the State As- 
sembly. The combined deposits of all trust 
companies in New York City on August 6, 
last, aggregated $883,134074, against which 
they reported specie of $30,156,825; legal 
tenders and bank notes of $6,403,684, making 
a total reserve of $36,5605090, which was 
$1,235,146 more than required at that time. 

The operations in the trust company field 
during the past month show that the ad- 
ditional cash reserve requirements have been 
accumulated, in accordance with the law, by 
a gradual process which had no serious ef- 
fect on the local banking or money situation. 
Banks in which trust companies maintain de- 
posits, affirm that there have been no heavy 
withdrawals by the trust companies, apropos 
of the October 1 increase to 4 per cent., be- 
cause of the excellent reserve position of 
the trust companies prior to that time. 

The trust companies are complying strictly 
to the requirements of the new law, and 
the next quarterly statements to the banking 
department will doubtless show an excess of 
4 per cent. in specie, legal tender and bank 
notes. The August 6, statements already 
showed lawful money on hand equal to 4.2 
per cent. of the gross deposits of $1,010,- 





309,800. The amount due from banks and 
on deposit was equal to 11.7 per cent., al- 
though the law requires only 5 per cent. on 
deposit with reserve agents. The °* invest- 
ment of the trust companies in United States 
bonds, New York State and of New York 
City, brings the total considerably in ex- 
of the total 15 per cent. requirement. 
The trust companies will have until Decem- 
ber 31 to accumulate the additional 1 per 
cent. cash, to make the total cash reserve 
5 per cent. 

The effect of the law thus far has been 
salutary. It has resulted in additional de- 
posits and confidence. The situation in re- 
gard to trust companies’ admission to the 
New York Clearing Honse is, however, no 
nearer solution. 


cess 


Lincoln Trust Company Increases Capital 


The increase of the stock of the Lincoln 
Trust Company of New York from $500,- 
000 to $1,000,000, which went into effect 
October 1, will be appreciated by the clients 
of this company as an additional safeguard, 
inasmuch as under the laws of the State of 
New York the capital of trust companies 
must be invested in United States bonds, 
bonds of the State of New York, certain 
municipal bonds of first mortgages of a 
valuation not in excess of 60 per cent. The 
Lincoln Trust Company now has a capital 
of $1,000,000 and surplus and undivided 
profits of over $1,000,000, thus offering, be- 
sides increased protection to deposits, in- 
creased banking facilities to the more sub- 
stantial mercantile element of the commun- 
ity. The Lincoln Trust Company began bus- 
iness in 1902, and in its last report to the 
sanking Department showed deposits in ex- 
cess of $21,000,000. 


Trust Company of America Extra Dividend 


The directors of the Trust Company of 
America have declared an extra dividend 
of 2 per cent. in addition to the regular 
quarterly dividend of 8 per cent. on the cap- 
ital stock of the company, which was payable 
October 1, 1906, to stockholders of record 
September 21, 1906. The company since its 
consolidation in May, 1905, had previously 
declared dividends amounting to $500,000, in 
addition to increasing its surplus by more 
than a million dollars. The statement is- 
sued under date of June 30 showed deposits 
of over $63 000,000 and total assets of over 
$75,000,000. 
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Columbia Trust Company Adopts A Laud- 
able Rule. 


The Columbia Trust Company of New 
York City, through Vice-President Clark 
Williams, has posted the following notice, 
address to employes of the company: 

“Every employe of the Columbia Trust 
Company is hereby notified that if at any 
time he or she has knowledge or suspicion of 
any irregularities on the part of any of the 
officers or clerks in connection with the 
business of the company, it shall be the 
duty of such employe to at once notify the 
Executive Committee of the Board of Di- 
rectors of such irregularities, who will, in 
their discretion, withhold the name of their 
informant. Should it be found that any 
employe has had knowledge of such irregu- 
larities and has not reported the same to the 
Executive Committee, such employe will 
be deemed to have had guilty knowledge and 
will be dealt with accordingly.” 

The new rule was adopted at the joint 
suggestion of the officials and clerks of the 
institution. 


Bankers’ Trust Company Increases Dividend. 

The directors of the Bankers’ Trust Com- 
pany have declared a quarterly dividend of 
4 per cent. in place of the 2% per cent. 
quarterly rate which has prevailed for the 
last year. This action, if continued, places 
the stock on a 16 per cent. basis. The earn- 
ings of this successful trust company for the 
last year are about 35 per cent. on the capi- 
tal. 


Foreign Exchange Expert. 

The foreign exchange department of the 
National Bank of North America has grown 
to such extent that it had been found neces- 
sary to place a specialist at the head of 
this branch of the bank’s business. The di- 
rectors have chosen E. D. Shotwell for the 
post and the selection could not be more ap- 
propriate. Mr. Shotwell has been connected 
with Baring & Company, the well known in- 
ternational banking house, for about fifteen 
years. 


Trust Company Dividend Declarations. 

The New York Trust Company declared 
the customary 5 per cent. quarterly dividend, 
payable October 1. The Mercantile Trust 
Company declared its regular quarterly divi- 
dend of 5 per cent. The Washington Trust 
Company declared its quarterly dividend of 
3 per cent. The trustees of the Long Is- 
land Loan and Trust Company of Brooklyn 
declared a dividend of 2% per cent., payable 
October 1. 
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Brooklyn Trust Companies Not to Merge 

Efforts to bring about a consolidation of 
the Jenkins Trust Company and the Wil- 
liamsburg Trust Company of Brooklyn have 
been finally abandoned. The proposition 
held forth by the Jenkins Trust Company 
to absorb the Williamsburg Trust Company 
was rejected by the directors of the latter 


company, 


Lee, Higginson & Co. Investment Offerings 

An exceptionally attractive list of invest- 
ment securities is offered by Lee, Higginson 
& Co. of Boston, as follows: 


$100,000 State of Massachusetts, coupon 
or registered, gold 3% per cent. bonds; 
$100,000 City of New York 4 per cent., reg- 
istered corporate stock; $100,000 Boston & 
Maine R. R. 4 per cent. bonds; $100,000 
New York, New Haven & Hartford Rail- 
road Co. debenture 4 per cent. bonds; $100,- 
000 New York, New Haven & Hartford 
Railroad Co., Harlem River and Portchester 
division, first mortgage 4 per cent. bonds; 
$100,000 Chicago, Burlington & Quincy 
Railroad Company, Illinois division, first 
mortgage 3% per cent. bonds; $50,000 Chi- 
cago, Burlington & Quincy Railroad Com- 
pany, Illinois division, first mortgage 4 per 
cent. bonds; $100,000 Illinois Central Rail- 
road Co., Louisville division, registered gold 
3% per cent. bonds; $100,000 Bangor & 
Aroostook Railroad Co., Piscataquis divis- 
ion, first mortgage gold 5 per cent. bonds; 
$50,000 Bangor & Aroostook Railroad Co. 
consolidated refunding mortgage, gold, 4 
per cent. bonds; $50,000 Richmond-Wash- 
ington Company collateral trust mortgage 
gold 4 per cent. bonds, series C; $250,000 
Southern Railway Company 4% per cent. 
equipment trust certificates, series L; $500,- 
000 Wabash Railroad Co. equipment trust 
gold 4% per cent. bonds; $100,000 Norfolk 
& Western Railway Company divisional first 
lien and general mortgage gold 4 per cent. 
bonds; $100,000 Minneapolis General Elec- 
tric Co., mortgage gold 5 per cent. bonds; 
$100,000 Dominion Coal Company, limited, 
first mortgage gold 5 per cent. bonds; $70,- 
000 Dallas Electric Corporation first mort- 
gage collateral trust gold 5 per cent. bonds; 
$80,000 Houston Electric Company first 
mortgage gold 5 per cent bonds; $50,000 
Butte Electric and Power Co. first mort- 
gage gold 5 per cent. bonds; $100,000 Nipe 
Bay Co. first mortgage convertible gold 6 
per cent. notes. 
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Farmers’ Loan and Trust Company. 

The Farmers’ Loan & Trust Company in 
its latest statement shows total resources 
of $90,515,518.53. Its stock and bond invest- 
ments, at book value, aggregate $22,939,854; 
collateral loans $47,836.033. The capital 
stock is $1,000,000; undivided profits, $7,- 
278,903; deposits, $81,904,400. This state- 
ment places the Farmers’ Loan & Trust 
Company at the head of New York trust 
companies from the standpoint of gross re- 
sources. 

A special meeting of the stockholders of 
the United States Title Guaranty and In- 
demnity Company of this city was held 
October 10, to vote upon a proposition to 
increase the capital stock from $1,000,000 to 
$1,250,000. 

Daniel O’Day, who died in France re 
cently, was director in the Seaboard Nation. 
al, the Colonial Trust Company, the New 
York Produce Exchange ‘Safe Deposit and 
Storage Company, the Federal Trust Com- 
pany of Newark, and the People’s Bank of 
Buffalo. 

The Nineteenth Ward Bank, of which 
Warner M. Van Norden is president, will 
erect a two-story bank building at No. 187 
East Seventy-second street. 

Victor Koechl of New York City, formerly 
of the firm of Victor Koechl & Co., has 
been elected a director of the Mutual Al- 
liance Trust Company. 

Irving C. Gaylord has assumed his new 
duties as fourth vice-president of the Lin- 
coln Trust Company and makes his head 
quarters at the Lispenard Steel branch. Mr 
Gaylord was formerly cashier of the Four- 
teenth Street Bank. 

The Corn Exchange Bank has increased 
its capital stock from $2,000,000 to $3,000,000 
The new stock was offered October 1 at 
200 a share to stockholders of record on 
that date. 

The stockholders of the Oriental Bank 
met October 1 to act upon the proposition 
of changing the par value of the bank’s 
stock from $25 to $100 per share. 


Vancouver Trust Company. 


The success of the British-American Trust 
Company (Ltd.) located at Vancouver, 
British Columbia, is noteworthy. It was or- 
ganized in 1901 with a capital of $100,000, 
paid up, and has since became one of the 
leading financial institutions of the city. 
An office is also maintained at Victoria. The 
officers are: President. A. C. Flumerfelt; 
vice-president, H. N. Galer; general man- 
ager, W. L. Germaine 


Albany 


The banks and trust companies of this 
city are doing a thriving business. The 
earnings this year will exceed the records 
of last year and bank stockholders have 
every reason to be satisfied with their in- 
vestments. The Albany Trust Company 
renders an excellent statement in answer 
to the last call of the Superintendent of 
Banking. The last quarterly dividend of 
2 per cent. was payable October 1. 

The National Commercial Bank of this 
city, with aggregate assets in excess of $20,- 
000,000, is to increase its capital stock to 
$1,000,000 with an increase also of $500,000 in 
surplus, bringing the total surplus to $1,500,- 
ooo. At the present time, the bank has a 
capital stock of $500,000 and surplus of 
$1,000,000, besides which there is to the 
credit of undivided profits the further sum 
of $200,000. With the additional capital and 
surplus to be created, the bank will after 
November 1 next have a capital, surplus and 
undivided profits aggregating $2,700,000. 

The Troy Trust Company is financing the 
deal whereby the United Message Company 
is to absorb the Commercial Union Telephone 
Company of Troy through the purchase of 
the preferred and common stocks at fixed 


prices 


People’s Trust Company of Philadelphia 
Organized. 


Organization of the People’s Trust Com- 
pany of Philadelphia has been practically 
completed. The capital stock of $750,000 
has been fully subscribed. The stockhold- 
ers number 1,400 and include a large num- 
ber of merchants and tradesmen. The or 
ganization of the company was perfected 
by Ira A. Manning, president of the Cor- 
poration Finance Company. It is proposed 
to erect a building during the ensuing year. 
The directors elected at a recent meeting of 
the stockholders are: D. Markowitz, Thom- 
as Winsmore, Walter Whetstone. W. H. 
Greenfield, H. Goodman, M. L. Block, Jos- 
eph Greer, Dr. C. E. Bricker, H. F. Mich- 
ell, William Weinert, E. J. Hertz, T. H. 
Strouse, W. H. Freas, H. Greenwood, J. 
Gibson Mcllvain, S. G _ Levi, Charles 
Meyers, S. Abrahams, William Rowan, 
Harry Miller, Joseph L. Greenwald, 
H. Hano, I. Rigelhaupt, C. H. Marshall, M. 
Haber, Charles Gallagher, Joseph Rubin, E. 
E. Hanscom, M. A. Rogers, J. W. Murga- 
troyd, S. S. Darmon, W. A. Hamilton, 
Louis Fleischer 
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Boston 


Special Correspondence 


Boston banks and trust companies, with 
but few exceptions, exhibit record-breaking 
earnings for the period from January 1 to 
October 1 of the current year. There has 
rarely been a year in which money rates 
were at such a high premium, and both the 
National banks and trust companies shared 
in the prosperity resulting in the main there- 
from. Although the bond market continued 
passive and the demand from the broker- 
age clientele was comparatively low, the re- 
quirements of business and mercantile as 
well as manufacturing interests throughout 
New England was unexcelled. There have 
been seasons of stringency in the money 
market but local banks and trust companies 
have been well supplied with funds. 

The sixteen trust companies of this city 
now have a combined capital of $11,000,000; 
surplus of $22,401,348 and gross deposits in 
excess of $135,000,000. The value of trust 
company stocks has been well sustained be- 
cause they are closely held as a rule and re- 
garded as excellent investments. The con- 
solidations and community of interests es- 


tablished during the past six months in 


the local trust company field has resulted in 
greater solidity and widened the influence 


of the trust companies. The consolidation 
policy has likewise eliminated wasteful com- 
petition in certain territory. 

The twenty-seven National banks of this 
city have also shared liberally in the divis- 
ion of bank profits during the past twelve 
months. Their combined earnings from 
August 25, 1905, to September 4, 1906, were 
$4,224,972, which is equal to 15.1 per cent. 
on the combined capital stock of $27,900,000, 
On the basis of working capital, including 
capital stock, surplus and undivided profits, 
the combined earnings of the banks for the 
year were 7.8 per cent. The National Shaw- 
mut earned 22.1 per cent. on its capital; 
Second National, 23.3 per cent.; Eliot Na- 
tional, 16.7, and the First National, 16 per 
cent, 

The October dividend disbursement per- 
iod was tided over without any acute in- 
fluence upon the money market. Money on 
call loans at present writing at 6 to 7 per 
cent. and a number of banks and trust com- 
panies have been marking down their out- 
side loans to 6 per cent. Time money re- 
mains firm at 6 to 7 per cent. for short 
periods. The bond market still affords little 
prospect of improvement. The only present 
demand comes from institutions and trustees 


who are limited by law in making invest- 
ments. The only factor which will enliven 
the local bond market will be more plenti- 
ful money with consequent lower rates. 

The total savings deposits in Massachu- 
setts savings banks are $662,808,312, repre- 
senting 1,849,487 depositors and making the 
average individual deposit $362 and the aver- 
age per capita of population in the State 
$220. There has been a general increase in 
deposits in banks and trust companies 
throughout the State. 

At a recent meeting of the Board of Di- 
rectors of the American Loan and Trust 
Co., Mr. John S. Lawrence, of Lawrence & 
Co., was elected a director. This increases 
the board of directors to thirty members as 
follows: C. F. Adams, 2d, F. Lothrop Ames, 
Hobart Ames, Edwin F. Atkins, Frederick 
Ayer, Charles S. Bird, George W. Brown, 
A. G. Bullock, Samuel Carr, Gilmer Clapp, 
Gordon Dexter, William R. Driver, F. C. 
Dumaine, Eugene N. Foss, William A. Gas- 
ton, Elmer P. Howe, N. W. Jordan, David 
P. Kimball, John Lawrence, Lester Leland, 
S. E. Peabody, Francis Peabody, Jr.. Royal 
Robbins, P. L. Saltonstall, R. Paul Snell- 
ing, Frank W. Stearns, Eugene V. R. 
Thayer, Charles W. Whittier. The officers 
are: N. W. Jordan, president; Charles L. 
Burrill, vice-president; James H. Perkins, 
vice-president; Edward A. Coffin, treasurer ; 
Charles H. Bowen, secretary; George W. 
Auryansen, assistant secretary. 

Because of the remarkable success 
achieved by the local trust companies dur- 
ing the past few years there is a growing 
sentiment among the officials of National 
banks to obtain greater extension of power 
sO as to share in the business now exclu- 
sively controlled by the trust companies. 
This is a point emphasized in a _ history 
of the local banking movement, entitled “A 
Second Chapter on Boston Banking,” pre- 
pared by Edwin A. Stone. Mr. Stone sets 
forth that the number of National banks 
has been cut down from 60 to 28. Ten years 
ago twenty of the sixty banks were selling 
below their par value, while at present there 
is but one bank in that condition. Perhaps 
one of the most significant features of the 
last decade is the development of the trust 
companies. not only in Boston but all over 
the country. Thirty years ago there were 
but thirty-five of them in the United States 
with resources to the amount of $120,.000,- 
000, while to-day they number about 1,700, 
most of them thriving, “with deposits run- 
ning into billions.” This unusual develop- 
dent has not been due to banking alone, 
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but rather to special privileges not shared 
by the National banks. Mr. Stone believes 
that “National banks will of necessity insist 
that their powers shall be so broadened as 
to enable them in a large measure to share 
in the benefits of which the trust companies 
have now the monopoly. The alternative 
will be the surrender of more of the Na- 
tional charters and organization under State 
laws.” 

The joint special legislative committee, 
appointed to revise the State taxation laws, 
has given a hearing on the subject of tax- 
ation of National banks, savings banks, trust 
companies and insurance companies. Phillip 
Stockton, president of the City Trust Com- 
pany, appeared before the committee and ad- 
vocated the retention of the present law 
which levies a tax upon the market value 
of stock. Henry Parkman, president of 
the Provident Institutions for Savings, ar- 
gued against any increase in taxation upon 
savings banks. The committee meets again 
during October. 

A comprehensive and general banking bill 
will be submitted to the next General As- 
sembly of Connecticut by the executive com- 
mittee of the State Bankers’ Association. 
The bill will have the support of leading 
banking interests. At present Connecticut 
is without a general banking department. 

The Union Trust Company of Providence, 
R. I., has increased the annual rate of divi- 
dend on its capital stock to 20 per cent. 
The increased quarterly dividend of 5 per 
cent. is payable October 1 to stockholders of 
record September 29, but the stock is very 
closely held, one-half of the entire 5,000 
shares being transferred to Manufacturers’ 
Trust interests at the time the latter concern 
joined forces with the Union Trust. The 
Union Trust has a surplus four times as 
great as its capital. 


AMERICAN WOOLEN COMPANY 
Thirtieth Quarterly Dividend 


Notice is hereby given that the regular 
quarterly dividend of One and Three-Quarters 
Per Cent (194%) on the Preferred Capital 
Stock of the American Woolen Company will 
be paid on the 15th of October, 1906, to 
stockholders of record at the close of business 
September 28, 1906. 

Transfer books for Preferred Stock will be 
closed at the close of business September 28, 
1906, and will be reopened October 16, 1906. 


WM. H. DWELLY, JR.,. Treasurer. 
Boston Mass., Sept. 17, 1906. 
















Philadelphia 


Special Correspondence 

Reorganization of the Real Estate Trust 
Company is the leading subject of local in- 
terest. At the present writing over 80 per 
cent. of the depositors have assented to the 
plan of reorganization promulgated by Re- 
ceiver Earle. A complete inventory of the 
trust funds held by the trust company 
shows that the shortage in this branch is 
less than was originally believed. The 
shortage in trust funds is only $45,408.41 of 
a total holding of $26,000,000. This is a 
gratifying feature of the investigation which 
has now been practically concluded, and 
serves to warrant the belief that reorgan- 
ization may be successfully accomplished. 

The depositors who have extended their 
support to the plan of reorganization repre- 
sent $4,200,000 of the $6,600,000 total de- 
posits. The reticence of the remaining de- 
positors is attributed to their desire to ob- 
tain an immediate distribution of available 
assets, which would obviously be a_ short- 
sighted policy. Since the suspension of 
payments Receiver Earle has accumulated 
$2,600,000 in cash for the creditors. In 
addition to this the directors have sub- 
scribed $2,500,000. 

The plan of reorganization offers to de- 
positors preferred stock for two-thirds of 
their claim and the balance in cash. The 
preferred stock is to command a dividend of 
6 per cent. and is redeemable after both the 
preferred and ‘common stock shall have 
received a dividend of 8 per cent. To the 
extent of 6 per cent. the preferred stock is 
to have the preference as to dividends, but 
this stock is to share equally in percentage 
with the common after the latter stock has 
likewise received 6 per cent. and is to be 
redeemed either in common stock or cash as 
soon as 8 per cent. has been paid on the 
total stock. In addition to the depositors 
who assent to the Earle plan of reorganiza- 
tion, the municipal council has passed an 
ordinance authorizing the city treasurer to 
accept the plan. The city had $300,000 on 
deposit in the Real Estate Trust Company. 

The sugar trust, through loans made to 
Segal, controls 51 per cent. of the stock of 
the Shackamaxon Sugar Refinery, which was 
one of Segal’s enterprises, and which has 
been turned over as an asset to the Real 
Estate Trust Company. The sugar trust 
has not operated the plant, and Receiver 
Earle proposes to institute suit against the 
corporation. It is claimed that the policy of 
the sugar trust in allowing the plant to re- 
main inactive reduces its value as an asset. 
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The after-effects of the Real Estate Trust 
Company failure may be said to have been 
wholesome. It has stimulated the activity 
and interest of boards of directors of Na- 
tional banks and trust companies. It has 
revealed the weakness of the State banking 
department and the insufficiency of the 
present examining corps. It likewise will 
be the direct cause for a number of ex- 
cellent reform measures to be introduced 
at the next session of the Legislature. One 
of these contemplates the prohibition against 
trust companies engaging in the surety bus- 
iness which caused the decline of the City 
Trust Company. 


Another salutary effect of the recent fail- 
ure is the encouragement given to the move- 
ment to require trust companies to maintain 
a cash reserve and obtain connections with 
the local Clearing House. The Land Title 
& Trust Company was the first trust com- 
pany to make application for admission to 
the local Clearing House. The Land Title 
& Trust Company asserts its willingness to 
maintain a cash reserve of 15 per cent., of 
which 5 per cent. will be kept intact in 
vault and 10 per cent .on deposit in other 
banks or invested in designated securities. 
This application is in line with propos- 
tions made some months ago between com- 
mittees representing the Clearing House 
Association and the trust companies of the 
city. The National banks also submit the 
proposition that trust companies place se- 
curities with the Clearing House for the 
protection of items in transit. 


The Girard Trust Company, the Phila- 
delphia Trust Company, the Provident Life 
& Trust Company, West End Trust Com- 
pany, and Central Trust Company have all 
followed the initiative of the Land Title 
& Trust Company, and have made applica- 
tion for admission to the Clearing House. 
Their admission will require a change in the 
rules, as the present by-laws do not provide 
for the membership of trust companies. The 
leading trust companies favor closer rela- 
tions with the Clearing House and National 
banks. It would insure facility in handling 
items and likewise add to the stability of 
trust companies in general. 


Recent auction sales of trust company 
shares show that they have not suffered in 
popular estimation or declined in value. In 
some instances the stocks commanded 
higher values and speculative interests which 
expected bargains and declines were dis- 
appointed. Nor is there anything in the 
local banking or trust company situation 


to warrant a decline. The trust companies 
with but few exceptions, will show much 
greater earnings this year than during any 
previous year. The prevailing high rates 
for money spells prosperity for both banks 
and trust companies. As a result of the 
trust company collapse nearly all banks and 
trust companies found it expedient to call 
loans in order to strengthen their cash re- 
serve position. This created a stringency 
for a while, but the October dividend dis- 
bursement period shows easier conditions 
prevailing. 

Ground has been broken at the southwest 
corner of Fifty-second and Market streets 
for the site of the building of the lately 
organized Market Street Title and Trust 
Company. 

The Girard Trust Company has been ap- 
pointed agent for transfer and delivery of 
new certificates of United New Jersey Rail- 
road & Canal Company. 

Receiver J. Hampton Moore, for the failed 
City Trust Company, has so far collected 
about $730,000, and $305,000 more will be 
available when the depositors’ committee 
pays for the building. 

Nearly $1,500,000 has been added to the 
deposit line of the Farmers’ and Mechanics’ 
National Bank since June 18, the total on 
September 4 being $16,720,226. 

The State Treasurer has selected nineteen 
new depositories for State funds, and 
among those named were the Philadelphia 
Trust Company, Penn National, Fourth 
Street National and the Girard Avenue 
Trust Company. 

The Chelton Trust Company began bus- 
iness October 1, in temporary quarters at 
Main street and West Schoolhouse Lane. 


The new building of the Hamilton Trust 
Company, at Fortieth and Market streets, 
will soon be ready for occupancy. 


Mr. H. Ellenberg, Jr., has been appointed 
title and trust officer of the Wayne Junction 
Trust Company. He was formerly with the 
Integrity Title Insurance, Trust & Safe De- 
posit Company. 

The Fidelity Trust Company has made a 
report of its condition as of July 31. The 
surplus and undivided profits *now exceed 
$8,000,000, and the deposits are nearly $32,- 
000,000. At this time in 1903 the surplus and 
undivided profits were about $5,100,000 and 
the deposits less than $22,500,000. 

By decree of court the Rittenhouse Trust 
Company has leave to become sole security 
or surety in cases arising in the Orphans’ 
Court of Philadelphia County. 
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Pittsburg 


Special Correspondence 


The money market has been the chief 
feature of local interest during the past 
month. An unusually large amount of 
local bank and trust company money has 
been shipped to New York in view of 
high rates in that center. But the Na- 
tional banks have been obliged to call 
loans in order to rehabilitate their sur- 
plus, inasmuch as the consolidated state- 
ment in answer to the last call of the 
Comptroller showed the banks to be 2% 
per cent. below the 25 per cent. require- 
ment. The trust companies, however, ap- 
pear to have a larger supply of ready 
funds which find profitable employment 
at home. The industrial and mercantile 
situation is such as to warrant the bright- 
est outlook for the future. The local 
stock market, however, continues some- 
what languid and the demand for securi 
ties is also comparatively light. This 
does not interfere with excellent bank 
and trust company earnings as the state- 
ments of both National banks and trust 
companies reveal. 

Apropos of the Real Estate Trust 
Company failure in Philadelphia it is 
timely to call attention to the exceptional 
safeguards employed by our leading 
trust companies to prevent perils arising 
from the “one man bank.” Nearly all 
the leading trust companies of this city 
employ audit companies or independent 
auditors who make separate examina- 
tions which are reported periodically to 
the directors. The latter, as a rule, keen 
a close surveillance over the loans and 
investments of their institutions. The 
practice of having independent audits has 
justified itself to such a degree that it is 
becoming general and may well be 
adopted by banks and trust companies in 
other cities. There is no statutory re 
quirement for an independent audit but 
such reports are rendered voluntarily for 
the benefit of the directors and deposi- 
tors. In addition to this the trust com 
panies are indirectly associated with the 
local Clearing House which has devised 
a searching method of acquainting itself 
from time to time with the standing of 
each member bank. The failure of the 
Real Estate Trust Company has, more 
over, quickened the conscience of the di 
rectors in making more minute examina 
tion into the status of the institutions 
with which they are associated. 


The total resources of the ninety-three 
chartered banks and trust companies 
doing business in the city of Pittsburg 
in June, 1906, foot up $510,475,197. This 
was an increase for the year of a little 
more than $24,000,000, the total being the 
largest in the history of the city. As 
compared with the preceding year there 
was a decrease of two in the number of 
institutions reporting, one trust company 
and one State bank having been merged 
into other institutions. The amount due 
from banks and reserve agents is $52,- 
821,624, a decrease for the year of a little 
more than $9,800,000. Total deposits foot 
up $341,362,057, an increase of a little 
more than $19,000,000 for the year. 
Owing to the mergers referred to, there 
was a decrease of $532,231 in the amount 
of capital outstanding, but surplus and 
profits increased $4,136,899, and a number 
of banks increased the rate of dividends 
paid stockholders. 

\ noticeable feature of the consolidated 
balance-sheet, is that while there was an 
increase of $19,000,000 in total deposits, 
loans and discounts increased nearly $21, 
500,000, and stocks and other investment 
securities increased a little more than 
$9,000,000. The total of investment se- 
curities held by all institutions, exclusive 
of United States bonds, foots up $137,- 
198,417, the largest in the history of the 
local banks and trust companies. 

Exchanges at the Clearing House are 
again recording large daily increases over 
those of the corresponding days of last 
year. The total to date is the largest on 
record, being $1,870,758,628 since January 
I, comparing with the next highest total 
for a similar period in 1903, when it was 
$1,791,876,203 

A gain of nearly three millions in de- 
posits is the record of the Bank of Pitts- 
burg National Association for the present 
vear. The evidence of the growth of the 
institution is found in the following table 
comparing deposits at various periods: 
pamGaty (SR COR. 6.5 es $11,240,472.13 
August 25, 1905............ 15,718,786.00 
September 4, 1906........ . 18,105,169.77 
\ condensation of the most recent 
tatement shows: Loans and discounts, 
1,343,954; investment securities, $4,939, 
118; overdrafts, secured and unsecured, 
$2,983; cash and due from banks, $5,666, 
827; capital stock paid in, $2,400,000; sur 
plus fund, $2,400,000; undivided profits, 


less expensses and taxes paid, $297.205: 
deposits, $18,091,103; total resources, $25,- 
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371,965. The directors of the bank are: 
Dallas C. Byers, H. M. Brackenridge, J. 
Stuart Brown, John Caldwell, Frederick 
Davidson, James J. Donnell, I. W. Frank, 
John E. Hurford, C. F. Holdship, John 
B. Jackson, T. Clifton Jenkins, George A. 
Kelly, Jr.; Thomas H. Lane, Albert J. 
Logan, C. M. Logue, Reuben Miller, Wil- 
son Miller, Joseph R. Paull, William 
Roseburg, W. H. Seif, W. S. Shallen- 
berger, Wilson A. Shaw, W. C. Temple, 
Daniel H. Wallace, D. Leet Wilson and 
Jos. R. Woodwell. The _ official _ staff 
comprises: President, Wilson A.’ Shaw: 
vice-president, Joseph R. Paull: cashier, 
W. F. Bickel; assistant cashiers, J. M. 
Russell, W. L. Jack and J. D. Ayres. 

The Guarantee Title & Trust Company 
of Pittsburg is making an exceptional 
showing of growth. On April 11, 1906. 
this company and the Equitable Trust 
will be merged into one. On May 26, 1906, 
the capital of the Guarantee Title & Trust 
was $1,000,000; surplus and profits, $879, 
=15, and the deposits $3,802,817, which did 
not include the Equitable Trust account 
of $649,381. As indicating the _ rapid 
growth of this company, it will be noted 
the deposits more than doubled them 
selves within a year, that account stand 
ing May 29, 1905, at only $1,835,951, while 
on November 28 following its deposits 
were $2,175,784, showing how rapidly the 
business of the institution expanded. Jo- 
seph R. Paull is president, and Alexander 
Dunbar, secretary of the Guarantee Title 
& Trust. 

At a special meeting of the share 
holders of the Farmers’ Deposit National 
Bank of Pittsburg, the plan to increase 
the capital stock from $800,000 to $6,000,- 
000, was approved. 

Thomas J. Ford, receiver of the Co- 
lumbia Savings and Trust Company, of 
Pittsburg, says that he exrects to file his 
first account within three weeks, and that 
the dividend will be available for deposi- 
tors about the middle of November. 

The East End Trust Company, of 
Pittsburg, has been added to the list of 
depositories for State funds by the State 
Treasury Board. 


James T. Wachob, assistant treasurer 
of the Guarantee Title & Trust Com- 
pany, has been elected cashier of the 
Fourth National Bank, and has also been 
elected a director, succeeding A. C. Rob- 
inson. 

C. C. Taylor has been elected a direc- 
tor of the Guarantee Title & Trust Com- 
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1any. The company declared its regular 
quarterly dividend of 1% per cent. 

The Central Trust Company of Pitts- 
burg has declared the regular quarterly 
dividend of 1% per cent. 

The Fidelity Title & Trust Company 
has shown a remarkable deposit growth 
during the past year. Treasurer C. E. 
Willock reports an increase of over two 
million dollars since October 1, 1905. 
The undivided profits for the same period 
will be considerably in excess of half a 
million for the year. 

The Mountain City Trust Company, a 
recently organized financial institution of 
\ltoona, was opened recently. The new 
company has a capital of $250,000 and a 
surplus of $50,000. 





Fisk & Robinson Investment Offerings 

Fisk & Robinson offer the following se- 
curities to investors in their October bul- 
letin: 

City of New York tax exempt gold 3s, 
34s, and 4s, various maturities; Chicago, 
Burlington & Quincy Railroad Company, 
Illinois division, mortgage 4s; Louisville & 


I 


Nashville Railroad Company, unified mort- 
gage gold 4s; Chicago, Rock Island & 
Pacific Railway Company, general mortgage 
gold 4s; Oregon Short Line Railroad Com- 
pany (Union Pacific system), consolidated 
first mortgage gold 5s; Louisiana & Arkan- 
sas Railway Company, first mortgage gold 
5s; Chesapeake & Ohio Railway Company, 
general mortgage gold 4%s; Atchison, To- 
peka & Santa Fe Railway Company, ad- 
justment gold 4s; Buffalo & Susquehanna 
Iron Company, twenty-year gold debenture 
5s (with mortgage provision); Wabash 
Railroad Company, first mortgage gold 5s; 
Kansas City-Western Railway Company 
first refunding mortgage gold 5s; Santa Fe, 
Prescott & Phoenix Railway Company (At- 
chison system), first mortgage gold 5s. 





No Storm Damage to Gulfport, Miss. 


In regard to the recent storm, Capt. J. T. 
Jones, president of the Gulf & Ship Island 
Railroad Company, says: “The ships in 
Gulfport harbor sustained no injury. Gulf- 
port harbor, piers and the channel sustained 
no injury that $300 to $500 will not repair. 
We had in the harbor seven steamships and 
ten or fifteen sailing vessels, which we were 
loading as usual the following day. The 
Gulf & Ship Island Railroad sustained no 
damage worth mentioning.” 
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Chicago 
Special Correspondence 


Combined statements of the National 
banks, State banks and trust companies, 
rendered to the Federal and State author- 
ities, reveals a most wholesome banking sit- 
uation in this city. This is especially grati- 
fying because of the frequency with which 
the public mind has been disturbed of late 


by the defalcations of bank officials. The 
Chicago Clearing House Association has, 
moreover, perfected its system of inde- 


pendent examination of clearing ard non- 
member banking institutions. In fact, the 
possibility of any further banking disaster 
in this city has been reduced to a minimum 
because of the combined and earnest efforts 
of leading bank and trust company interests 
to eliminate all elements of hazard or danger 
in the local banking situation. The confi- 
dence of the public has not been injured by 
the Stensland failure or the news of the 
Philadelphia Trust Company collapse. 

One of the most welcome innovations in- 
troduced in banking practice was that inaug- 
urated by President James B. Forgan of the 
First National Bank. Every clerk in that 
institution has been notified to immediately 
report to his superior officers or to the di- 
rectors any evidence of wrongdoing or mis- 
management that may come to his knowl- 
edge. Other leading banks have taken sim- 
ilar action. This supplements the resolu- 
tion adopted at the last convention of the 
American Institute of Bank Clerks calling 
upon bank clerks to report any discrepancy 
or evidence of fraud that come to 
their attention. 

The statements rendered by the National 
banks and trust companies, September 4, 
show that the gross deposits on that date 
were $671,159,409, of which the National 
banks had $327,597,612, and the State banks 
and trust companies $343,561,797, making an 
increase Of $10,930,000, as compared with the 
last previous call, June 18. The total loan 
item was $452,112,955 and cash resources 
$230,557,063. Loans increased since the last 
call $10,054,02T, and cash resources increased 
$3,419,213. The National banks made excel- 
lent gains in deposits while the State banks 
and trust company deposits remained prac- 
tically the same as under the previous call. 

For the first time in a number of years 
savings bank deposits show a decrease. Be- 
tween the two latest calls there was a fall- 
ing off of $4,915,382. This decrease may be 
largely due to the Milwaukee Avenue State 
Bank failure, which held $3,175,000 savings 


may 
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deposits. 
ported some withdrawals from nervous de- 
positors, and a run was made on the Pull- 
man Loan & Savings Bank, which was not 


A number of savings banks re- 


serious, however. 

A number of banks report large sales of 
bonds to savings depositors. One large 
bank disposed of $1,000,000 worth of bonds 
during September in lots of $1,000 and 
$5,000. The purchase of bonds is doubtless 
due to the fact that they are so low in 
value that they may be held for investment. 

Considerable interest is shown in the plans 
for the establishment of the Security Bank, 
which will occupy the building of the de- 
funct Milwaukee Avenue State Bank. James 
B. Forgan, president of the First National 
Bank, will be chairman of the board of di- 
rectors, and it is proposed to adopt a plan 
of management similar to that employed in 
Canada. The president will be subject to 
the decisions and policy outlined by the 
chairman of the board of directors. The 
capital will be $300,000, and the bank will 
clear through the First National. Leading 
merchants and business men of the north- 
west side and on Milwaukee avenue have 
subscribed for $100,000 of the capital stock. 

The local money market presents no dis- 
quieting aspects. The heavy drain during 
September for crop moving was met without 


difficulty and sufficient funds were avail- 
able to meet the demands from mercantile 
sources. The general impression among 
local bankers is that the money market 


will continue firm during the remainder of 
the year, with a tendency toward easier 
rates. The minimum rate of 6 per cent. has 
prevailed. So far as the business outlook 
here is concerned. the future is particularly 
bright. 

The Western Trust and Savings Bank 
has taken possession of the rooms in the 
Rookery Building until recently occupied by 
the Northern Trust Company. Extensive 
changes in the interior arrangement of the 
rooms have been made. After May 1 the 
bank will also occupy the rooms on the sec- 
ond floor of the Rookery Building now oc- 
cupied by John C. King & Co. The first 
floor will then be used by the savings de- 
partment, while the commercial department 
will occupy the quarters on the second 
floor. This will afford the institution one 
of the most commodious banking quarters 
in the city. 

The management of the Chicago Savings 
Bank has decided to change its name to 
the Chicago Savings Bank and Trust Com- 
pany. A permit has been secured from the 
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State Auditor to organize a bank under the 
latter name with $200,000 capital. When the 
new organization is completed it will be 
consolidated with the present bank under the 
new name. The capital of the Chicago 
Savings is not to be changed from the pres- 
ent amount of $500,000. The capital of the 
new bank will be retired. 

Sufficient capital has been advanced by 
New York interests, it is stated, for the 
rehabilitation of the Walsh railroad prop- 
erties. The financing of the road contem- 
plates its merger with the Southern Illinois 
and the Southern indiana. It is also stated 
that a terminal entrance into the Chicago 
depot has been secured. 

Efforts which were made to reorganize 
the Equitable Trust Company have been 
abandoned. It is proposed to liquidate the 
assets as quickly as possible. The trust 
company is indebted to the Chicago Clear- 
ing House to the extent of $3,000,000, 
against which the association holds secur- 
ities valued at $4,000,000. 

The bond department of the American 
Trust and Savings Bank has issued an at- 
tractive circular of high grade investment 
bonds. The list includes municipal, rail- 
road and corporation securities; giving the 
investor a wide range from which to make 
a selection. 

Paul O. Stensland, the defaulting presi- 
dent of the Milwaukee Avenue State Bank, 
was committed to Joliet prison four hours 
after his arrival here. He will serve an in- 
determinate sentence of two to fourteen 
years 


Seek Control of a Pittsburg Trust Company 

Negotiations are pending with stockhold- 
ers of the Mercantile Trust Company of 
Pittsburg by interests who desire to secure 
control of the institution.. An offer of $140 
a share has been made for the stock. 


Banker Walsh Secures Chicago Terminal 

Authoritative announcement is made that 
John R. Walsh had obtained entrance into 
Chicago for the Southern Indiana and the 
Chicago Southern Railway Companies, and 
has gained the assistance of Eastern capital- 
ists. The Chicago Terminal Transfer Rail- 
way Company is the medium through which 
entrance into Chicago has been arranged. 
Besides a community of interest, which is 
said to have been created between that road 
and the companies represented by Mr. 
Walsh, an issue of $5,500,000 of gold bonds 
of the Chicago Southern will be relied upon 
to make possible the construction work and 
equipment necessary before that link in the 
enterprise is completed. 


American Trust and Savings Bank, Chicago 

The American Trust and Savings Bank 
of Chicago makes the following noteworthy 
statement of condition, in answer to the 
last official call of September 4: 

RESOURCES. 

Loans and discounts $17,988,656.65 
Overdrafts 9,494.87 
United States bonds 
Other stocks and bonds....... 
Real estate 579,303.61 
Furniture and fixtures........ 
Current expenses 
Exchanges for 

House 683,950.47 
Checks and other cash items. 180,834.70 
Cash om hand.........,...... @3aceoge0 


Due from banks....... saat g 6,661,591.23 


$35,218,419.43 
LIABILITIES. 
Capital stock paid in 
Surplus fund 
Undivided profits 873.358.49 
Dividends unpaid 276.00 
Savings deposits subject 
notice 3,320,264.13 
Individual deposits subject to 
check 14,910,714.32 
Demand certificates of deposit. 57:739.46 
Time certificates of deposit.... 
Certified checks 
Cashier’s checks outstanding. . 
Due to other banks........... 


$35,218,419.43 

Rapid progress is being made in the con- 

struction of the new combination bank and 

office building for the American Trust & 
Savings Bank. 


Trust Company of Dallas, Texas 

An exceedingly interesting booklet has 
been issued by the Trust Company of Dal- 
las, Tex., descriptive of the various func- 
tions of the institution. It sets forth the 
exceptional advantages offered by a trust 
company to the public as the “department 
store of finance.” The trust department 
is described and special banking and fiduci- 
ary features are made clear. : 

The capital of the Trust Company of Dal- 
las was increased September, 1905, to $200,- 
ooo. The undivided profits are $100,000. 
The officers are H. A. Kahler, president; 
Alex Sanger, vice-president; William G. 
Breg, vice-president; Thomas  Shearon, 
trust officer; W. R. Styron, real estate offi- 
cer; Robert S. Geen, secretary; general at- 
torney, Thomas Shearon; counsel, Cockrell 
& Gray. 
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St. Louis 


Special Correspondence 

The Western Bankers’ Trust Company 
has filed articles of incorporation with a 
capital stock of $500,000. The new trust 
company is organized for the purpose of 
acquiring stock or holding interest in banks 
and trust companies conducting business in 
towns and county seats in Missouri and 
Southwestern States. The incorporators 
named are: B. F. Edwards, vice-president 
of the National Bank of Commerce; J. E 
Franklin, president of the Fredericktown 
Trust Company, Fredericktown, Mo.; L. S. 
Parker, Jefferson City, Mo.; J. A. Lewis, 
cashier of the National Bank of Commerce; 
John Nickerson, vice-president of the Na 
tional Bank of Commerce. The stock has 
a par value of $100. 

The president will be J. I. Franklin, pres- 
ident of the Fredericktown Trust Company 
of Fredericktown, Mo., who has had con 
siderable experience in purchasing holding 
interests in a large number of banks in 
Missouri, Arkansas and Oklahoma 

The West End Trust Company, with a 
capital of $100,000, opens for business at 
Sarah street and Easton avenue. Ben. E. 
W. Ruler is president and Charles W. Owen 
secretary. The company will do a regular 
trust company business but make a special- 
ty of real estate and building loans. 

Edward S. Lewis, vice-president of the 
Hargadine-McKittrick Dry Goods Company 
and former vice-president of the Colonial 
Trust Company, will be president of the 
new National bank that will be opened in 
December. Thomas H. Wagner, vice-pres- 
ident of the Missouri-Lincoln Trust Com 
pany, will be one of the vice-presidents 
The subscribers to the stock include about 
250 well-known business men. The bank 
will have a capital of $1,000000 and a sur 
plus of $1,000,000. There will be twenty- 
four directors. The organization committee 
has secured an option on the main floor 
of the Mercantile Club Building, at the 
southwest corner of Seventh and Locust 
streets, adjoining the Missouri Trust Build- 
ing, and situated a block away from the 
Mercantile Trust Company. 

The money situation in this city is most 
satisfactory, although unusually heavy de- 
mands have been made for the movement 
of the grain-and cotton crops. An excellent 
demand for credits exists and the banks and 
trust companies are taking care of all legit- 
imate home demands. The business situa- 
tion was never better and expansion is the 


watchword on all sides. The earnings of 
banks and trust companies have 
been exceptionally large, warranting the 
declaration of extra dividends. The 
reports rendered by the National banks 
to the Comptroller of Currency and 
by the trust companies to the State au. 
thorities shows that there is a steady in- 
crease in business. Bankers look for a large 
supply of surplus money as soon as _ har- 
vesting demands are satisfied. The stock 
market has likewise shown signs of in- 
creased activity. 


The Northern Trust Company of Chicago 

The report rendered by the Northern 
Trust Company of Chicago, September 4, 
shows splendid progress. The resources 


and liabilities are as follows: 


RESOURCES 


Loans and discounts..........$15,650,814.24 
Overdrafts Se 6 Sg 2 eee 44,529.97 
United States bonds.......... 


Other stocks and bonds...... 7,177,037.56 
Real estate northwest corner 
La Salle and Monroe streets 
for bank building.......... 
Furniture and fixtures ....... 
Current expenses 


850,000.00 


Exchanges for Clearing House 850,121.84 
Checks and other cash items.. 127,849.32 
Cash on havé....cc.......... Sega 
Due from banks 3,009 616.42 


SORE. cc iriver $31,771,237.59 
LIABILITIES 
Capital stock paid in........ 
Surplus fund 


. .$1,500,000.00 
1,000,000.00 


Undivided profits sted 586,954.04 
Dividends unpaid ............. 30.00 
Savings deposits subject to 
i eS 
Individual deposits subject to 
I aiid sinuses cadens 664 eS 
Demand certificates of deposit. 411,438.95 
Time certificates of deposit... 3,115,616.28 
Certteed CROCEKS «..nos ci cece. 291,516.34 
Cashier’s checks outstanding. . 293,006.38 
Due to other banks........... 2,032,474.58 
Interest reserved ....sccscc.s- 104,550.06 
(! arenes Fe 


The Northern Trust Company is now 
comfortably housed in its elegant new ex- 
clusive bank building. Its new bond de- 
partment promises to be exceptionally suc- 
cessful. 


= 
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Rallimore 


Special Correspondence 

The Maryland Trust Company announces 
that $12,510,000 of the $14,000,000 outstand- 
ing income bonds of the United Railways 
& Electric Company have been deposited 
under the funding agreement made in July. 
The holders of over $600,000 of the income 
bonds, not yet deposited, have asked for an 
extension of time until November 15, thus 
making the total $13,110,000 and assuring the 
success of the refunding plan. As soon as 
the plan is declared effective the Maryland 
Trust Company will begin issuing the 5 per 
cent. refunding bonds to the depositing in- 
come bondholders. The new bonds represent 
the value of the past due interest on the in- 
come bonds amounting to $100 on each bond, 
and bear interest at 5 per cent. from June 
1, 1906, the first coupon being payable in 
cash in December. The maturing bonds will 
be paid on each recurring interest period in 
the refunding scrip up to and including De- 
cember I, 1910, after which the coupons will 
be paid in cash. 

Baltimore has been celebrating its re- 
habilitation. Two years ago the business 
district was devastated and today there is 
hardly any evidence of the conflagration. 
In place of the antiquated buildings with 
which the business district formerly 
covered there are today modern business 
blocks, warehouses, office buildings and 
mercantile establishments. With the recon- 
struction of this city there has also come 
a new era of enterprise and aggressive ac- 
tion. The great fire seems to have im- 
bued our business men with a new spirit 
which promises to mean a greater Baltimore 
beyond sanguine expectations. 

The this city are increas- 
ing daily as compared with previous years. 
The banks and trust companies do not ap- 
pear to suffer from monetary 
and accommodations are extended at rates 
which yield excellent profits to banks and 
trust companies. In fact the present year 
promises to be one of the most prosperous 
in the history of Baltimore banking. Bus- 
iness conditions are excellent and new cap- 
ital is coming into the city. 


was 


clearings of 


stringency 


The 5 per cent. first mortgage bonds of the 
Baltimore Terminal Company have been 
underwritten in Cleveland. The authorized 
issue was $1,500,000, of which $1,250,000 
will be issued at the present time. 

Stockholders of the merged Consolidated 
Gas Company and the Electric Light & 
Power Company, who deposited their stock 
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with the Continental Trust Company, have 
received their dividends on their new pre- 
ferred stock. It is provided that the divi- 
dends on the new preferred stock be paid 
semi-annually. 

Messrs, G. D. Penniman and Campbell 
Carrington have paid a dividend of 10 per 
cent. to the depositors of the defunct City 
Trust & Banking Company, amounting to 
$42,000. The depositors have thus far re- 
ceived a dividend of 30 per cent. 

The American Bonding Company an- 
nounces that it will guarantee bank de- 
posits in amounts not exceeding $5,000. 

Robert C. Carson, superintendent of the 
Baltimore agency of Bradstreet’s, has been 
elected secretary of the American Bond- 
ing & Trust Company. 


Cleveland 
Special Correspondence 


B. & 


Tillotson, vice president of the 
Cleveland 


Trust Company, announces the 
establishment of a bond department in con- 
nection with the trust company. Frank R. 
Wolcott, who has been the head of the bond 
department of Lamprecht Brothers & Co., 
will have charge of the new department. In 
making the announcement Vice President 
Tillotson said: 

“The Cleveland Trust Company has en- 
gaged to a greater or less extent, since its 
organization, in the purchase and sale of 
bonds, but up to this time has not given 
the department into the hands of any one 
particular person. We have been heavy pur- 
chasers of bonds and expect to continue to 
engage in that business. We deemed it ad- 
visable to take into our employ a man fa- 
miliar with bond distribution and have been 
able to obtain the service of Mr. Wolcott, 
who is familiar with every detail of the 
business. This means, of course, that we 
are entering into competition with the es- 
tablished houses making a specialty of bonds, 
but there is no reason why we should not do 


” 


sO 


The local money market is just now an 


important factor in financial and ‘business 
circles. Most of the banks and trust com- 
panies have loaned their surplus funds and 
the demand for accommodation continues 
heavy. This is in a measure due to the 
large demands made for financing traction, 
electric light and other public utility cor- 
porations, as well as new consolidations. 
The high money incidentally has made local 
bank and trust company business most profit- 
able and earnings are unusually large. 
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E. H. Cady, assistant cashier of the 
Union National Bank of this city has been 
elected secretary and treasurer of the Ohio 
Savings Bank and Trust Company of To- 
ledo. Mr. Cady is well known to the bank- 
ing fraternity of the country. 

The Euclid Avenue Trust Company has 
opened another branch at Perry. The re- 
modeling of the main office of the Euclid 
Avenue Trust Company has been com- 
pleted. 

The State Banking & Trust Company 
which recently consolidated with the Mar- 
ket National Bank, has taken possession of 
its elegant new banking quarters on lower 
Euclid avenue. 

The latest statement of the Woodland 
Avenue Savings & Trust Company shows an 
increase of $35,000 in surplus after divi- 
dend payments. The deposits are now over 
$3,000,000. 

The report of the eight national banks of 
this city to the Comptroller in compliance 
with the last call shows gross resources 
of $85,334,000, an increase of $5,000,000 
since the statements rendered one year ago. 

The organization of the proposed Deposi- 
tors Saving & Trust Company has not yet 
been completed. It is stated that strong 
financial interests are connected with the 
enterprise. 


Detroit 


Special Correspondence 

Trust company officials of Michigan have 
come to the conclusion that under the laws 
of the State, their scope of action is too 
limited and it is possible that an attempt 
will be made at the coming session of the 
legislature to pass a law enlarging the pow- 
ers of a trust company so far as it relates to 
the deposits of widows and children. The 
trust companies feel that they are the nat- 
ural ones to be looked to by those left des- 
titute of legal protectors, and to this extent 
may ask privilege of accepting accounts on 
deposit. 

The abstract of reports of condition of 
the 300 State banks, six trust companies, 
and one savings society, in the State of 
Michigan, under date of September 4, 1906, 
has been issued by George W. Moore, com- 
missioner of the banking department. The 
following increases are shown over state- 
ment of June 18, 1906, that being the last 
previous report made to the department: 
Loans, discoufits, bonds, mortgages and se- 
curities, $4,023 287.61; commercial deposits, 
$1,018,546.63; savings deposits, $1,952,720.03 ; 
total increase in deposits, $2,971,275.66. 
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The following increases are shown over cor- 
responding report of one year ago, August 
25, 1905; Loans, discounts, bonds, mort- 
gages and securities, $25,980933.15; com- 
mercial deposits, $11,076,134.39; savings de- 
posits, $14,877,929.42; total increase in de- 
posits, $25,954,063.81. 


Des Moines, Ia. 


The Banking Department of Iowa has 
issued a statement showing the condition 
of 510 savings and 255 \State banks and 
trust companies at the close of business Sep- 
tember 4, 1906. 

The savings banks have assets of $144,- 
561,949.06. The condition of the State banks 
and trust companies follows: 

ASSETS. 
Bills receivable...............$51,345,174.50 
NA MUON. Accs incul eats 602,541.10 
a ree sea. te ae 228,378.10 
Legal tender, national bank 
ee, ChE... cces 


_not + saceaieeesse. : Lene. 32 
Credits subject to sight draft.. 13,030,585.58 
Overdrafts I,025,930.17 





Real and personal property.... 2,774,440.39 
Fk ont ees x eink ok $70,554,032.16 


LIABILITIES. 
CAGMGY DNBER. 3. 350 303s a 
Due depositors........... 
Due banks and others....... 
Surplus pata Asser eis 
Undivided profits..... 


. .$10,838,300.00 
55,844,196.34 
180,342.71 
1,928,554.17 
1,702,638.94. 


er er 

The statement shows that since May 17, 
1906, the aggregate deposits have increased 
$5 807,757. There are 20 more banks in 
operation than on May 17 and 64 more than 
a year ago. The increase in deposits since 
August 25, 1905, is $27,841.285. The aver- 
age reserve held by the banks, including 
due from banks is 23.7 per cent. The cash 
reserves, however, that is, actual cash on 
hand, is for the State banks 4.2 per cent. 
of gross deposits and for the savings banks 
3.3 per cent. 


New Indiana Bank and Trust Company 

The Merchants Trust & Savings Company 
is being organized at Evansville, Ind., with a 
capital of $100,000. It will be closely al- 
lied with the new Merchants National 
which is being organized in the same city 
with a capital of $200,000. The officers of 
the national bank will hold corresponding 
positions in the trust company. 
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New Building of the Union Trust Company 


of Harrisburg, Pa. 


The Union Trust Company of Harrisburg, 
Pa., recently took possession of its hand- 
some new bank building. The building is 
eight stories in height and _ constructed 
throughout of granite, steel, concrete and 
light colored pressed brick. The banking 
interior is finished in marble, bronze, ma- 
hogany, oak and plate glass. The Union 
Trust Company occupies the entire first 
floor and the elegance of its appointments 
is unequaled outside of Philadelphia or 
Pittsburg in the State. The basement con- 
tains large storage vaults and a safe de- 
pesit vault of modern make. 





BUILDING. 


UNION TRUST CO. 


The Union Trust Company, despite its 


youth, is already numbered among the 
strongest financial institutions of Central 
Pennsylvania. It began business with a 


capital of $250,000 and a surplus of $50,000. 
The officers are: Chas. S. Boll, president; 
John P. Melick, vice-president; E. M. Hun- 
gerford, secretary and treasurer; Andrew S, 
Patterson, assistant secretary and treasurer}; 
J. W. Swartz, Esq., trust and title officer; 
Joseph Savidge, Esq., general counsel. The 
board of directors is composed of Charles S., 
Boll, George W. Creighton, Horace J. Cul- 
bertson, Charles A. Disbrow, D. J. Driscoll, 
W. C. Farnsworth, E. Z. Gross, Thomas H. 
Heist, Brua C. Keefer, W. B. McCaleb, J. 
Howard Neely, John P. Melick, J. W. 
Swartz, Joseph Savidge, Benj. Strouse. 
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Texas 


Special Correspondence 

State Superintendent of Banking W. J. 
Clay, has issued a statement showing the 
condition of the State banks and trust com- 
panies, organized under the new law, at the 
close of business on August 31, the end of 
the State’s fiscal year. The statement 
shows that there are ninety-four banks and 
one savings bank doing business, and that 
their total resources amount to $5,733,924. 
The liabilities of the ninety-five institutions 
are as follows: Capital stock $2,011,000; 
surplus, $18,891; undivided profits, $102,395; 
due to banks, $200,533; individual deposits, 
$3,009,765 ; time certificates of deposit, $34,- 
o19; demand certificates of deposit, $11,036; 
cashiers’ checks, $8,875; bills payable, $317,- 
378; other liabilities, $20,029. 

There have been eighteen trust companies 
organized under the new law. They have 
resources aggregating $8,362,180. They also 
have banking and discount privileges. Their 
liabilities are as follows: Capital stock, $2,- 
260,000; surplus, $139,437; undivided profits, 
$126,784; due to banks, $1,116,924; individ- 
ual deposits, $3,285,486; time certificates of 
deposit, $1.261,233; cashiers’ checks, $1,018; 
bills payable, $55,500; other liabilities, $15,- 
794. 

It is stated that a large trust company is 
to be organized in Dallas in the near fu- 
ture, and that the directors of a St. Louis 
trust company are behind the enterprise. 


Union Trust Co, of Washington. D. C., 


Capital Increase 

Directors of the Union Trust Company of 
Washington, D. C., have decided to increase 
the capital stock to $2,000,000. The trust 
company proposes to erect a magnificent 
bank building for its own use at the corner 
of Fifteenth and H streets, at a cost of 
$800,000. The increased capital will be ap- 
plied to the building fund, which becomes 
an asset of the company. Stockholders will 
be given the first option to subscribe for 
the new stock. 


The Safety of Depositors 
The Rittenhouse Trust Company of Phil- 
adelphia has issued a neat leaflet in which is 
described the policy of the institution in 
guarding the safety of depositors. The com- 
pany has a capital of $250,000 and $50,000 
surplus. The officers are: H. O. Hildebrand, 
president; V. Gilpin Robinson, vice-presi- 
dent; Robert B. MacMullin, secretary and 
treasurer; W. C. Fitzgerald, assistant treas- 
uren; William W. Conway,. trust and title 

officer; Henry S. Cattell, solicitor. 
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San Francisco 


Special Correspondence 

Statements rendered by the national banks 
September 4 show that there was an increase 
in individual deposits of $9,428,000 since 
June 18, the date of the last call. The 
State banks and trust companies likewise re- 
port exceptional gains which bring the 
grand total in excess of $25,000,000 for that 
period. Although the bulk of this money 
remains in bank awaiting building opera- 
tions, it is estimated that local institutions 
have invested at least $30,000,000 in time 
paper in New York City. About $100,000,- 
ooo of insurance money has been paid up 
to the present time. The risks of the in- 
surance companies in the burned district 
aggregated $250,000,000. Of this amount ap- 
proximately $155,000,000 will be paid. The 
latest reports show that there are nearly 900 
permanent buildings in course of construc 
tion. The banking situation reflects a most 
favorable condition as indicated by the re 
turns from the San Francisco Clearing 
House. The shipments of money to this 
city show that Europe supplies a large pro- 
portion of the funds for the rebuilding of 
the city. 

The California Safe Deposit & Trust 
Company has ntade exceptional progress 
since the resumption of banking activity. At 
a meeting of the stockholders on August 
14, the capital stock was increased from 
$2,000,000 to $3,000,000. The officers are: 
David F. Walker, |president; J. Dalzell 
Brown, vice-president and manager; W. J 
Bartnett, second vice-president; James Con- 
ning, secretary; John D. Robertson, assistant 
secretary. 


Pacific Northwest 


New banks and trust companies are being 
organized in the Pacific Northwestern 
States in remarkable numbers. It indicates 
the growth in wealth and the necessity for 
additional banks and trust company facili 
ties. Many new banks are being established 
in Washington. The Union Savings Bank 
and Trust Company of Seattle, will open 
a branch at Benton. The Scandinavian 
State Bank recently opened in Seattle with 
a capital of $100,000. The First National 
has commenced business at Kennewick. 
Within the last four months a total of nine 
smaller banks and trust companies have 
been organized with a combined capital of 
$250,000 and ten larger institutions represent- 
ing a capital of $620,000. Eighteen national 
banks have been organized in Oregon. In 


Idaho a total of eighteen smaller banks 
have been organized. Coincident with the 
increase in banks there has been noteworthy 
growth of deposits. 

James C. Cunningham, of Spokane, has 
been elected secretary-treasurer and mana- 
ger of the Union Trust Company of Spo- 
kane. The capital of the corporation is 
$200,000, with a surplus of $25,000. It will 
move into its new quarters in the basement 
of the Old National Bank in October. The 
safety deposit vaults have been equipped 
with 10,000 boxes. D. W. Twohy is presi- 
dent of the company. 

The Seattle Clearing House now requires 
that each bank shall keep a reserve of at 
least 15 per cent. This rule is deemed de- 
sirable, although the bank reserves are large. 
John E. Price’s tables, based on the call of 
June 18, show that the total deposits were 
then $48,257667, while the cash and ex- 
change amounted to as much as $18,082,850. 
The American Savings Bank & Trust Com- 
pany is the latest Seattle bank to join the 
Clearing House Association. 

The Spokane and Eastern Trust Com- 
pany of Spokane has been appointed life 
trustee of the estate of George Lauman, 
who recently died leaving $350,000 worth of 
property to Justice Mason Lauman, a minor, 
and other heirs. 


Kansas Cily 


The Commerce Trust Company has been 
Incorporated in tnis city under the laws of 
Missouri to transact a general trust business. 
The institution begins business with a cap- 
ital stock of $1,000,000. For the present the 
institution will occupy offices in Walnut 
street, somewhere between Eighth and Tenth 
streets. Dr. W. S. Woods, president of the 
National Bank of Commerce; W. B. Thayer, 
of the Emery-Bird-Thayer Dry Goods Com- 
pany; William T. Kemper, Kemper-Paxton 
Mercantile Company, and Hugh C. Ward, 
attorney, are the incorporators. The direc- 
rectors are: Dr. W. S. Woods J. W. Jen- 
kins, J. A. Edson, president Kansas City 
Southern Railway Company: W. B. Thayer, 
H. F. Hall, R. A. Long, W. B. Pickering, 
J. B. White, J. J. Heim, W. T. Kemper, 
W. A. Rule, J. R. Crowe, J. C. James, D. J. 
Dean, H. C. Ward, Edward Dickinson, gen 
eral manager Kansas City Mexico and 
Orient Railway Company; H. C. Arnold, 
W. H. Winants, William Kenefick, C. C. 
Orthwein, J. J. Swofford, W. H. Powell, 
Sedalia; H. H. Wilcoxsen, banker, Carroll. 
ton; O. C. Snider, general manager Kansas 
City Home Telephone Company; J. R. Mul- 
vane, banker, Topeka. 
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New Orleans 


Special Correspondence. 

The past twelve months have been the 
most prosperous in the annals of banking 
in this city. Manager Edward Herndon of 
the New Orleans Clearing House Associa- 
tion recently issued a statement showing 
the condition of the twenty-three banks and 
trust companies conducting business in this 
city. The report covers the period of one 
year ending August 31 and shows an in- 
crease in bank clearings of $23,341,883 as 
compared with the clearings during the 
same period the previous year. The total 
capital, surplus and undivided profits of 
New Orleans banks and trust companies is 
$23,075,438; total loans $66,396,362; deposits 
$73,368,769 and total resources $103,568,580. 

The Hibernia Bank & Trust Company 
leads in deposits which amount to $11,996,- 
943. The Whitney-Central National has 
deposits of $9,511,913 and the Commercial- 
Germania Trust & Savings Bank $10,182,- 
188. This shows that the trust companies 
lead in the accumulation of new business 
and deposits. The statement of the Hiber- 
nia Bank & Trust Company shows the 
following resources and liabilities: 

Resources: Loans and discounts, $9,768,- 
856.30; cash on hand and with banks, $3,- 
830 339.50; bonds and stocks, $665,712.21; 
bank building and other real estate, $1,- 
251,717.27; total, $15,516,625.29. Liabilities: 
Capital and surplus, $3,000,000; undivided 
profits, $324,692.97; deposits, $12,191,932.32; 
total, $15,516,625.20. 

The St. Mary Bank & Trust Company of 
Franklin, La., opened for business Sep- 
tember 4. Its deposits for the first day 
were $442,000. The bank has a capital of 
$100000 and a surplus of $25,000. These 
are the officers and board of directors: 
Wilson McKerall, president; J. W. Foster, 
first vice-president; Donelson Caffrey, 
second vice-president; R. Emmett O'Neill. 
cashier; D. Caffery, Jr., trust officer; J. B. 
Rodriguez, John D. Bell, J. Sully Martel, 
John M. Megeot, William Kramer, W. S. 
Peterson and J. B. Brown. 

The German-American Savings Bank & 
Trust Company has been appointed the re- 
ceiver for the New Orleans Pure Milk 
Company, a big local corporation for which 
Octave J. Villere, one of the large stock- 
holders, recently asked a receiver. The ap- 
pointment was made by Judge Theard, in 
the Civil District Court. The total liabili- 
ties of the company are set at $160,806.97, 
and the assets at $135,332.49. The Board 
of Liquidation of the City Debt at its meet- 
ing last week elected the German-Ameri- 
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can Savings Bank & Trust Company the 
depository for the funds of the Courthouse 
Commission. 

Augustin B. Wheeler, president of the 
United States Safe Deposit & Savings Bank, 
has been elected president of the New Or- 
leans, Natchez & Pacific Railway Company, 
a $10,000,000 corporation, which will within 
the next eighteen months, build a new rail- 
road into the city of New Orleans. 

Ground has been broken for the new 
bank building of the Commercial-Germania 
Savings Bank and Trust Company, which 
will be erected in Algiers, the Fifth District 
of New Orleans. The building will 
be one of the six or seven branches which 
the bank is building in various parts of the 
city and will be built exactly after the 
style of the handsome main office at Caron- 
delet and Common streets. 

Six new banks were organized during the 
past year in this city. The new banks or- 
ganized are: The Carrollton / Savings, 
Trust and Banking Company, City Bank 
and Trust Company, Colonial Bank and 
Trust Company, Cosmopolitan Bank and 
Trust Company, German-American Savings 
Bank and Trust Company, and the Third 
District Savings Bank and Trust Company. 

The Continental Bank and Trust Com- 
pany of Shreveport, La., which opened its 
doors for business August 20, makes a 
splendid showing in its statement of con- 
dition. Their official statement at the 
close of their first day’s business showed 
individual deposits of $148,779.55; savings 
deposits of $18,691.01, and bank deposits of 
$132 892.37. The paid-in capital of the 
company is $300,000 and its surplus is $75,- 
ooo. The officers of this institution are 
L. E. Thomas, who has been State bank 
examiner for the past four years, president; 
L. M. Howard, vice-president, and J. C 
Trichel, Jr., cashier. 

The new Commercial Bank and Trust 
Company of Franklin, La., has a capital of 


$100,000, and surplus of $25,000. James 
Peterman is president and Louis Levy, 
vice-president. The institution will com- 


mence business in October. 


Growth of a Texas Trust Company 

The American Bank and Trust Company 
of Houston, Tex., has rendered ‘its first an- 
nual statement. The deposits accumulated 
during the first year amount to $572,983, and 
total resources $678,926. The capital stock is 
$100,000. The officers of this enterprising 
trust company are: C. A. Beasley, president; 
Sterling Myer, vice-president; F. W. 
Vaughan, cashier; F. G. Belk, assistant 
cashier. 


Southern States 


The aggregate deposits of the State banks 
and trust companies of the four large cities 
of Tennesse are as follows: Memphis, $17,- 


971,784.74; Chattanooga, $3,781, 881.08 ; 

Nashville, $2,820,105.76, and Knoxville, 
$812,219.13. Chattanooga now only has 
nearly five times as much in deposits as 
Knoxville, but that city leads Nashville by 
nearly $1,000000. The largest deposit car- 
ried by a Knoxville bank is only $544,000 
while there are two State banks in Chatta- 
nooga having a combined deposit of nearly 
$3,000,000, and another with deposits of 
about $750,000. 

The Union Bank & Trust Company of 
Nashville, Tenn., since its opening in 18g1, 
has advanced rapidly. Its total deposits on 
June 30, 1906, were $1,510,798; its capital 
stock is $200,000; surplus and undivided 
profits, $126,296, and the trust company pays 
a regular annual dividend of 8 per cent. 
In another year the bank will own its own 
property on the best corner in the city, 
where it will erect a handsome and modern 
banking house. The officers are as follows: 
Edgar Jones, president; A. H. Robinson, 
vice-president; Eustice A. Hall, vice-presi- 
dent; Watkins Crockett, cashier, and E. R. 
Burr, assistant cashier. 

The Birmingham Trust and Savings 
Company of Birmingham, Ala., reports at 
the close of business September 4, 1906, 
loans and discounts, $2,618,635; due from 
banks and bankers, $707,035; cash in vault, 
$649,215; capital stock, $500,000; surplus, 
$225,000; individual profits, $48,423; total 
deposits, $3,547,974; total resources, $4,321,- 
408. Arthur W. Smith is president, Tom 
O. Smith, vice-president, W. H. Manly, 
cashier: Benson Cain, assistant cashier, and 
Chappell Cory, secretary. 

One of the most enterprising movements 
made in bank circles in Nashville, Tenn., 
recently, has been inaugurated by the Fourth 
National Bank. A corps of trained savings 
bank men has been secured to make a full 
canvass of the city, to visit shops, factories, 
residences and offices for the purpose of ex- 
plaining in detail the system under which 
the new department for savings will op- 
erate. 


The Bank of Commerce and Trust Com- 
pany of Memphis, is the largest financial in- 
stitution in Tennessee doing business under a 
State charter, having assets of $7,720,867.17. 
Its individual deposits are $4,474,824.49, 
which largely exceed the deposits of any 
other State bank. The resources of this 
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bank are more than 10 per cent. of the 
total resources of all the banks of the State, 
while its deposits are nearly 10 per cent. 
of the aggregate deposits of the 282 State 
banks. 

The stockholders of the Georgia Savings 
Bank and Trust Company of Atlanta, have 
elected the following directors: Arnold 
Broyles, Joseph A. McCord, John L. Tye, 
Fred B. Law, Elijah A. Brown, D. Wood- 
ward and George M. Brown. George M. 
Brown was appointed president; Joseph 
A. McCord, vice-president, and Joseph E. 
Boston, secretary and _ treasurer. The 
usual 24% per cent. semi-annual dividend 
was declared; $5,000 passed to the surplus, 
making same $25,000, with $6,000 undivided 
profits. 

The first day’s deposits in the Commer- 
cial Bank and Trust Company, of Louis- 
ville, Ky., which opened for business Sep- 
tember 17, in its temporary quarters, were 
in excess of $500,000. The bank was organ- 
ized to do a general banking and trust bus- 
iness. 

On November 1, another bank will be 
added to the many financial institutions of 
Richmond, Va., when the Commonwealth 
Bank, with capital of $100,000 and undi- 
vided profits of $10,000, will open for bus- 
iness. The Commonwealth Bank has ab- 
sorbed the banking and trust department 
of the Realty Bond & Trust Company, 
which was incorporated in 1896. 

According to a report just completed by 
State Treasurer R. E. Park, of Georgia, 
there are to-day in that State 374 State 
banks and trust companies with several ap- 
plications for charters pending in the Secre- 
tary of State’s office. Of these only six are 
in Atlanta, all of the other Atlanta banks 
having become National. This report pre- 
sents quite a contrast with that of 1895, 
more than ten years ago, when there were 
only 112 State banks in Georgia. At that 
time there were eleven State banks in At- 
lanta, only one or two of the city’s financial 
institutions having charters from the gen- 
eral Government. 


The United States Mortgage & Trust Com- 
pany of New York City has issued the 1906 
directory of Trust Companies of the United 
States. The book gives the latest statements 
of over 1.300 trust companies, the roster of 
officers and directors and rate of dividends. 
The directory is handsomely bound and 
printed. The compilation is the work of the 
Audit Company of New York. The United 
States Mortgage & Trust Company merits 
the grateful recognition of banking interests 
generally for this publication. 
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NEW TRUST COMPANIES ORGANIZED 


Troy, Ala—The Troy Bank and Trust 
Company is the title of a new institution 
having been organized here with a cap- 
ital stock of $50,000. Charles Henderson 
was elected president, James Murphree 
cashier, F. L. Jones assistant cashier, 
Jere A. Henderson second assistant cashier. 


Mobile, Ala—The Realty Trust Company, 
with a capital of $50,000, has been incorpor- 
ated by W. F. Tebbetts, president and treas- 
urer; Benjamin Vincent, secretary. 


Ashdown, Ark.—The Arkansas Trust and 
Banking Company is the title of a new in- 
stitution to be started here soon, 

Denver, Colo—The Farmers Mortgage 
and Trust Company has been incorporated 
with a capital of $30,000. C. W. Kirk, R. 
A. Morrison and others are promoters. 


Wilmington, Del—The Southern Trust 
Company has been incorporated with a capi- 
tal of $200,000. 


Pensacola, Fla—The Acme Trust and 
Banking Company has been organized in 
this city with a capital of $200,000. O. L. 
3ass will be president. 

Boise, Ida.—The Boise Title and Trust 
Company, Limited, has been organized with 
a capital of $50,000. Frank R. Coffin, C. B. 
Hurtt and others are the incorporators. 

Evansville, Ind—W. D. Little is one of 
the promoters of the new Merchant’s Bank 
and Trust Company to be _ incorporated 
with a capital stock of $300,000. 

Elkhart, Ind—A new trust company is 
being organized in this city. Indianapolis 
capital is interested. 

Chicago, Ill—The Northwestern Trust 
and Savings Bank has opened for business. 
John F. Smulsky, president. 


Morton -ark.—Ill—The Cook County 
Safe Deposit and Trust Company has been 
incorporated by Charles H. Pegler and 
others, 


McAlester, Ind. Ter.—The United States 
Trust and Banking Company has been char- 
tered. F. C. French will be president, F. 
S. Rhodes vice-president. both of Oklahoma 
City, and W. S. Hawk, of McAlester, sec- 
retary and treasurer. The capital will be 
$1,000,000. 


Muskogee, Ind. Ter—The Corn Belt 
Trust Company has been incorporated. J. 
H. Dunn, president; F. J. Moffat, vice-presi- 
dent, and W. F. Moffat, secretary and treas- 
urer. 


Louisville, Ky—The Commercial Bank 
and Trust Company has opened temporary 
quarters. Over a half million dollars was 
deposited the first day. 


Middlesboro, Ky.—The new Citizens’ 
Bank and Trust Company succeeds to the 
business of the Citizens’ State Bank, which 
opened for business October 1. W. F. 
Nicholson is president, J. L. Manring, vice- 
president, A. I. Miller, cashier, and H. G. 
Nicholson, assistant cashier. A new build- 
ing is to be erected for the institution. 


Franklin, La—The St. Mary Bank, or- 
ganized May 26, 1806, liquidated its affairs 
and has been succeeded by the St. Mary 
Bank and Trust Company, capitalized at 
$100,000, with a surplus of $25,000. The of- 
ficers are: Wilson McKerrall, president; J. 
Warren Foster, vice-president; Donelson 
Caffrey, second vice-president; R. Emmett 
O’Neill, cashier; Donelson Caffrey, Jr., trust 
officer. 


Prentiss, Miss—Farmers Security Bank 
and Trust Company is in process of forma- 
tion. The capital will be $30,000. Messrs. 
Russell and Welsh are interested. 


St. Louis, Mo.—The Western Bankers 
Trust Company with a capital of $500,000 
has filed articles of incorporation. The in- 
stitution will be located in the Missouri 
Trust ouilding, and J. E. Franklin, presi- 
dent of the Frederickstown Trust Com- 
pany, of Frederickstown, Mo., will be presi- 
dent. MIncorporators are: B. F. Edwards, 
vice-president of the National Bank of Com- 
merce, J. E. Franklin, of Frederickstown, 
Mo., J. A. Lewis, John Nickerson and L. 
S. Parker. 

St. Louis, Mo.—The West St. Louis Trust 
Company, with a capital stock of $100,000, 
fully paid in, has filed articles of incorpor- 
ation. The institution will open for business 
at the northwest corner of Sarah street and 
Easton avenue. Ben E. W. Ruler will be 
president and Charles W. Owen secretary. 

Newark, N. J.—City Auditor George For- 
man is at the head of a new trust company— 
Iron Bound District Trust Company. The 
capital of the new institution is $100,000, 
with a surplus of $50,000. 


Raleigh, N. C—The new Bern Banking 
& Trust Company has commenced business. 
James B. Blades is president and George B. 
Pendleton cashier. 
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Portland, Ore—The First Bank and Trust 
Company has filed articles of incorporation 
wth a capital stock of $25,000. Scott Boz- 
arth, M. A. Zollinger and John Kolloch are 
promoters. 


Kennett Square, Pa—The Kennett Square 
Trust Company has been chartered with a 
capital of $125,000. 


Bristol, Tenn.—The Washington Trust & 
Savings Bank has opened for business. A. 
P. Moore is president and H. R. Shipley 
cashier. 


Knoxville, Tenn.—Citizens Bank and Trust 
Company, capitalized at $50,000, has opened 
its doors for business. This concern is a 
successor of the Citizens State Bank. Capt. 
W. F. Nicholson, a prominent coal man of 
this city, is president of the new company; 
J. L. Manfing, vice-president; A. L. Mil- 
ler, cashier, and H. G. Nicholson, assistant 
cashier. 


Dallas, Tex—The Title and Guaranty 
Company has been chartered with $100,000 
capital and a surplus of $21,000. It has pur- 
chased the business of the North Texas 
Land and Title Company. A bonding and 
surety business is also to be conducted. The 
officers are Thomas Shearon president. J. H. 
Pickrell vice-president, M. Bonner secretary 


Weatherford, Tex.—The Weatherford 
Bank and Trust Company has filed articles 
of organization, with a capital of $125,000. 
W. D. Carter will be the president. 


Racine, Wis.—Plans are being promoted 
for a loan and trust company in this city. 
The institution will be closely identified 
with the Manufacturers’ National Bank 


Milwaukee 


The business of State banks and trust 
companies in Wisconsin has increased more 
than $6,000,000 during the last ten weeks, as 
shown by the report recently issued by Com- 
missioner of Banking Bergh. In that time 
three new banks were established, the pres- 
ent number being 401. The report compares 
the condition of banks on September 4, with 
June 16. The largest increases are in items 
of resources and loans and discounts, bonds 
and sums due from other banks. The in- 
crease of deposits is over $1,000000. Plans 
have been completed by the local Clearing 
House Association for an independent sys- 
tem of bank auditing and examination. 
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The Western Trust Company’ of Winnipeg, 
Canada 

The remarkable growth and development 
of Western Canada have induced strong 
financial interests of Winnipeg to organize 
the Western Trust Company, with head- 
quarters in that city. The new company has 
been incorporated under a special act of in- 
corporation passed by the Parliament of the 
Dominion of Canada, and is authorized to 
execute trusts of every description. The 
authorized capital is $2,000,000, of which $1,- 
000,000 has been subscribed. The directors 
include some of the foremost men of affairs 
in Winnipeg, as follows: President, Alan J. 
Adamson, Esq., M. P., director of the 
Northern Bank, Winnipeg, Man.; vice-pres- 
ident, Hon. R. P. Roblin, premier of Man- 
itoba and Minister of Agriculture, director 
of Northern Bank; E. A. James, Esq., 
manager Canadian Northern Railway Co.; 
James Johnston, Esq., broker, Winnipeg, 
Man.; Michael Long, Esq., banker, Winni- 
peg, Man.; Hon. J. H. Lamont, Attorney- 
general of Saskatchewan; J. D. McArthur, 
Esq., railway contractor, Winnipeg, Man.; 
G. E. McCraney, Esq. M. P., barrister, 
Rosthorn, Saskatchewan; K. MacKenzie, 
Esq., of K. MacKenzie Company, Ltd., 
wholesale grocers, Winnipeg, Man.; J. W. 
de C. O'Grady, Esq., general manager 
Northern Bank, Winnipeg, Man.; Hon. J. H. 
Ross, senator, Moose Jaw, Saskatchewan; 
W. Russell, Esq., managing director; J. G. 
Turriff, Esq. M. P., late Commissioner 
Dominion lands, Ottawa, Ont.; George D. 
Wood, Esq., of George D. Wood & Co., 


wholesale hardware, Winnipeg, Man. 


N. W. Halsey Bond Offerings 

N. W. Halsey offers the following legal 
municipal and railroad bonds to investors: 
North Carolina 6s; Port Chester, N. Y., 
3.708; Potsdam, St. Lawrence Co., N. Y., 
3.90s; St. P.. M. & O. Cons. 6s; Fremont, 
Elkhorn & Mo. Val. tst 6s; Ill. Cent. Cairo 
Br. 4s; Ill. Central Pur. Lines, 1st 3%s; 
Cent. R. R. N. J.. G. M. 5s; C. & E. IIb. 
Cons. 6s; C., M. & St. P., Chi. & Mo. R. 
Div. tst.5s; C., M. & St. P., Dak. & Gt. So. 
Ist 5s; Montana Central 1st M. 6s; N. Y., 
N. H. & H. deb. 3%s Reg. 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


UBLISHERS’ NOTICE: 


This directory is published each month for the 


benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 


cities or localities. 


Every firm or counselor included in this directory has been 


recommended by the representative trust companies of the city in which the firm 


or counselor is located. 


The attorneys contained in this directory are especially 
qualified to represent trust companies’ 


and banks’ and mercantile interests 


throughout the country in the various legal capacities necessary. 


ARKANSAS. 


M. B. ROSE. Lawyer, 


Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Estate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 
Denver. 
ROGERS, CUTHBERT & ELLIS, 


Attorneys-at-Law. 

Address Boston Building, Denver, Col. 

Members of the firm Henry T. Rogers, Lu- 
cius M. Cuthbert, Daniel B. Ellis, Lewis B. 
Johnson. References: Trust Company of 
America, Central Trust Company, The 
Knickerbocker Trust Company, New York 
City; The United States National Bank, Den- 
ver, Col. 


DELAWARE. 
Wilmington. 
SAULSBURY, PONDER & CURTIS, 


Attorneys-at-Law. 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 
Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT OF COLUMBIA. 
Washington. 


TUCKER & KENYON, 

Attorneys-at-lI.aw. 
908-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. Attorneys for R. G. Dun 
and Company. Refer to American Security 
and Trust Company; National Safe Deposit 
Savings and Trust Company; Washington 
Loan and Trust Company; American Nation- 
al Bank and all other local banks and Trust 
Companies, 


EDWIN S. CLARKSON, 
U. S. and Foreign Patents, Trademarks and 
Copyrights. 
McGill Building, Washington, D. C. 
Correspondence with attorneys _ solicited. 
Reference: Second National Bank. 


FLORIDA. 
Tampa. 
F. M. SIMONTON, 


Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 
Atlanta. 
BROWN & RANDOLPH 


Attorneys at Law. Atlanta, Ga. 

Corporation and Commercial Law, General 
Counsel Atlanta Savings Bank; Division 
Counsel Seaboard Air Line Railway. 


IDAHO. 
Boise. 
NEAL & KINYON, 


Counsellors-at-Law, 
Suite 305-308, Sonna Bldg., Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 


ILLINOIS. 
Chicago. 
JUDAH, WILLARD & WOLF, 


DUPEE, 
Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 


Springfield. 
GEORGE A. SANDERS, 


Attorney and Counsellor-at-Law. 
Springfield, Il. 
Specialties:—Municipal bonds, Railroad and 
Corporation Securities, Mercantile Claims, 
Defaulted Bonds and Proceedings in Bank- 
ruptecy. References: American Exchange Na- 
tional Bank, New York City. 
Bank, New York City. 


INDIANA. 
Fort Wayne. 
VESEY & VESEY, 


Address: Court and Berry Sts., Fort Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. Attorneys for Fort Wayne 
Trust Co., Tri-State Loan and Trust Co., First 
National Bank of Fort Wayne. Refer to First 
National Bank, Cleveland; Marine National 
Bank, Cleveland; The Citizens’ Savings & 
Trust Company, Cleveland; The Guardian Sav- 
ings & Trust Company Cleveland. 
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LOUISIANA 
New Orleans. 


FARRAR, JONAS & KRUITSCHNITT. 


Address: Suite 1114 Hibernia Bank Bidg., 
New Orleans, La. Cable address: ‘“‘Crite- 
rion.” Counsel for The Hibernia Bank and 
Trust Company of New Orleans. 


MARYLAND 
Baltimore. 
GANS & HAMAN, 


Counsellors-at-Law, 
1137-1155 Calvert Building. 
Members of firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Chest- 
nut; associates, John P. Horsey, Charles Mar- 
kell, Jr. London, 1 Great Winchester St., E. 
C. Cable address, ‘‘Namah.’’ Refer to: In- 
ternational Trust Company, Baltimore, Md. 


SAMS & JOHNSON, 
Attorneys-at-Law, 
Baltimore, Md. 

References: First National Bank; National 

Mechanics Bank; National Bank of Balti- 

more; Wilson, Colston & Company; N. W. 

James & Company; Robins Paper Com- 

pany. 


MASSACHUSETTS. 
Boston. 
POWERS & HALL. 
101 Milk Street. 


The Washington Trust Com- 
Mass. 


Counsel for 
pany, Boston, 


MICHIGAN. 
Grand Rapids. 


CRANE & NORRIS, 
_ 1005-9 Michigan Trust Building. Albert 
Crane—Mark Norris. Cable Address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank, Michigan Trust Company. 
KNAPPEN, KLEINHANS & KNAPPEN, 
= _ Attorneys and Counsellors, 

317 Michigan Trust Company Bldg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans, Stuart E. Knappen. Cable Address, 
““Knaphans.”’ 

Counsel for: Fourth National Bank, Grand 
Rapids Railway Company. 


Port Huron. 
MOORE, BROWN, MILLER & LADD, 


Attorneys and Counsellers. 
25-27-29 White Building. 
Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. References: First National Ex- 
change Bank, Commercial Bank. 


MISSISSIPPI. 
Jackson. 


McWILLIE & THOMPSON. 
Corporation Law. General Practice. Refer 
by permission to Farmers Loan & Trust Com- 
pany of New York. 
Rosedale & Cleveland. 
CHARLES SCOTT, WOODS & SCOTT, 


. Attorneys-at-Law. 
Firm members: Charles Scott, E. H. Woods, 
A. Y. Scott. 


MISSOURI. 
St. Louis. 


BRYAN & CHRISTIE, 
Attorneys and Counsellors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 


Counsel for Commonwealth Trust Company, 
St. Louis, Mo. 


NEW JERSEY. 
Jersey City. 
TENNANT & HAIGHT 


15 Exchange Pl., immediately opposite ‘he 
station of the Penn. R. R. Co. and New York 
and Brooklyn Ferries. Corporation Law and 
General Commercial Business. References: 
Hudson County National Bank and Commer- 
cial Trust Company, Jersey City Trust Com- 
pany. 


OHIO. 
Cleveland. 


JOHNSON, McCASLIN 
NON, 
Attorneys-at-Law. 
1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 
The Guardian Savings and Trust Company, 

Cleveland. 


WHITE, & CAN- 


Cincinnati. 


BETTMAN & HUNT, 

Address: First National Bank Bldg., Cincin- 
nati Firm Members: Edward P. Moulinier, 
Alfred Bettman, Graham P. Hunt. Refer to: 
The Union Savings Bank and Trust Company 
of Cincinatti, O. S. Kuhn & Sons, Bankers, 
Cincinnati, and Deloitte, Plender, Griffith & 
Co., chartered accountants, of London, New 
York and Cincinnati. 


MOULINER, 


OKLAHOMA. 
Lawton. 
HAMMONDS BROS. & CO. 


Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 

Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National 3ank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National 3ank, Shawnee, Okla.; Bank of 
Commerce, Shawnee, Okla. 


OREGON. 
Portland. 
J. THORBURN ROSS, 


Attorney and Counsellor-at-Law. 
Vice-president and manager of The Title 
Guarantee and Trust Company, 240 Washing- 
ton Street, Portland, Oregon. Refers to Uni- 
ted States Mortgage & Trust Company, 55 
Cedar Street, New York. 


Allentown 
MARCUS 8S. HOTTENSTEIN 


Attorney at Law 


Commonwealth Building, Allentown, Pa. 

Also Member of Philadelphia Bar. Attention given 
to Legal and Fiduciary Business in Eastern and 
Central Pennsylvania. Refers to Merchants National 
Bank, or any other Bank, or any Trust Company, in 
Allentown, Pa. 


PENNSYLVANIA. 
Johnstown. 
CHARLES C. GREER, 


Attorney-at-Law. 
References: Johnstown Trust Company and 
First National Bank. 


Pittsburg. 


GEORGE MACHLIN HOSACK, 


Attorney-at-Law. 
Park Building. 
Refers to any Pittsburg trust company. 
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W. T. TREADWAY, 


Attorney-at-Law. 
440 Diamond Street. 

Reference: East End Savings & Trust Com- 
pany, Pittsburg, Pa.; Mercantile Trust Com- 
pany, Pittsburg Pa.; Coraopolis National Bank, 
Coraopolis, Pa.; Ohio Valley Trust Company, 
Coraopolis, Pa. 


RHODE ISLAND. 
Providence. 
VINCENT, BOSS & BARNEFIELD 


Counsellors-at-Law. 
Address: 49 Custom House Street, Providence, 


a ae 
Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 


TEXAS. 
Houston. 
HUNT & MYER 


Commercial Bank Bldg., Houston, Texas. 

Members of firm: W. S. Hunt, Sterling Myer, 
Richard G. Maury. References: The Mer- 
chants National Bank of Houston; Houston 
Land & Trust Company, Hibernian Bank & 
Trust Company, New Orleans; United States 
Mortgage & Trust Company, New York City. 


VIRGINIA. 
Norfolk. 
WOLCOTT & WOLCOTT 


Counsellors-at-Law. 
Atlantic- Building. 

Cable Address: ‘‘Wolcott.”” Norfolk referen- 
ces: National Bank of Commerce; Citizens’ 
Bank; Atlantic Trust and Deposit Company; 
Modern Puritans; and American Suburban 
Corporation, 


WASHINGTON. 
Seattle. 
H. R. CLISE, 


Attorney and Counsellor-at-Law. 
Globe Building, Seattle, Wash. 
Attorney for Washington Trust Co., of Se- 
attle; Globe Navigation Co., Seattle Lighting 
Co., ete. Special attention to trust, corpora- 

tion and admiralty business. 


CANADA. 
Toronto. 
BICKNELL & BAIN, 


Barristers and Solicitors. 
Bicknell, K. C.; Alfred 
James W. Bain; Gerard B. Strathy. 
Offices, Imperial Banh Buildings, Leader 
Lane, Toronto. Cable address, ‘‘Bicknell, To- 
ronto’’ Western Union Code. References: Im- 
perial Bank of Canada, Toronto, Ontario; Cen- 
tral Trust Company of New York; Commer- 
cial Trust Company, Philadelphia. 
BLAKE, LASH & CASSELS, 
Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., 
King and Jordan Sts., Toronto. 
Members of firm: S. H. Blake, eo wa * 
Lash, K. C.; Walter Cassel, K. C.; W. H. 
Blake, K. C.; A. W. Anglin, T. D. Law, W. 
A. H. Kerr, Walter Gow, Miller Lash, R. C. 
H. Cassels, George H. Cassels. Solicitors 
for: National Trust Company, Ltd., Canadian 
Bank of Commerce, etc. Cable address, 
“Blakes,’”’ Toronto. 


MALONE, MALONE & HOLDEN, 


Barristers, Solicitors, Notaries, Conveyancers, 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, John B. Holden. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


James Bicknell; 


Corner 


Montreal. 


McGIBBON, CASGRAIN, MITCHELL 
& SURVEYER. 


Canada Life Bldg., Montreal, Can. 

Members of firm: R. D. McGibbon, K. C.; 
Th. Chase Casgrain, K. C., M. P.; Victor E. 
Mitchell. Eduoard Surveyer, A. Chase Cas- 
grain, Chas. M. Cotton, Joseph W. Weldon, 
Errol M. McDougall. 

Cable address: ‘‘Montgibb.”’ 

Counsel for The Royal Trust Company, The 
National Trust Company. The Royal Bank of 
Canada, The Sovereign Bank of Canada, 
Standard Oil Company, Westinghouse Electric 
& Manufacturing Co., and the Delaware and 
Hudson Railway Co. 


NOVA SCOTIA. 
Halifax. 
T. F: TOBIN, Li. B., 


Barrister and Solicitor, 
Rooms 8 and 9, Herald Building, Halifax. 
Foreign Collections. Estates and General 
Business promptly attended to. Refer to 
Canadian Bank of Commerce, Eastern Trust 
Company. 


MANITOBA. 
Winnipeg. 
PITBLADO, 
GRUNDY. 
PITBLADO, 
BENNEST. 
Barristers, etc. 

Firm members: Hon. Colin H. Campbell, K. 
Cc. (Attorney General of Manitoba); Isaac 
Pitblado, LL B. A. Erskine Hoskin, B. C. L.; 
H. P. Brundy E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: ‘‘Camfords.”’ 

Solicitors for Toronto General Trusts Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty. 


NORTHWEST TERRITORY. 
Calgary 


LOUGHEED & BENNETT, 


Barristers, Solicitors, Advocates, etc. 

Firm: Hon. J. A. Lougheed, K. C.; R. B. 
Bennett, LL. B.; H. A. Allison, LL. B. 

Cables: Lougheed, Calgary. 
Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce’ Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacific 
Railway, Irrigation and British Columbia Land 
Department, R. G. Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Bell Telephone Company 
of Canada, Massey Harris Company. 


OKLAHOMA 


CAMPBELL, HOSKIN & 


CAMPBELL, GRUNDY & 


offers brofits— customers — sales— 
dividends — prosperity — habbiness 
We act as your correspondent :: :: 


Collections, adjustments, fire insur- 
ance and loans, business opportunities 
and investments. 


Stock Companies Promoted and Financed 


Mercantile Securities Co. 
20 Citizens’ Bidg. Lawton, Okla. 





: 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 
lections in their respective cities. 


ALABAMA 


Birmingham......... ...._Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$225,000. Arthur W. Smith, President ; Tom O. Smith, Vice Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 


ling collections. 


GEORGIA 


INE sssts veteensisnhnsian The National Bank of Augusta—Ca pital $250,000. Surplus $50,000. 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


MASSACHUSETTS 


Eee rae .The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice 
President. 


MEXICO 


City of Mexico........... United States and Mexican Trust Company (apartado 2264) Mex- 
ico, D. F. A. E. Stilwell, President ;S. W. Rider, Manager Mexico 
City office. 


MICHIGAN 


Grand Rapids............. The Grand Rapids National Bank. United States Dep.sitary. 
Capital $500,000. Surplus and profits $149,000. President, 
Dudley E. Waters. Cashier, Frank M. Davis. 


NEW JERSEY 


pcs cua bdaunakseaniae First National Bank. Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; R. J. Nelden, Cashier. 


PENNSYLVANIA 


Philadel phia............... Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,000,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier 


Paterson 


RIOOR. witiinswctcainsnictand Beaver Trust Co.— Capital $300,000. Offers special collection facili- 
ties. Jesse R. Leonard, President ; Charles M. Hughes, Treasurer. 
ee aa The Farmers Trust Company—]. W. B. Bausman, President; C. 


A. Fon Dermith, Treasurer. We solicit accounts of Banks, Trust 
Companies, Merchants and Corporations. 


i, rae ... The First National Bank of Pittsburg—Capital $1,000,000. Surplus 
and profits, $2,400,000. N. H. Skelding, President; F. H. Richard, 
Cashier. 

ETN EE Es Cores York Trust Co.—Capital, $250,000. Surplus $60.000. W. H. Lanius, 


President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
urer. Transacts a general banking, trust and real estate business. 


TEXAS 


Fort Worth...... ......4unter-Phelan Savings Bank and Trust Company. Collections a 
specialty and remitted for on day of payment. 
ONIN, sictianinsennsnens Texas Bank and Trust Company—Capital $200,000. Surplus 


$200,000. I. H. Kempner, President; J. G. McCarthy, Cashier. 
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J. G. WHITE & COMPANY 


INCORPORATED 
ENGINEERS, CONTRACTORS 


43-49 EXCHANCE PLACE 
NEW YORK, N. Y. 


41-43 WALL STREET 

























ENCINEERING DEPARTMENT CONSTRUCTION DEPARTMENT 
Reports made on Electric Railways, Electric Light and Electric Railways, Electric Light and Power Plants, 
Power Properties, Steam Railways, etc,, etc., for Trust Steam Railroads, Water Works, Gas Works, etc., etc., 
Companies. Bankers and Investors. Separate Mechan- built on basis of either fixed amount or actual cost and 
ical, Electrical, Civil and Hydraulic Engineering De- supervising fee. 


partments. Acts as Consulting or Supervising Engineers 


for work embraced in any ofits departments. 
FINANCE DEPARTMENT 
OPERATING DEPARTMENT Assistance given in financing meritorious enterprises 


Electric Railways Electric Light and Power Plants. for Public Service Utilities, Transportation or Industrial 
Gas Works, Water Works, etc., operated. Purposes. 











London Correspondents: Canadian Correspondents: 


J. G. WHITE & COMPANY, Ltd. CANADIAN WHITE COMPANY, Ltd 


9 Cloak Lane, Cannon Street, London, E. C. Sovereign Bank Bidg., Montreal, 


Principal Philippine Office, Manila, P. |. 


KNAUTH, NACHOD & KUHNE 
B A N K FL rR S nal timekeepers, accurate and reliable. 


iia . endar is convenient and appropriate— 
15 William St., New York 74 under the clock dial—teiling the month 
i) ) the day of the month and the day of 

: . , the week. Prenti«s 60 day clocks are 

Circular Letters of Credit, International | used by the bast Railroads, Banks and 








in the world is the Prentiss. One 


winding tvery two montbs, but that’s 
only one feature. They are phenome- 


Business Houres in the country. 
Travelers’ Checks— Available Everywhere Also Frying-pan, Mag’c Electric, Program, 
' Synchronized and Watchman’s Clocks. 
INVESTMENT SECURITIES Send for Catalogue No. 186. 
THE PRENTISS CLOCK IMPROVEMENT CoO. 
Bonp CrrRCULAR MAILED UPON APPLICATION Dept. 18, 49 Dey Street, NEW YORK CITY 








ESTABLISHED 1900 


Security Savings 
éF T vust Company DOUGLAS, LACEY 3 CO. 
266 Morrison Street Portland, Oregon Bankers 


Capital ; : $500,000 00 
Surplus and Undivided Profits 191,599 86 
Transacts a General Banking 66 Broadway, New York 
and Trust Company Business 
OFFICERS Out of Town Accounts Solicited 
C.F. ApaMS, President L.A. Lewis, First Vice-Pres Interest Allowed on Balances 


R. J. JuBITZ, Secretary A L. MILLS, Second Vice-Pres. 
G. F. RUSSELL, Assistant Secretary 
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Condition of Greater New York Trust Companies 


Surplus 
TRUST COMPANIES and Profits. Deposits, 
OF MANHATTAN. Capital. Aug. 6,1996 Aug.6,1906 Par. Bid. Ask. Div, 
Bankers’ Trust Co ........... pabuabbabasacennuicsee $1,000,000 $1,128,172 $25,528,722 100 480 500 10 
I aisha ati cec eaaipaaboiatnatonin 1,000,000 3,080,270 20,357,515 100 440 460 20 
SIN i inapineccosideninddnehutnaksnsodsabeseovans 700,000 483,890 4,006,405 100 150 160 6 
Pains nici pnurubbistiatenasseibhinaneebinenanics 1,000,000 15,237,383 60,914,509 100 2050 2150 *60 
I ie cindieincsiielncebsvetinsedansieidndiacenhene 1,000,000 1,932,522 24,702,407 100 385 395 12 
RES SS ee 1,000,000 1,067,759 5,847,311 100 260 
NUN cdi scncccacsasptosthsannnstecetsernce 500,000 64,900 530 100 re 85 per 
BR itchinctintuscenests spans nahenaaenleeannenbianiins 500,000 1,080,380 5,720,386 100 310 320 6 
oc sacnceianiins 3,000,000 10,467,600 22,354,004 100 ne 500 10 
Wemmeere’ Toen & Trumt,.......cccccceccscccccossscs 1,000,000 7,278,004 81,904,400 25 ax, 40 
ES EEE ae ee 1,000,000 1,653,403 18,147,256 100 , 550 12 
IT EININED i.4c « catscnctadbusabepacusthicdginitnhs 500,000 725,898 8,268,691 100 300 325 10 
as canal. anc slanlesnecsdadoudicaseh 2,000,000 6,230,240 42,489,536 100 ae 520 20 
SRE = SE A eel ae 500,000 601,676 5,063,357 100 230 - 
IE TI iniattihinhsdakinctsetscsavescokecsacaate<s 1,000,000 1,682 1,527,243 100 290 30 
Italian American Trust Co..................... 500,000 57,534 1,685,189 100 115 125 
i ceceeie 1,000,000 3,051,440 67,121,711 100 1200 hed 4U 
Lawyers’ Title Insurance & Trust........... 4,000,000 6,050,560 8,380,844 100 285 295 12 
2 PRES SG SERS AEE, SSL ee 500,000 1,089,626 21,862,916 100 630 650 f 
EEE Te ee 1,000,000 2,262,574 12,499,038 30 475 500 12 
— “as ss |: |: SRO Ee 2,000,000 6,881,840 38,084,903 100 se 850 *20 
EE 2,000,000 6,737,759 26,261,485 100 555 580 20 
i n ewesaneas 2,000,000 7,669,560 41,235,054 100 . 775 12 
2 EB Seer 500,000 588,625 6,113,492 100 200 210 is 
Re NOS eee 1,000,000 3,071,082 36,313,409 100 975 1010 40 
I I EIN GN, oss cccnsnsaccnscnsecosccses 3,000,000 10,474,715 42,899,134 100 710 725 20 
le ec cataal 1,000,000 1,459,962 14,811,143 100 400 sed 10 
Title Guarantee & Trust ..................0.000. 4,375,000 7,014,750 32,039,162 100 575 595 16 
PRM As OE PTROTIOR...ncncoceccrcccecsecescscess 2,000,000 10,534,999 57,027,442 100 755 765 32 
ie ae isc etsaticaipansaaloastoeleces 1,000,000 7,820,833 45,337,524 100 1375 1400 50 
ses MING AD. Ns cacdcheresonsancseconsounsiocse 2,000,000 4,712,894 29,612,514 100 425 440 *20 
0 2 SRS ee ee 2,000,000 13,047,155 53,523,501 100 : 1325 50 
RSE 1,000,000 1,360,117 8,765,269 100 310 325 *8 
| SEED Se eee 500,000 1,049,305 10,855,818 100 400 af 12 
I ihecaincasinapptenaishatins ssidissdehasceehth Oa 1,000,000 614,191 11,470,216 100 245 260 6 
BROOKLYN 

PE, MIRON OOo sc ccanctccncccccscbisessec 1,000,000 2,180,417 17,718,666 100 400 420 16 
SS Se ee ee eee 500,000 148,922 1,616,263 100 170 180 i 
NR See Se 200,000 174,272 3,339,863 100 265 ifm: 6 
PT iis. scsdekaccbtebshancsshiocnceistecsantive 1,500,000 2,950,237 14,518,379 100 325 350 14 
EERE AEC a ae ices See 500,000 1,055,343 7,496,024 100 340 is 1 
RENE RR ee 500,000 298,067 2,861,970 100 bea 190 
IEE IO ALIGL.. Sos cocnahenudoiscovevees exes 500,000 297 ,442 2,987,722 100 200 disie a 
TE ae a 500,000 1,496,369 12,340,357 100 450 480 12 
Long Island Loan & Trust....................+. 1,000,000 1,669,167 8,991,813 100 295 305 10 
RSS RESET UE a 500,000 541,008 8,983,889 100 260 270 8 
eo ec decshal 1,000,000 1,662,295 15,927,870 100 325 350 12 
EERE TEL EE, 500,000 199,505 1,740,040 100 175 gine ¥e 
| ETE ae 700,000 569,720 8,261,572 100 220 shi 8 

Corrected by L. A. Norton, 25 Broad St., N. Y. City. * Not including extra dividend. 





L. A. NORTON 


Specialist in 


25 Broad Street 
New York 


New York Bank Stocks 
New York Trust Co. Stocks 
New York Realty Co. Stocks 


New York Insurance and Surety 
Co. Stocks 














TRUST COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements) 


Surplus and 


*Authorized Undivided 


Capital. 
DE TOI Di inviivisicsctssncccccsssvamiaine $200,000 
Central Trust and Saving..................00. 750,000 
City Trust, Safe Deposit and Surety ..... 500,000 
EE IER EIT OT ED 250,000 
Columbia Ave. Sav. Fund, Safe Dep. T.&'T. 400,000 
Commonwealth Title Insurance & Trust.. 1,000,000 
Commercial Trust. ............cccsscssseccccscesss 1,000,000 
Continental Title & Trust Co.................. 1,000,000 
MqQultanes TLURE OO...........sscosececencosnsecsess 1,000,000 
Excelsior Trust and Saving Fund............ 300,000 
on RE , OED ET LI Re 2,000,000 
Finance Co. of Pennsylvania Ist pref...... 1,707,100 
Finance Co. of Pennsylvania 2nd pref... 1,786,100 
Frankford Real Estate, Trust & Safe Dep. 125,000 
German American Title & Trust Co........ 500,000 
GetMRRPOWR THORS ccciscicoscaccectcoscevsceies 600,000 
Se cg ee 2,500,000 
Guarantee Trust and Safe Deposit.......... 1,000,000 
METEOR TNS CR .ockscsceciiganecnosocpecses 500,000 
Industrial Trust, Title and Savings........ 500,000 
Integrity Title Ins., Trust & Safe Dep...... 500,000 
Investment Co. of Philadelphia............... 2,000,000 
Land Ties A Trast Oo. ..... ccscecrecsiscsccssesss 2,000,000 
Lincoln Savings & Trust Co................... 500,000 


Manayunk Trust Co. ......... 250,000 


Merchants’ Trust Co.................scc-eseeeees 500,000 
Mortgage Trust Co. of Pennsylvania boehas 500,000 
PCN NO EI cect icsnssncisecketionentensas 500,000 
Penn.Co. for Ins, on Lives &Grant.Annu, 2,000,000 
Philadelphia Mortgage and Trust Co...... 500,000 
Philadelphia Trust Safe Dep. & Ins. Co. 1,000,000 
Provident Life & Trust Co. of Phila...... 1,000,006 
Real Estate Title Insurance & Trust Co... 1,000,000 
Tacony Savings Fund, Safe Dep., T. & T. 150,000 
Tradesmen’s Trust and Savings Fund.... 1,000,000 
Trust Co. of North America.................... 1,000,000 
eh Re 500,000 
United Sec. Life Insurance & Trust Co... 1,000,000 
pi PL er ene 1,000,000 
West Philadelphia Title & Trust Co......... 500,000 


Profits. 
$47,835 
359,863 


268,920 
241,895 
1,193,565 
1,719,606 
200,006 
287,123 
22,977 
6,701,063 
1,565,435 
1,565,435 
104,314 
151,833 
577,118 
9,454,075 
518,202 
85,013 
549,047 
678,317 
1,058,827 
2,227,713 
13,400 
103.041 
105,892 
294,725 
859,117 
3,242,790 
87,773 
3,439,132 
4,288,501 
526,241 
93,660 
221,507 
269,651 
86,498 
678,753 
1,013,804 
236, 699 


*Corrected by DeHaven & Townsend, 428 Chestnut Street. Drexel Building, Philadelphia, Pa. 


CONDITION OF CHICAGO TRUST COMPANIES 
(Latest Available Statements) 


Capital. 


American Trust & Savings Bank............ 
Central Trust Co 


ee ee ene eee 
Illinois Trust & Sav. 
Merchants’ Loan and Trust 





Metropolitan Trust & Sav. ................0000 750,000 
PD IIE FIO, «vic nciccccncetncsevadasvasses 1,500,000 
ET Ie ee ee. ,000 


State Bank of Chicago. ..............ccccree-seee 1,000,000 
Union Trust Co 1 ‘000, 000 
1 ‘000 000 


eee eeeeeeeeeeee 


Surplue. 


$2,373,634.49 
937,078.94 
545,141.65 
60,271.64 
6,896,349.39 
3,843,430.83 
309,541.22 
1,586,954.04 
502,634.01 
855,943.04 
805,484.71 
974,565.07 


Corrected by Eversz & Company, Bankers, 220 La Salle St., Chicago, Ill. 


CONDITION OF ST. LOUIS TRUST COMPANIES 


(Latest Available Statements) 


TRUST COMPANIES Capital Par 
Commonwealth Trust............ $2,000,000 $100 
Mercantile Trust................... 3,000,000 100 
Missouri-Lincoln Trust......... 3,000,000 100 
Miss. Valley Trust................ 3,000,000 100 
St. Louis Union Trust........... 5,000,000 100 
Title Guaranty Trust............ 1,500,000 100 


Surplus and 
Undivided 
Profits 

$3,759,389 
6,646,682 
1,108,923 
5,721,942 
6,123,684 
834,259 


*Last 
Deposits *Par. Sale. *Date. 
$479,548 50 30 4-4-06 
2,688,566 50 95 8-23-06 
100 5 9-21-05 
765,087 50 101 9-21-04 
100 110 2-28-06 
6,407,780 100 310 7-11-06 
11,060,055 100 400 4-8-08 
3,864,413 50 524, 6-20-06 
4,155,033 100 114 9-19-06 
726,535 50 351, 7-11-06 
26,592,479 100 785 9-19-06 
1,754,152 100 114 2-14-06 
100 105 8-29-06 
1,543,238 50 80 4-18-06 
2,106,722 50 69 1-9-06 
3,582,655 100 250 9-12-06 
31,954,177 100 790 9-19-06 
6,395,141 100 235%, 9-19-06 
3,521,483 50 743, 8-22-06 
4,639,196 50 118% 9-12-06 
3,521,483 50 116 4-11-06 
1,310,400 50 69 12-27-05 
9,108,052 100 300 9-12-06 
286,133 50 35 7-3-06 
25 5344 ~—-7-19-06 
1,386,589 100 10644 3-21-06 
132,464 100 194 6-19-97 
6,414,450 100 26592 9-5-06 
20,356,188 100 540 9-5-06 
32,281 100 30 11-1-05 
8,626,299 100 458 8-29-06 
10,030,384 100 743 9-19-06 
3,578,210 100 200%, 4-12-06 
646,831 100 160 3-7-06 
1,347,396 100 120% 7-18-06 
3,534,852 100 135 2-14-06 
2,500,388 50 42 9-12-06 
1,484,605 100 126 6-6-06 
5,015,287 50 148 9-19-06 
2,745,572 50 9%, 5-9-06 
Gross 
Deposits. Par. Bid. Ask. Div. 
$29,844,784.94 100 240 245 ~ 
10,940,433.42 100 165 168 7 
2,246,338.03 100 210 ... 10 
1,868,460.33 100 163 167 6 
95,021,080.42 100 620 640 12&4x 
49,209,100.28 100 390 400 12 
5,456,118.91 100 135 140 6 
28,684,253.55 100 410 425 ~ 
4,839,117.89 100 180 ... 6 
15,516,960.13 100 265 270 8 
13,301,056.61 100 250 ... - 
7,392,337.02 100 190 196 6 
Deposits Bk.Value Bid. Ask. Div. 
$8,264,882 $287 326 330 22 
18,378,543 321 375 380 20% 
7,785,062 136 _185 187 6% 
16,839,262 290 388 340 16% 
19,762,348 222 392 396 16% 
155 175 711% 45 








Corrections made by A. G. Edwards & Sons, 410 & 412 Olive St., St. Louis. Mo., and 71 Broadway, New York. 
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TRUST COMPANIES 
CONDITION OF PITTSBURG TRUST COMPANIES 


(Latest Available Statements) 


Authorized 
Capital 

I I I os. canasdenent $127,350 
I I et oe ccd eesnmunasd 125,000 
I aa estissbanwas 4,000,000 
Commonwealth Trust Co ...................0.0. 1,500,000 
GComtimental Trast Oo... :..........00000000.2006 419,500 
East End Sav. & Trust Co..................... . 250,000 
Fidelity Title and Trust Co.................... 2,000,000 
Franklin Savings & Trust Co.................. 192,250 
OI a ca csiececeen 161,600 
Guarantee Title & Trust Co.................... 1,000,000 
I I ON a sleuacounse 185,175 
Hazelwood Sav. & Trust Co...............0... 165,400 
Hill Top Savings & Trust Co........ panehiceta’ 150,000 
5) ae 500,000 
International Sav. & Trust Co............... 255,025 
BU MII PEMD Oi. cnccdcaccsdcnccdsccocccce 2,000,000 
Sf eae shea hk alice 482,100 
MEOTOMMETS Trimet O0.........cscccccses.cccscscccess 701,900 
Merchants’ Sav. & Trust Co.................... 500,000 
Metropolitan Sav. & Trust Co............ .... 125,000 
Metropolitan Trust Co...................... .. 125,000 
Mt. Washington Sav. & Trust Co............. 125,000 
Oakland Savings & Trust Co................... 200,000 
re 250,000 
ee 2. 1 eee 2,000,000 
Pittsburgh Surety Co................00.000. casa 250,000 
OMe Time 0 TEUBE OO...........ccccccccccccscce 200,000 
eae 2,000,000 
Safe Deposit & Trust Co. ..................0000 3,000,000 
RUINS BEIENO RUSE OO... ..cscccccecesccccescsncess 125,000 
OUGm HES Treat Oo..,.........cccscoccscccoccocsces 300,000 
be EL . 125,000 
ll ea 163,457 
Union-Fidelity Title Insurance Co.......... 250,000 
Union Trust Co....... ee ania 1,500,000 
Wasmmpoton Trust Oo. ...... ........cescccec os 125,000 


125,000 


Capital. 
Allegheny Trust Co........................ sacle $700,000 
BPN Rs Pn OP. Re OD, cccccccaitesccscccccaces 1,000,000 
Manchester Sav. Bk. & Tr. Co................. 126,000 
ID NIE Sha sc ncothsdcteusscscocccces 150,000 
Real Estate Sav. & Trust Co................... 200,000 
Workingman’s Sav. Bk. & Tr. Co...... ...... 100,000 


Surplus 
and 
Undivided 
Profits 

$13,061 
35,485 
6,121,375 
1,346,395 
83,752 
98,741 
4,772,117 
41,444 
94,380 
879,516 
136,813 
73,851 
29,685 
157,517 
20.046 
736,667 
112,515 
218,239 
129,242 
11,028 
17,766 
11,925 
138,894 
55,795 
4,185,306 
26,761 
17,850 
2,096,535 
7,681,710 
12.457 
41,071 


25,989 
58,761 
22,314,510 
2,977 
247 236 


Surplus. 
and Profits 


$222,720 


46,767 
550,496 


Revised by R. J. Stoney, Jr., 424 Fifth Avenue, Pittsburg, Pa. 


CONDITIONS OF BOSTON TRUST COMPANIES 
(Latest Available Statements) 


Capital. Surplus. 
American Loan and Trust Co................45 $1,000,000 $1,823,072 
. 1. fb _, _  S pe 500,000 545,884 
Cee sensecsde 300,000 228,025 
Boston Safe Deposit and Trust Co. ......... 1,000,000 2,474,329 
I tence opindienhbinbi 1,500,000 2,691,355 
Columbia Trust Co............... RE one oe 100,000 35,840 
Commonwealth Trust Co ...............000eeeee 1,000,000 633,111 
i i seas cpesineanes 500,000 169,539 
International Trust Co......... ...0. scccovccses 1,000,000 3,902,475 
Mattapan Deposit and Trust Co.............. 100,000 88,487 
IIE URINE OD co, , .cnecnusecsssctscsocces 500,000 115,341 
New England Trust Co..............c.ccece-ceees 1,000,000 2,328,153 
WR MIE PUIG OD, ciccccccccc ccccccocccccones 1,500,000 6,087,619 
an, casceabieawisenes 200,000 163,554 
State Street Trust Co................0...00. 600,000 567,362 
United States Trust Co...........c0....c00ses000. 200,000 547,202 





Deposits. 
470,524 
10,828,212 
2,574,854 
309,213 
790,508 
8,906,249 
221,717 
203,266 
4,453,775 
110,089 
429,802 
545,771 
1,885,493 
134,086 
2,092,269 
432,195 
903,760 
473,212 
200,712 
204,274 
138,977 
479,444 
854,578 
10,651,983 
3,514,263 
488 
272,995 
604,686 
44.523 
197,002 
29,139,461 
181,401 
1,072,904 





CONDITION OF ALLEGHENY TRUST COMPANIES 


Total 
Deposits. 
$2,360,006 
3,132,895 
425,880 
1,234,448 
1,017,791 
2,974,372 


Gross 
Deposits. 
$8,642,229 

5,603,081 

1,469,748 
11,956,330 
20,146,518 

413,198 

6,852,147 

2,920,604 
13,129,876 

1,155,971 

1,988,880 
15,302,824 
32,937,055 

2,914,789 

8,058,060 

4,362,273 


Corrected by Henderson & Howes, 35 Congress Street, Boston, Mass. 


*Stock can only be sold through Board of Directors. 


Par. 
160 
50 
100 
100 
100 
100 
100 
50 
100 
100 
25 
100 
50 
100 
25 
100 
100 
100 
50 
100 
100 
50 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
50 


Par. 
100 
100 

50 

100 

100 
50 


Par. 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


125 
20 
120 


120 


Bid. 
140 
275 

61 


138 


Bid. 
350 


350 
180 
540 


1x0 


Ask. 


750 


aoe oO 


20 


10 
16 


Div 
6 
16 
6 

6 

6 
16 


TRUST COMPANIES 


Des Moines, lowa 


Devoted to the Banks and Bankers of the 
Northwest, which field it covers thoroughly. 


If you desire to keep in touch with the 
financial interests of the Northwest take the 
Northwestern Banker—$2.00 per year. 


If you desire business from the Northwest 
advertise in the Northwestern Banker—rates 
on application. 


Kanawha Banking & Trast Co. 


CHARLESTON-KANAWHA, W. VA. 


Capital and Surplus $400,000.00 
The Burroughs Deposits - -  — 1,000.000.00 


S t f ry Chas. C. Lewis, President. H. B. Lewis, Cashier 
ystem oO om- 


F. M. Staunton, V. Pres’t. H. P. Brightwell, A. Cashier 


a . Price, Smith, Spilman and Clay, Attorneys. 
puting Interest 


Correspondents National Park Bank, New York. Fifth 
- National Bank, Cincinnati, 0. National Bank of Virginia, 
on Daily Balances Richmond, Va. Second National Bank, Pittsburg, Pa. Mer- 
° chants National Bank, Philadelphia, Pa. Continental Trust 
Co., Baltimore, Md. Western Trust & Savings Bank, Chicago 
Ill. Accounts of banks, firms and individuals solicited. 
Special attention to Charleston collections. 


General Banking, Trust and Savings Departments. 
@ An Easy way. ———— 


q A Quick way. 
<i tie SPECIAL OFFER 


The Northwestern Banker 
| 


@ It is all told in a folder 
that we will be glad to 


“The Modern Trust Company” 


By KIRKBRIDE & STERRETT 
send you on receipt of a 


request on your letterhead. And Annual Subscription to 


Trust Companies Magazine 


Will be sent at Total Price of $5.00 


BURROUGHS ADDING 
MACHINE CoO., 
90 AMSTERDAM STREET 


Detroit, Michigan, U.S. A. 
40,000 MACHINES IN USE 


Address 


Trust Companies Pub’g Assn., 
iS William Street, 
New York City. 










TRUST COMPANIES 








THE 


A. fl. Andrews Co. 


174 Wabash Avenue, Chicago 





Office detail is fast being reduced to me- 

chanical exactness. 

The ‘New Tri- Chrome 
Smith Premier Typewriter 

writing letters in purple copying ink, doc- 
uments to be preserved in non-fading black, 
and red when desired for emphasis and 
billing, is doing more in this direction than 


any machine yet devised. 
= The price is the same as that of all Smith 
Premier Models. 
THE Smita PREMIER TYPEWRITER Co. 
Syracuse, N. Y. 
Branch Stores Everywhere. 














Designers and Manufacturers of 


Fine Bank Counters and Fixtures 


IN WOOD, MARBLE, BRASS, BRONZE AND IRON 
TALES, CHAIRS, ETC. 
OFFICE DESKS IN GREATEST VARIETY 
Write for Catalogue 


5 000 Banks Fitted up by us since 1865. Designs 
a and Estimates furnished on application. 




















THE NEW STEINWAY 
FIVE:FOOT-TEN-INCH 


MINIATURE GRAND PIANO 


(Trade-Marked) 

















is proving a constant and increasing source of wonder- 
ment and delight to all musicians and music-lovers. 
Scientific experiments and acoustical researches have 
determined the exact size, namely five feet ten inches, 
necessary to reproduce the remarkable attributes and 
qualities of our larger Grand Pianos. Any Grand 
under this size crosses the danger line, as it cannot 
yield a tonal result superior to that of the discarded 
Square or the present Upright Piano. The full, rich 
and sweet tone of the Steinway Miniature Grand and 
ics dainty appearance are already giving the utmost satis- 
taction to thousands ot purchasers, and we recommend a thorough examination and trial of this 
unique instrument to anybody desirous of possessing a Grand Piano, but who does not wish to 
exceed the investment of $750 in a Piano Purchase. (This applies to a Piano in an Ebonized Case. 
In a Mahogany Case the price of the same style is $900. ) 


This Piano can be obtained from any authorized Steinway dealer with costof freightand handling added. 








Steinway Hall, 107 and 109 


Steinway @ Sons, East 14th Street, New York 


SUBWAY EXPRESS STATION AT THE DOOR 


TRUST COMPANIES 


BANKERS’ SPECIAL 


NEW YORK 
(ENTRAL OFFICIAL TRAIN 
ie ———$—ro THE 


American Bankers’ Association Convention 


St. Louis, Mo., October 16 to 19, 1906 


A COUNTERPART OF THE FAMOUS 


“BANKERS’ CALIFORNIA SPECIAL” 


LEAVES 


New York, Sunday, October 14, 1906 


Finest Pullman equipment, Dining, Buffet, Compartment and 
Drawing Room Cars, and Observation Car 
with Steinway Piano 


The special features of the magnificent ‘‘zoth Century Limited” and 
the ‘‘ Lake Shore Limited” will be included. 

On the return trip a visit will be made to the Mammoth Cave, and by 
special invitation of the bankers of Nashville, Chattanooga and Lexington, 
stops will be made at these delightful cities with carriage rides over the 
noted battlefields, Inclined Railway up Lookout Mountain (Battle of 
the Clouds) and a visit to the splendid stock farms and the interesting 
places in the Blue Grass Country. 

This luxurious train will be under the personal direction of Milton C. 
Roach, Assistant General Passenger Agent, 1216 Broadway, to whom 
early application for space should be made. 


Cc. F. DALY; Passenger Traffic Manager, NEW YORK 







































TRUST COMPANIES 


100 W. 125th St. 


yNICKERBOCK, Third Ave. and 


358 Fifth Ave. 


66 Broadway 148th Street 


NEW YORK TRUST CO. NEW YORK 


DIRECTORS 
Charles T. Barney, Joseph S. Auerbach 


President Harry B. Hollins 


’ . Charles Tl. Barney 
Fred’k L. Eldridge, 1st A. Foster Higgins 


Vice Pres. | | D it I. Townsend Burden 
Joseph T. Brown, 2nd ega eposi ory Henry F. Dimock 
Viewiien Charles F. Watson 


B. L. Allen, 31d V.P. FOR STATE, CITY AND COURT FUNDS presumes G. Bowne 


C. Lawrence Perkins 
William Turnbull, 4th Charles T. Cook 


or me : ce .3 John Magee 
Vice Pres. Interest allowed on Time Deposits. Deposits Henry C. Berlin 


Fred’k Gore King, also received subject to demand Checks, which Charles W. Gould 


i pe Fred’k L. Eldridg 
ML Wal pass through the Clearing House as do those Heat ‘ al 
J. ! —_ alton, upon any city bank Alfred B. Maclay 
Asst. Sec’y. P y OS cali ; a Wm. Sloane 
Harris A. Dunn, Asst. Authorized to act as Executor or Adminis- Moses Taylor 


is . ‘ G. Louis Boissevain 
Treas. trator of Estates, and as Guardian, Receiver, A. H. Barney 


TRUST DEPT. Registrar, Transfer and Financial Agent for Payne Whitney 
William B. Randall, . & ape ia “ & Alfred G. Evans 
Trust Officer States, Cities, Towns, Railroads, and other James B. Haggin 
rus cer R _ James W. Gerard 
H. M. DeLanoie, Asst. Corporations, and to accept any other Trust Hosmer B. Parsons 
Trust Officer in conformity with the laws of any State or of pe LS — 
HARLEM BRANCH the United States. George C. Clark, Jr. 
W. F. Lewis, Mgr. William A. Tucker 
Charles F. Hoffme 
BRONX BRANCH iver 1. Levey pas 


John Bambey, Mgr. Robert S. Towne 


THE PRINCIPLES OF 
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i By CHARLES A. CONANT 
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‘i Mr. Conant, formerly Commissioner on the Currency of the Philippines, member of 
i 5 spe - : . t 9 

f the Commission on Internal Exchange, and a well-known author of books on finance 
: here presents an exhaustive exposition of his subject. Money, its origin, evolution, 


distribution and operation in every form—prehistoric, ancient, medieval and modern— 
in every system of activity, from the establishment of the first mint in Ancient Rome 
down to our own Wall Street, is elaborately discussed. 
‘The historic features are especially interesting, as are also the discussions on Coinage 
and Monetary Systems, including Bimetalism and the Gold Standard.”’"— Wall St. Summary. 
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“‘An important contribution to economic literature, which cannot fail to take a high 
place among the standard books on money. Mr. Conant has acquired the art of clear, 
terse writing, so that he presents the most difficult of subjects in a style that makes it easy 
of comprehension.” — Wall St. Journal. 

“A work of profound research, sound judgment, remarkable lucidity, and unique value 
on asubject of vast and obvious importance.’’—New York Sun. 
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